Nation's. Business 


War Debt Handling | 
Needs Careful Study | 


Any practical and mutually agreeable plan for handling 
jtain's war debt to Canada will meet with the. general approval 
the people of this country. And if a similar arrangement can be 


wotiated between the United Kingdom and the United States - 


English-speaking democracies will have takén a long: step 
ard the continuance of the present highly satisfactory relations 
the vitally important postwar adjustment period ahead. 


Fantastic debts following the first Great War did much to. 


mbitter feeling between the former Allies. After this war we 
wst make sure that every spark of friction is extinguished. 


Britain will not find Canadians niggardly in any settlement. 
e are willing and eager to pool our war resources with our other 
ies in the common fight. But even among the closest friends any 

ngement of this magnitude must be carried out in the proper 
ay for permanent satisfaction. 


Authoritative sources state that nothing final has yet beén 
ached between Canada and Great Britain, but in a matter in- 
lving billions of dollars it is important that every phase of any 
jjusiment be announced in complete form. Great damage would 

done to the finances of any country if the impression was cfe- 
ed that debts were something that could be swept off the boards 
‘thout careful consideration being given to all interests involved. 


INADA DEMANDS COMPULSORY SERVICE 


Prime Minister King could have offered no greater welcome 
Winston Churchill than a definite announcement that Canada 
s to adopt immediately selective compulsory service. 


Such a step, and such a step only, would put this senior Don- 
jon of the British Empire on an equal footing with the other 
jor democratic powers now lined up against the Axis. It would 

re our self-respect among our partners, tell our common foe 
. we were in this war toa succéssful finish. 


Mr. King intimated under very different conditions that full 
mpulsory military service would not be adopted without an 
ction or referendum. He has claimed therefore that he has no 
Mate to take such a step without some appeal to the nation. 


This is not the brand of leadership Canadians have a right to 
pect in a dire emergency. They want action, prompt action. Wher. 
government believed that inflation threatened the country last 
there was no hesitation. Without even a precedent for guidance, 
overall ceiling on prices and wages was clamped down over- 
int. Mr. King acted promptly and decisively, and the country 
ed him to the limit. 


The country will back him just as promptly and enthusiasti- 
y if he acts at once to put our man power on a full war footing, 


Time is runaing short. Weeks if not months would be lost in 
appeal to the country. Long before this .we should have been 
ining the men and women needed for our armed forces, war 
tories, vital services and farms. Canada cannot afford to 
dle a day longer. We need every citizen working for victory. 
day lost postpones victory just that much longer, may indeed 
pardize the whole cuicome of the war, 


Not only would a referendum or a general election now be a 
ste of time. It would’ be dangerous. Outsiders, and particularly 

enemies, would interpret it as an indication of disunion. It 
buld be a miracle if it did not cause temporary cracking in our 

nt front. It would rake up some of the old bitterness of the 
mt Great War when Canada was never threatened to anything 
the extent of today. 


Above all, any appeai on the question of selective compulsory 
ice is unnecessary. Canada has already abundantly answered 
t question. The country is overwhelmingly behind the war, 
dy and eager to back any step necessary to win that war. Let 


take this inevitable step at onve and get on with the main busi- 
on hand, , 


NEXT STEP — UNIFORM CEILINGS 


The manner in witich the people of Canada are backing the 
ice ceiling clearly indicates inflation canebe kept under control 
it depends solely upon the degree of co-operation with which the 
blicy is supported. From the consumer to the primary producer 

re is a general realization and appreciation of the danger of 

uncontrolled inflation. At.the same time they see in the price ceil- 
aes Policy contributing to the war effort, both directly and in- 
y. 


Those in charge of working out the policy have the full co- 
*peration of the public, It is not a hesitant or a half-hearted co- 
Speration. In that respect half the battle is won. The other half 


Mf the battle is in the formulation and enforcement of common- 
sense regulations 


Members of the Wartime ‘Prices and Trade Board have inti-, 


bated that they hope to work out very shortly uniform price ceil- 
nes with some adjustments for special territory for all retailers. 
§ isa vitally important adjustment in the original blanket policy, 


applied speedily it will'go far toward easing the present heavy - 


4nd costly burden falling on many individual retailers, 


As originally imposed there were practically as many ceilings 

€ were all retailers and wholesalers put together. If one 

sore happened to be selling a broom for 49 cents during the base 

Athen that was the top price it could ask for brooms for the 
No matter what ‘the replacement cost. 


ont Duri ing the base period many retailers happened to be clearing 

all stock, many had not placed their new fall orders and knew 
bothing of higher quotations. To force a continuance of their old 
W price would simply mean bankruptcy for themselves and 
or their competitors who had adjusted selling prices to replace- 
t costs previous to the official period. The latter with a 
Priced at say 65 cents wouldn't have any ‘customers and the 


with their 49 cent brooms and a loss on each one sold, would 
many, 


also fo 
Ment 


former 


No 


wad n a fair selling price during the base period of Sept, 15 to 


A a is only one ofthe many knotty ile facing the price 


istrators, It is probably too much to,expect that all of these | 


solved at once. but it is reasonable to expect that major diffi- 
iis ho exten of multe individual 
y No eskymcrg goods, sho 


PU Daly 
Wt be 


expects 


considered. 


But within normal competitive marketing 
ns, a start towal - establishin 


W apparently the Board intends to fix a general average 


ceilings 
fist henthibine Sad 9s @aeneg too 
sources and varying buying habits in different centres should | 


prion. setlings sania 


} ‘Long 1 Term Trend of Canadien Business 


| Financial Pest Business Indes 


1914:1941 


SEBS U eR. SERN ERGOT Oe Pi hens 
cer wee be ee Sots ek A 


24 


From the start of the lst war to well nt the third year of this one —t 27-year period — bustiness 
. approached today’s levels. 


Churchill Visit Brings Ottawa 
Fundamentals of War Winning 


By STAFF WRITER 

OTTAWA.—Ri. Hon. Winston 
Churchill has come and gone, but 
in his House of Commons ad- 
dress and especially in “off the 
record” talks with the press, his 
irrepressible, whimsical but com- 
mon sense humor, his vivid ex- 
pressions of confidence or chal- 
lenge to the enemy remind one 
of that other great leader Abra- 
ham Lincoln. 

Mr. Churchill - demonstrated 
that he is a man of balance. He 
talks frankly and: bluntly, with- 
out any histrionics,or gloom. He 
gives no room for complacency,’ 
He d t stress what has been 
Seieaaiiheds but he.does. stress . 
with mighty force; what-has yet 
to be done, His words, his, candor 
and his fervor, put iron in men’s 
souls. 

Behind him here, Mr. Churchill 
has left, without hyperbole, an 
impression which, while intang- 
idle in itself, may have a very 
tangible. effect on the strength of* 
this Dominion's contribution to 
the defeat of Hitlerism, 

Expediency Faded 

This is not alene the result of 
the magnetism of the man; not 
of what he said at his public ap- 
pearance or private conferences 
while in the ‘Dominion. 

It is because during two and a 
half days of his sojourn. in Ot- 
tawa, party politics, questions of 
“expediency,” local differences 
and petty issues’ withered, or at 
least faded, before Churchill's 


obvious fixity of purpose. , 


Perhaps unconsciously, Prime 
Minister King expressed this’ at- 
mosphere in a chance remark just 
before a very frank off-the-record 
conference with Canadian pub- 
lishers and editors. 

‘ Hon, R. B. Hanson, Linda of 
the opposition until, the next ses- 
sion, came into the conference 


' ‘The big. topic. at conferences 
between Churchill. and Roosevelt, 
and between their various experts, 
has been. strategy, military and 
economic, but with military tak- 


- dng precedence. 


‘This fixity of purpose (i.e: the 
‘defeatiof Hitlerism) explains the 
announcement expected shortly, 


: ist wiping out. the sterling bal- 


tee c 


by Berger iw The Sunday Times, London. 


room, looked round: for a seat. 
The Prime Minister beckoried him 
to the table at which he and 


_ Churchill were seated, remark- 


ing: 


, “Come on up here, Hanson, this 
is off the reco 


It is obvious now to observers 
both in Ottawa, and to those who 
came direct from Washington for 
the Ottawa visit, that this one- 
purpose atmosphere is the key- 
note of the. historic. conference 
with United States ‘officials. 


Military Matters Chief 


At these conferences, The Fi- 
nancial Post understands, and at 
the sessions the British Prime 
Minister had with thé Canadian 
war cabinet, financial matters 
have taken the back seat. Ques- 
tions of payments and credits 
have been submerged in a bigger 
question, 


; eee this country by United 


-Kingdom, -as.: reported ~in last 

_ week's. Financial Post. 
It¢explains why,’both here and 

int ee a lease-lend ‘is’ re- 


plus 
quoted: a new. 


ceives no echo of confirmation in 
official quarters. Attitude of such 
quarters on this point atthe mo- 
ment is that as long as such a 
policy continués to: help .support 
the economies of a great part of 
the democratic ‘fighting front, 
such a policy pays dividends, and 
willbe continued. - 


Hit Postwar Disunity 

It explains why Churchill in his 
address in. Washington and also 
in Ottawa did not hesitate to 
speak frankly on. issues’ which 
might, domestically, be considered 
delicate. An example in Wash- 
ington was his bitter references 
to the failure of Britain and 
United States to presént a united 
front after World War 1. An ex- 
ample in- Canada was his frank 
criticism of Vichy France. 

For two days, then Prime Min- 
ister Churchill has brought Ot- 
tawa to a realization: of funda- 
mentals, and basic issues, 

That is the big significance of 
his visit here. 


Christmas Buying Spree Brings 
Day of Shortages Much Closer 


Christmas buying this year took 
a big slice of our very limited stocks 
of many lines. It probably brought 


‘lappreciably closer the. day when 


women must forget about silk stock- 
ings and men spend‘an extra few 
minutes searching every time a golf 
ball. goes: into.the rough. 

But* merchant's shelves are not 
bare as yet, and the day when ‘the 
consumer will really feel the in- 
creasing shortages appears likely to 
creep up on most of us without, any 
warning. It will become evident as 
various items drop’ out of use; as 
fewer sizes and colors of style goods 
are available; as the extra. trim- 
mings disappear and substitutes be- 
come the accepted standard. 

Metal-using goods are likely to be 
the first to feel the pinch in a large 
way. It will coincide with the dis- 
appearance of many items using 
rubber or any of the scarce metals, 
of which tin is the best example, 

“Figure Control” Troubles 

Women may shortly find that 
girdles and corsets are hard to’buy. 
Manufacture of these articles. re- 
quires rubber for the elastic por- 
tions and steel for the supporting 
ribs,. Rub elastic is out. so long 

of supply is cut off} 


toll but. it appears that, as a threat 
to supplies, it was largely confined 
to special Christmas items. Metal 
toys are going to be exceedingly 
scarce from now. on and: manufac- 
ture of them has banned ‘for 
the duration. .By next Christmas 
there will likely. be ‘few,.if any, ice 
skates or roller skates, tricycles or 
joycycles. 


There is still a limited amount 
of silk, or part silk, hosiery on. sale. 
Most hosiery makers have small 
quantities still to be made up as a 
result of. the pooling of raw. silk 
supplies which followed shortly on 
the ban on imports last summer, 

One leading’ maker of women’s 
hosiery tells The Post that by Feb- 
ruary it will be entirely out of silk 
and dependent on rayons, lisles, 
cottons, plus the exceedingly limited 
supply of nylon yarn ‘hat can be 
obtained. 

Few hosiery makers look for any 
relief from the nylon shortage when 
the Canadian Industries plant at 
Kingston, now under construction, 

yarn in Can- 
ae go to make 


weeks this will’ be 10% substitutes 
and*no silk. 


English Gutiny 
Another everyday line that is 


jsrowing increasingly scarce is Eng- 


lish-made cutlery. None has been 
sold for import to Canada for some 
time past although a few shipments 
may still be coming in that were 
bought ‘some time-ago. Stocks of 
pocket-knives, table cutlery, scissors 
‘and ‘such: articles may shortly be 
dependent solely on domestic manu- 
facture, This in turn is being more 
and more restricted by shortages of 
materials. 

Plated ‘silverware — always in 
heavy demand at Christmas—may 
disappear from dedlers shelves be- 
fore this yesr is out.- Britannia 
metal, base for almost all of the 
cheaper lines of plated silverware, 


is out for the duration because it. 


uses tin. This ban ‘will also hit 
much of the cheaper costume jewel- 
lery. It is said there is no real sub- 
stitute for tin in ‘silver plated 
articles, Copper is extensively used 
in better grade 

‘also the squeeze jes 

ts “Hea % 


being restricted to half 


Se sinensy, Ratios 


lan Dropping 
Tariff Barrier 


Roosevelt Declaration Has Tremendous Signifi- 


cance for Canada 


But Implications So Far 


‘Escape General Public Notice 
By. STAFF WRITER 
_ WASHINGTON, D.C.—To the surprise of heads of the foro na- 
, Canada and United: States, little public notice has been taken 
as _ of the momentous declaration released here last week calling 
for removal for the duration of the war of: “Legislative and admin- 


istrative barriers including tariffs, 
‘regulations or restrictions of any character which prohibit, prevent, 


import duties, customs and other 


delay or otherwise impede the free flow of necessary munitions and 


‘war supplies.” 


This portentous announcement was, listed as item six of a unani- 
mous declaration of policy approved by the joint war production 
committees of Canada and the United States and bearing the per- 
™ | sonal endorsement of both President Roosevelt and Prime Minister 
Ss :| King. In releasing the declaration from Washington, President 
Roosevelt stated emphatically, “It has my full approval.” 


__ It is ‘taken for granted: here that 
this question of sweeping aside for 


,} the duration of the war all tariff 


oe een 


bh 


activity in Canada has never before 


Actual Cases 
Price 
Lid at Work 


Specific problems are pouring in 
to. the various administrators for 
the Wartime Prices, and .-Trade 
Board. In some cases, ‘such as those 
handled by ‘the newly formed Re- 
tail -Pederation,; the. problems are 
gathered. together and presented ‘by. 
a-“central body. In: other cases, the 
individual affected handles his own 
negotiations, 

Here are a few cases that have 
come up. and the Ro cemra made 
thereon, 

A retailer of children’s aloes wha 
had a: base“ period’ selling price. of 
$1.15. a. pair. nr phe acto 

a ‘pair, plus tax,- eo 


the 
ir “plus. ‘on When” ‘asked 

adjustment, the manufacturer 
reduced his price to 87% cents plus 
tax. Thé retailer claimed this would 
involve him selling ‘at a loss, while 
competitors are selling. a similar 
shoe at $1.39. 

He asked if he could raise: his 
retail price to that of his competi- 
tors. 

The Board ruled No. 


The Board ruled that the manu- 
facturer’s price should be last fall’s 
placing price, plus a maximum in- 
crease of 4%, 

He asked if he could drop this 
line of shoes of which he sold 45,000 
pairs yearly. 

The Board ruled No, me 


In. women’s underwear, & “retailer 
had a base period selling price of 
59 cents. The manufacturer raised 
his price during the’ base. period 
from $4.15 to $4.60 a dozen plus tax. 
This is a nationally advertised line 
sold at a uniform price throughout 
the trade. Another retailer raised 
his price to a new uniform. level of 
69 cents in the base period 

The first retailer asked if-he. could 
raise his price to. the new uniform 
level of 69 cents. 

The Board ruled No, adding that 
a study. was.being made. with. a 
view to levelling uneven retail 
price levels. 

He asked if the manufacturer 
were ‘required to deliver normal 
quantities to him when he-was sell- 
ing below the new uniform price 
level, 

The haat fuled Yes. : 

A soap manufacturer, had always 
sold his top brand of soap flakes to 
retailers on basis of a minimum re- 
tail price level. Sept. 19, 1941,- he 
raised his rate and esta ed a 
new minimum retail price. The new 
scale was adopted -by . retailers 
across Canada with the exception 
of one large chain store which did 
not put the new price into effect. 

e Board ruled this chain store 
sinsadeatiaie could ‘not now raise its 
price, but could secure adjustment 
from. the manufacturer. 

There is a wide range of goods 
on which the manufacturer main- 
tains a “controlled” price, with 
minor variations here’ and there. 
Examples are practically all books, 
bathing suits, refrigerators, radios, 
hosiery, fountain pens, hats, shirts 
and many .others. 

Are retail selling prices - on. such 


(Continued on page 2, col. 6) 


B. A. Oil Sales 


At Record Peak 


Sales of British American Oil 
products in 1941 jumped to-a new 
record high, it is officially stated. 
Governmental regulations restrict. 
ed the potential of domestic sales, 
but’ deliveries of fuel and. lubri-\ 
cants to industry and the fighting 
forces materially’ increased.. 

Constrvetion of the company’s 
new refinery near Toronto: is pro- 
greésing but is being delayed more. 
than anticipated: through slow de- 


liveries of equipment, This hold-. 


up is due to the c 
instruments and. munit! 


on. 
of war. 


barriers on “war” materials and‘sup- 
plies will be one of the major topics 
in the presidential address to Con- 
gress scheduled for next week. - 


Congress May Hesitate ' 

” Reason for the. scant notice’ paid 
to this. declaration—one which’ vir- 
tually wipes out -the 49th parallel 
for the duration of the war at least 
—is probably the widespread doubt 
among, political. and newspaper 
commentators .that U. S. legislators 
will fall in line behind the Presi- 
dent in his all-out:approval for drop- 
ping tariff barriers. In short, until 
there is more positive evidence of 
Congressional support, the declarfa- 
tion is not’ being taken .very seri- 
ously—in’ a political sense. 

That-the declaration is of absolute 

top-rank importance, as far as the 
administraticns of both govern- 
ments are concerned, .is unques- 
tioned. , 

One: difficulty is that, so far, the 
only. official legislative definition 

of war. supplies.is one which occurs 
in the, lease-lend statutes, and one 


=\B.C: Ch 


————— 
which appears. in a proposal intro- 


duced last -spring at Washington, 
calling for removal of duties on all 
defense materials... The latter pro- 
posal’ was simply allowed to die. 
In both. these measures, in additiori 
to three or four:categories of war 
goods which are specifically men- 
tioned, there appears an omnibus 
clause including as défense materi- 
als..any commodity necessary for 
this purpose, 

In short, if such an interpretation 
were to be placed. on the present 
proposal; it- would.mean striking 
off ‘the tariff on. all manner of 
goods and materials including food- 
stuffs, etc. Ht is felt that such a 
proposal even at-this time would be 
like a red. rag to. Congress. 

Two items’ which would be of 
especial importance to Canada if 
the ‘declaration of policy were to 
be implemented. would. be copper 
and zine. On copper there is a four 
cents a pound duty and.on zine a 


} duty of approximately 1.4 cent. If 


the duty were .to be removed on 
these two metals it would‘ give a 
tremendous’. impetus to . marginal 
production’ in Canadian Mines. 


Slow on Air Raid Plans 


From Our Own Correspondent 


VANCOUVER—War in the Pacific 
is now’ more than three weeks old 
but confusion still prevails in’ Brit- 
ish Columbia coastal cities regard- 
ing air raid protection. 

Among businessmen the feeling is 
that, while there has been a lack 
of efficient organization .and  ad- 
ministration of.the A.R-P.,. much: of 
the blame should. be. attached to 
Ottawa for lack of a definite policy: 
' Business interests are particularly 
concerned over the failure of the 
government to initiate a programme 
of protection in the event of bomb 
damage. 

Withdrawal “of Lloyd's and other 
insurance companies from that field 
has left property worth many. mnil- 
lions on this- coast vulnerable to 
attack without assurance of com- 
pensation. 


“The Teasonable inference from 


various unofficial’ statements. from 
Ottawa is. that there will be a 
Federal insurance plan and that it 
will be retroactive, but in the mean- 
time there has been widespread 
anxiety. 

So far, the Federal Government 
has provided less than $20,000 for 
air raid protection in British Colum- 
bia. In some quarters there is a 
tendency to. regard this appropria- 
tion as merely a token and as a 
guarantee of greater assistance once 
a permanent policy has been estab- 
lished,. But others criticize Ottawa 
for not seeing the importance of 
prompt action. 

Much will.probably depend on the 
result of the conferences to be held 
here this week between British 
Columbia interests and Lieut.-Col- 
onel E, H. Minns, representative on 
A.R.P, matters of the Minister of 
Pensions and National Health. 


Small Retailer Favored 


Over Big In Price Plan 


Development. of price control ad- 
ministration in practice appears to 
favor the small rather than the large 
retailers and chain: store, it is de- 
clared by Canadian Grocer, 

Reason is that the small man does 
his buying on what approaches a 
hand-to-mouth basis. His retail 
ptices are' thus closer’ to his replace- 
ment cost at all times. 

During periods of rising prices he 
may lose unless he can adjust his 
selling price at once. But when 
price cqntrol was. imposed :it appar- 
ently found the small grocer, for 
example, pricing his goods at re- 
placement costs. The large merch- 
ant, on the other hand, with a larger 
stock and making his purchase con- 
tracts farther in advance, may have 


been selling goods well below re- 
placement values in the base period. 

Drug retailers are affected much 
the same way, Drug Merchandising 
points out. It is the custom among 
druggists to buy only slightly shead 
of actual sales. They ihus make 
adjustments frequently and do not 
find themselves in the position of" 
many other retailers with less rapid 
turnover, 


Another factor. helping the drug 
trade is its below average depend- 
ence on seasonal lines. Much of the 
difficulty faced’ by manufacturers 
and merchants alike hasbeen over 
the problem of how to price seasonal 
merchandise which may not have 
been on sale at all during the base 
period. Druggists also have wider 
margins to work on on most.lines. 


Retail Catalogues Delayed 
By Price Fixing Rules 


With scores of items of merchan- 
dise having to have their price ap- 


proved ‘by the Wartime Prices and 


‘rade Board, the spr’'. -*i *: '- ‘ues 
of Canada's larger mail: ° + Ven 


“eae janine | 


eae a ge s. {rt 


where much refinery equipment 
ofa character not obtainable. in 
a must be secured. 


smoothing out these difficulties is 
now being made, it is reported. 
Ov I:.dividuel Basis 

Phe “Wa tim: riots —_ i 
Boma. MK car. 
business whity had the sarm&: “>, cod 
existing throughout 1:41 is different 
from ‘that of ofd:nary retailing 
where prices in. the past could fluc- 
tuate during the year. 

Under the price ceiling, houses 
selling the same type of product do 
not necessarily have to continue to 
sell at the same price, but an indi- 
vidual basis appropriate to each 
company is worked out from the 
previous selling price: Seasonal 
lines, which were not sold at all 

{Continued on page 2, col. 7) 


NS 









































































Year-End Close an@ Change from 
Year End Previous 


Dee. 38, 
Bid Ask. Ch’ge 
t Tor. Th. p. .... 2 3 
Atlas Steels, 71% pid. 105 1063 +4 
Peterboro OD: bee eee 
iL Airways . 2 3 —l 
*Can. Gen. Rubber, pid 22 @ 42 
new c BS wet ‘ces 
C.P.R. 4% pid. (2 par) 13 628 O38 
a th ecse ° an + 
° + 
Comm. Life, 10% pa oa .8 7% +3 
Corrug. Paperbox, c. .. 1 > +8 
Dom. Alloy &Steel,c.. .15 4 ... 
DO BOE... cevicceccccce a6 MB es 
Dom. Life, 70% pd..... 172 195 —30 
Dover Industries ...... 63 ii —i 
Eastern Steel, pid. ..... 20 «4621 unch 
tFort W., Hotel, units “5 
sapene Varnish, c. . 82 92 +3 
ust. Accept., 5% p. ‘68 73 —i4 
London & West. Trusts 323 3% +3 
*Monarch Inv. un. .30 50 unch 
Mount new com, 3 3.75 +2 
Murphy Paint, com. ... 9 105 
eeererree eeee 38 $1 —l 
Nat. ~ COM. 04. CG 8 +6 
Do., DIG. ccoocsececee OS 135 +8 
*N. Amer. Elevator, p.. 78 -» +27 
St. John Dry D., p. .... 98 102 unch 
Tip ee see inc, u - — —i 
s Top ee un. eee 
Traders Finance rts. . 128 14 —Ii 
Viceroy 6% pid. . . 46 2 3h 
ow Cc. 6 00 +: 
oe 0, Pp. .. 2.25 3h +1 
West, Can. Hiyaro, pit. 10h 11h —} 
83 10) unch 


West. Life, 10% pd. . 
*Issue carries es arrears, 
¢Currently paying on arrears. 
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Limitations of price contro] 
Current accounting literature 
dum, Subscription open te 


A. H. Carr, Editor, 10 
Street East, Torente. 






EATON’S War Service Depot, conveniently 
located on the Main Floor, is one of the 
most popular spoils in the Store these days 
with men in the services. Here you'll find 
sample suggestions picked from EATON’S 
vast array of military supplies . . . every- 
thing from socks to sewing kits . . . from 
pins to a pair of pips .. . and the comforts 
of camp. Saves you time looking around 
for what you want ... everything here . 
for easy choosing! 


oy.I EATON Lo. 
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CANADA 


Supplementary Bond 


Quotations 
(Furnished by Pilaxton, ey & 
McDonnell, Torogt 
Year-End Close and Cuanges From 
Previous Year Ea 
Mise. Corp., U Dee. 30, 1941 
& Realty Bonds Big Ask. Ch’ge 
Alexander Apis., 3%/55 40) .. 43 
Alex. Bldg., 6% 35 380Cw +1 
. Gas & EL, 134 153 ps. 
Bay C’mberland 614% /44 12 14 —t 
Bay Albans 52 55 +5) 
Beach Fary., 6% /45 18 eit dee 
Nfid. P..5%/68 91 9 —2 
Do., 449/68 .......+- 91 93 1 
Brant. 5% /&0 83 «+ +10 
Canada Dairies, 5% /81 59 Sa 
Can. Machinery; 5%/54 96 100 ... 
Do., 696/55 ...0.--05- oo © ... 
Chain’ Stores,6%/53 .. 100 unch 
Cities Heating, 41% /55 93s 8... 
te, 4% 59 60h +2 
Fed. Found. StL,51%/50 921 % -—2 
400 Avenue Rd., 41% ag 52. +5 
G Inv., 5%/44 53 56 —15 
Gr, Brit. & C. 1. 41%/58 67 70 —3 
Gt. West Sadd., 6% /48 103 -. +3 
Keefer 9 590/55 24 «27 +5: 
Mayor Bidg., 44%/42 55 «oe +20 
National Util., 6%/: 55 ee +15 
Pac. Pow. & W., 5%/57 92 .. unch 
Prof. Offices, 7% 54 SB +6 
Royal Ex. Bidg., 6%/48 S8 63 +6 
St. Cath. St. Rity.5%/57 633 .. +8 
St. Clay Prod’s.,6%/42. 724 .. +5 
Stanley Rity., 7% o 123 3 +i 
Staveley Apts., 21%/49 63 68 -—2 
Stk Ex Bldg (V) 6%/44 43 42 
Trinity Bkie 6% (52 ‘oe 
200 St. Clair W., 41% /58 SO S44 +5 
Van. Ht, 6%/47 0: .. —Il4 
Viceroy 417/52... % 99 +1 
‘Wind, Apt.6%/42 26 30 +4 
York Adelaide, 7%/45.. 8) 11 —3 
York St. Bldgs., 6%/43 88 92 +3 





U. S. Newspaper 
Circulation Up 


From Our Own Correspondent 


MONTREAL.—Aggregate circula- 
tion of American newspapers at the 
end of September 1941 show an av- 
erage gain of more than 2% over 

940, them to a record- 
breaking all-time high, according to 
a cross-section survey made by 
Editor and Publisher. - 

Daily newspapers report an ag- 
gregate circulation on Sept. 30, 1941, 
of 25.7 millions, an increase of '2% 
over that reported on the same date 
last year. Sunday newspapers show- 
ed an even greater _i 
amounting to 4.29% during the same 
comparative period. Morning news- 
papers gained 2.79% over a year ago 
and dailies increased their 


_ 








British Columbia Packers 
Ltd. 


Notice is hereby given that sub- 
ject to the necessary approval being 
obtained from the Foreign Exchange 
Control Board the Directors of Brit- 
ish Columbia Packers Limited have 
declared a dividend of one dollar 
and fifty cents ($1.50) per share, 
a by e to be ime at 

ancouver on 1 March, 1 to 
shareholders. of record at *the close 


couver, or the Chartered 
Executor Company at its Montreal 
office, so that they may become 


3 


shares 
Dated at Vancouver, B.C., 
day of December, 1041. 


By Order of the Board. 


A. HAMILTON, 
Secretary. 
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| Bomb Insurance 


metal household hardware; items 
like window sash weights, brass 
and bronze bolts, door handles, 
etc. Manufacturers of metal beds 
have had their steel rationed. 
Output of radios, washing ma- 
chines, stoves and tors, 
has again been restricted. Variety 
of rubber goods has been severely 
cut. 

More and more the war is com- 
mandeering the raw material of 
ordinary business with the ulti- 
mate prospect that the latter will 
be squeezed to the point where 
it caters to a bare ‘subsistence 
standard of living only. 


Discussions are now being held 
in Ottawa to devise a plan of in-’ 


attacks or other enemy attack in~ 
Canada. 

It is understood that R. K. 
Smith, K.C., chairman of the Na- 
tional Harbor Board, is to . 
the organization now being set 
to handle the matter. Apart toa 
the fact that whatever Lege is de- 
vised will be retroactive to Dec. 
24, no authoritative information is 
yet available as to what form the 
insurance or compensation will 
take.° 


Tourist Trade 


Canada held its own in the 
tourist business this year despite 
the war. For the firs ten months 
of 1941 over 124 ilions of 
people visited the Dominion com- 
pared with slightly under 122 
millions in in the corresponding 
period in 1940.. 

Although it got off to a rather 
poor start big gains were made 
by the industry in July and 
August when over 53 million 


r And Business 


Old Life Going choclate alone Visited Canada as 
Catadians are repidiy. seaching  COmpenes Sean SuaDUY, Cone OSE 
the where they will have to — mae cae ® 
eee t housing, cuticaalt ad Due to the ve egy age lh ero 
appliances for the duration of the so 9 is now ‘nae 
war. Not a week passes without actual a or wine 
some new restriction on ordinary 4 je _, spen 
civilian goods and observers at ..., ’ the 
Ottawa. say that “we have penn ; traffic ore tourist 
gr tee ast moni bs have . ’ 
e month cur Vv : 

been announced on the output of Maritime én 


.inces are more 
they have been for years, a close 
observer tells The Financial Post. 

in freight 


‘show a slight profit. Huge new 


‘local markets provided by mili- 
tary concentrations has: been an- 
factor. 


THE FI FINANCIAL POST. 
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purposes. No practical. sate | 
is available for cork in the making | 
of and cro tops for bot- 


ties. all the raw cork 

‘brought into Canada comes from 

Lisbon, Portugal, and while the 

bulk of the semifabricated cork 

Sor cauuies ker hs ened Gor 
country on 

be ave i 


Car. Parking Problem ‘ 

Wartime Problem No. 1234567: 
for work- 

ers’ cars. The manager of one 
large industrial plant in the Mont- 
Teal area says this is a small but 
nevertheless . knotty problem 
which comes up at this time of the 
year. It is not so much a question 


of ground for parking, but the 
clearing off of the snow. The latter 


. job is expensive. However, with 
the 





other ce ee. of the — 
Against war ’ next spring the beginning 
however, has been tentatively _ gasoline rationing, perhaps relief 
chalked a loss on tourist trade. jg in sight. 
hit saarine enced te some extent Me ee 
and now -with the United States War Contracts 
actually in the war there is some Contracts awarded by the De- 
fear of a general reduction in t of Munitions Sup- 
visitors next summer. The tourist, ply Dec. 10 to 16, 1941, num- 
of course, provides a market for bered 4,251 and had a total value of 
a good deal of local produce in $15,792,021. Some of the Jarger 
the Maritime Provinces and also contracts to companies in which 
a sideline for farmers with sum- et Pe ee, 
cottages * Algoma Steel Seer eeeeBeccee 35,811 
er ga oT Amalgamated His. ..-.. 38,91 
Corral Cork Supply B. A. Oil 56,889 
Canada 56,347 
To forestall the possibility of a Canadian Car 5,903 
shortage of cork, a commodity —_—— = 
essential to the war effort, the ‘sts 82.993 
Department of Munitions and Can. Locomotive 149,600 
Supply has decided to regulate its — ome vetenueeeae eee aoe 
importation and distribution Chrysler Corp. .........s00-- 271 
immediately, Cosmos Imperial ..+...... .773 
the new cork order is-intended to Dominion Coal’. ..sssscts, 41.970 
prohibit the hoarding of cork, and Dominion cicsesesees, 2,863,150 
Se ae teenie ae eae Dunlop Tire .......... Seeee om 
any r or processor to nor- Eastern eeeeeeeeeee eeee 
wal fequbonants Set 7 thes Ee pei sabes 
months. . Tire’ ....6.00. sees 94,658 
No airplane, motor torpedo Ford aa sss saeeekocptasie caaes 
boat, gasoline-powered tank, or § Gen. Steel Wares .......... 24, 
other mechanized army vehicle 8. ene ho wi on Le onaun 
can operate without cork, it is Imperial Ol ..-....ccccc. | 84694 
pointed out. The commodity is Mercury Mills ........s. wa 89,927 
vital to the fishing industry, to the Roentaes Aviation ... = 
manufacture of army pontoons, Paton erences 202:575 
_life preservérs, cold storage plants Penmans ‘dav tbeve 78,939 — 
for naval and merchant vessels, 7), Top TeilOes .-.+4.000000+ 21.86 
and to hundreds of other essential © Wabasso Cotton vette ..sss.. 





Wholesale Price Rise Checked 


- Price Board Halting Squeeze on Retailer 


By STAFF WRITER 

OTTAWA — The severest test of 
the price ceiling has not yet come 
but the ceiling has initially halted 
the rise in prices which has been 
almost continuous. since the war 
started. 

Rise in wholesale prices has 
less than one point since Se 

The weekly wholesale price index 
of the Dominion Bureau of Statistics 
has actually registered a minor de- 
cline since December 1, when the 


price ceiling took effect. Retail’ 


prices are only compiled on a 
monthly basis, so that the complete 
story for the first month $f maxi- 
mum, prices will not be told until 
some time in January. However, 
wholesale prices have advanced 
since September, 1939 more rapidly 
than retail prices, the conclusion 
here is that the rise in the latter 
group has also been halted. Taking 
the August, 1939, level of both re- 
tail and wholesale prices at 100, 
wholesale indices have risen ap- 
proximately 30% while retail price 
evels have risen only about 19% or 
20%. 
Now Comes The Squeeze 

As regards the immediate future 
of the price ceiling, chief activity 
of all parties concerned will be 
compression of the raw material and 
wholesale prices, both of which have 
risen faster than retail prices, under 
the retail ceiling. 

In other words; while industrial 
or raw materials have risen about 
42% since August 1939, and whole- 
sale prices about 30%, retail com- 
modity prices have only risen about 
19%. Big objection to the original 
plan of an over-all, all-phase ceil- 


ing was that it would have had the 
effect of freezing this abnormal re- 
lationship between the various price 
levels. 

It now seems accepted that such 
relationships were not normal, and 
that they cannot be frozen on that 
basis. This acceptance has resulted 
in the current emphasis on a retail 
price ceiling, and leaves the tre- 
mendous task of adjusting other 
prices under this retail ceiling. 

What will be happening in the 
next few months, then, is that, on 


’ WHOLESALE 





the basis of the 1930 census, Cana- 
da’s 125,000 or so retailers must dis- 
cuss with some 13,000 wholesalers, 
25,000 manufacturers and an un- 
known number of. primary pro- 
ducers on maximum prices to be 
established. for hundreds of thou- 
sands of separate commodities and 
services. 

On the success of such multitudi- 
nous conferences will depend the 
success of Canada’s price ceiling, as 
much as on the tale told by the in- 
dices of prices. ‘ 


athe aa 





The Christmas snaying Spree 


(Continued from page 1) 
are also a favorite Christmas pres- 
ent and the splurge in buying just 
experienced has contributed materi- 
ally to coming shortages. 
Sniall Buyers Lose 

One thing operating on the other 
side of the picture in the “heavy” 
lines is the restrictions in instal- 
ment buying. 

How this has worked in crowding 
the small buyer of limited means 
out of the market and leaving what 
is left for his wealthier rival is hard 
to say, but retailers say it has re- 
duced sales. 


Druggist’s lines seem to have! 


come through the Christmas flurry 
about. as well as any. ‘Most of tiie 
special “packaged” goods, so popular 
for presents, have been cleared out 
of stores. Many retailers could have 
handled more of these special “sets” 
if they could have obtained them. 
Few Articles Disappear 
But few, if any, products have yet 


metics, always a big line with d¢rug- 
|| gists and department stores, can still 
be bought. Glycerine and zine oxide 
for ointments. and creams may be 
hard to get, but substitutes are 











| disappeared from. the market. Cos-| < 










they may be made of different ma- 
terials than they were this year. 
Note paper and envelopes are get- 
ting scarce and some claim to be 
able to detect a change in color as 
the shortage of chlorine for bleach- 
ing becomes more apparent. Chlor- 
ine is an essential war material and 
supplies for consumer articles is 
going to be increasingly short. 
Collapsible tubes are also heavy 
users of tin and are going to be hard 
to get. Alternative materials are 
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not_come under the general 
poe. hea of vehicles required for 
public health and safety, vehicles 
with a passenger capacity of ten or 
more persons needed for essential 
transportation and for essential 
truck operations. Interpretations of 
the eligible list are said likely to 
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: UNUSUAL BANKING 
In These Unusual Tim), 


As Canada’s pe efforts speed up, By experience, increased effon mj 
business in general increases in up-to-date equipment, we endeany 
volume and banking activity also to for reduced numbey, 


increases. Our service keeps pace toavoiddelays and inconvenitags 


with requiremedts, although more our customers, and to condug q 
than 600 members of our staff al- banking transactions, however 
seady are in the Empire's forces. usual, with everyday efficiency, 


BANK OF MONTREAL 


“A Bank Were Small Accounts Are Welcome” 
Modern, Experienced Banking Service . . . the Omtcome of 124 Years Successfu: Opera 
eee 





nearly $35.6 mil- 
lions, leaving or income at we = 
lions, as * 9 
first ‘11 months of 1940. Price Problems Investor’s Index 
ollowing are comparative fig- ‘ , 
ures on ~ oy rs for Holding Up Jan. 3, 1942 
November 11 months ended - : : 
with that month for 1941 and 1%0,) Cataglooues Ee ee Rann ee 
respecti all BA.Oi.-.. 1° Ford of a 
B wer. i. owar 
Nevember- 2 
fT lan mre mercenaria 
Oper. revenues ..... 20,207,002 15,889,425 | during bard . a 
. expenses ..... 15,006, for the price ceiling, have presented | C&"dn- Celanese Ss 8.8. see 
Net revenue ........ 12a? 5,072,617 | 2 particular problem in this regard. Cando. Indust ‘ 3 Royal Bank 5 4 
ih Risathe Rated Never ‘so |. Procedure for fixing a new cata- a PR . 25. - rawness u 
ee expenses ..... 159,375,052 123,795 998 logue price is*as follows: the mail-| Dosco . . . 25a West. Can. By 


es. -n+ 40,908,706 30,833,232 


Actual Cases . 
Reveal Price 
Lid at Work 


«Continued from page 1) 


lines to be made uniform for all re- 
tailers? 

The ‘Beard says these cases are 
now being Studied but that it will 
be about two months before a de- 
cision can be given. 

A merchant selling screwdrivers 
in dozen lots at 48 cents each when 
his regular price was 59 cents each, 
was faced with a loss when his 
buying price was raised. 

He asked if he could consider the 
sale to the factory as an isolated 
transaction and thus be exempt 
from the price ceiling. 

The Board said No. He was grant- 
ed the concession of limiting bulk 
sales to the same quantities pur- 
chased by the factory during the 
base period but was refused auth- 
ority to cease selling screwdrivers 
in wholesale quantities inasmuch as 
he was not in the wholesale busi- 
ness. 

For a new line of overalls and 
smocks a retailer paid $2450 per 
dozen, less 10%, sold them at $2.95 
apiece. On Dec. 6 the manufacturer 
refused to accept a new order, 
stating that his price was now $26 
a dozen, less 10%. The retailer can- 
not handle the line at his price of 
$2.95 at this price. 

The retailer asks how to secure 
an adjustment of his cost price. 

The Board said Negotiate with the 
manufacturer and report te Beard 
again. 

A manufacturer claimed to have 
established a higher price for his 
goods before Oct. 12, but failed to 
notify .all customers. Some unin- 
formed customers continued to get 
supplies from him during the base 
period under earlier contracts. 

Are these customers subject to 
the manufacturer’s higher prices on 
future orders? 

The Board asked customers and 
manufacturer to arrive at price 
which would allow the former to 
maintain his ceiling price. 

The retail administrator plans to 
set maximum selling prices on sea- 
sonal goods which must be pur- 
chased immediately by the retailer, 
or may already have been ordered. 
These may be needed for the Easter 
trade or for next spring or summer. 
The administrator states such ceil- 
ing prices will be set within the 
next month. 
| A somewhat similar case arises 
| where a retailer handled a line of 
| women’s suits last spring and car- 
| ried over a few of them. Last spring 
he sold such suits at $22.50 each. On 
Oct. 2 this year, he ordered suits of 
similar quality to retail at $26.50 
next spring, a price at which he did 
not sell suits in the spring of 1941. 
This retailer finds that hé must sell 
the suits he has held in storage 
since last spring at the same price 
of $22.50. Marking of 1942 spring 
merchandise is being studied at 
present and rulings are to be issued 
shortly advising retailers how to 
mark these goods. 





order house informs the local 


branch of the W.P.T.B. of the price MINES AND OILS 


it proposes—or hopes—to charge f0F | sisermac C. 14, 15  Massmore.., 
a certain item. The local office; Angio-Huronian 1¢ = McColl- Front. 15 
e6 2 ss ay * 


studies the situation and makes its 
recommendations to head office at 
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Bulole .....- é 14 Pandora Cadillie 
Ottawa. Further study is made! City synd. | 15 Pickle Crow. ts 
there final decision God's Lake . .~. 15 Pion'r Magneis 
a deat ” Gold Eagle. . . 14 Sarnia Oil Get 
Imperial Oil . . 15 South End Pe, 14 
Inter. Nickel . . 14 Stadacona Rey 4 
Hits Commercial Travellers. Inter-State Roy. _ Sylvan Rive, 4 
a eae ee yivanite , i 
The new price regulations have ‘tagaelen Mang. 15 Tex-Tor..,, 45 


brought similar problems for com- | REGULAR FEATURES 
mercial travellers; Their requests, , ered matnes** fees 8 
for l ification on j they are | Dena ‘a - eeeeerereens : 
to ask have been pouring in to Ot- | Business, Week in or 
Commodities .. .......scceseee cettenmnld 
tawa. | Batoriat pacccccretsstet ses eseninn 3 
While this waiting for official | feeursnee:" BEE oo seeeeeee seer 
word has naturally caused some BAGO oo ese ccesscvccesedcccccstiees 
disruption to the normal activiti€s| mnyestment Trends .1..0.2.ee 
of the wholesale trade, decisions are pwn Rect mere 
now coming ghrough. On some lines! wining, Week in 
the traveller is being given a defin- Qu 
ite margin of mark-up with the 
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selling price range being stated in! Pulp and er Shs dreds 2D 
relation to the cost price-range. "Wheat Quotations 220.0000... 
of 100.78. Three issues were inmid- 


Bond Sales 


Treasury Bills 

Latest issue of Dominion of Can- 
ada treasury bills has again sold at 
a slightly higher cost basis. The $45 
millions issue has been placed at an 
average price of 99.86361, or a cost 
of 0.548%, comparing with 0.545% 
on the preceding issue for a like 
amount. With the present sale, each 
maturity of treasury bills outstand- 
ing has been increased to $45 mil- | Harris, Ramsay & Co. ........4: 
lions, bringing an increase in the Bell, Gouinlock & Co. .......s00 
total debt outstanding in this form a 
of $40 millions in the year. 

* 7 © 


ed in the total: $31,920 in 244- 
year debentures; $16,572 in244#- 
year debentures; and $26,782 in3% 
15-year debentures. Tenders r- 
ceived were as follows: 
vat 


o» IM 


Firm: 
Bank of Nova Scotia ............. 
Wood, Gundy & Co. ...} 
|Royal Bank of Canada}. 
| The Dominion Bank . 
Nesbitt, Thomson & Co./} 
Dominion Securities Corp.) 


Imperial Bank of Canada| ee 


Cap de la Madeleine, PQ 
* City of Ottawa The City of Cap de la Madeleine, 
The Bank of Nova Scotia has pur- | P.Q., announces private sale of #- 
chased $75,274 of City of Ottawa|000 in 4%% debentures to te 
serial debentures at an average price ' Banque Canadienne Nationale. 








Significant Investors’ Index Numbers 
a Food 


Power 


Mach. Pulp and Total 
and and Mill- cloth- Sie Bever- Bidg. trac- utili- Total 
No. of equip. paper ing Oils ing prod. ages mater. tion Banks ties os 
Securi 8 7 3 4 10 12 15 15 s » 8 
sg (Base 1935-39= 100) 
High .... 345.7 S645 3223 2125 1682 1232 163.1 202.1 207.5 160.9 393 5 
Low - CS 8 636 445 70 769 67.0 712 68.2 846 G4 MD 
1941: . 
Monthly Figures: 
Jan. . 77.6 74.2 72.1 51.6 1106 963 1043 84.0 754 94.7 73 
1 en evcee 729 G38 695 48.7 105.0 901 968 773 688 90.9 113 
Mar, ..... 736 65.4 69.5 495 1031 87.9 93.7 785 67.0 999 707 
Ape. wien 7322 6.9 @86 44 1013 86 881 178 622 8.7 @2 
Paiste 71.8 59.7 634 513 97.4 886 828 744 60.3 3883 &2 
June ..... 720 S05 675 480 101.1 90.1 87.3 749 62.0 99.0 #1 &? 
July ...0. 76.3 66.1 675 484 105.7 905 943 778 653 299.7 Ms 85 
Aug. ..... 768 702 124 49.1 1063 91.8 95.7 179.7 644° 89.7 U2 
Sept. - 05 185 5.1 SIS 1084 93.3 1024 824 688 91.2 7 TO 
Oia 783 15.5 745 $1.2 105.2 91.9 98.7 789 67.2 908 25 @ 
Weekly Figures: . 
Nov. 6.. 782 75.1 73.3 53.1 109.0 91.9 100.27 177.7 «6.1 90.7 m7 &3 
Nov. 13. 78.2 75.8 14.2 53.0 119.5 90.6 102.0 77.8 66.2 92.9 U5 @6 
Nov. 20... 78.0 77.9 © 76.1 52.4 109.7 © 90.7° 104@ 78.1 65.4 921 71 & 
Nov. 27... 78.5 °76.7 75.8:/.53.1 1109 90.8 103.7 77.2 644° 918 ™ 
Dec. 4.. 783 177.0 76.1 ‘60.8 1108 91.5 1066 78.0 64.1 914 m6 &9 
Dec. 11 .. 75.6 728. 698 50.3 1100 89.9 1016 75.9 62.1 91.1 633 
Dec. 18 .. 745 71.3 71.3 4830 1103 92.0 1042 740 615 a8 “1 69 
Dec. 26... 144 71.7 713 47.6 1103 921 105.6 245 €31 699 15 % 


*High and low for year trom 1929 to 1940 inclusive are based on weekly figures 
issued hy De Dominion Bureau of Statistics For 1929 to 1938 inclusive the base is 8-1 
for 1939 and subseq”ient years the base is 1935-39= 100. 





Torente Steck Exchange Index Montreal Steck Exchange on 
20 wo 10 20 30 Y 
’ Indust. Golds BM. W.O. Util. Ind. .Chd Pe Golds 
Dec. 30 .... 77 8188 6852 1851 | Dec. 30..... 41.7 60.1 540° a OM 
Dec. 29 ...... 24 81.19 67.99 18.46) Dec. 29.... 41.8 59.7 537 TM #2 
Dec. 27 ..... , 0105 8218 67. 18.35 | Dec. 27 |... 41.8 50.7 53.7 te 40 
Dec. 26 ...... 91.74 67.25 18.30| Dec. 26... 418 502 534 Be S* 
Dec. 25 ...... Holiday—————_| Dec. 25 |. Holiday——— 
Dec. 24 ...... 91.56 82.08 66.84 18.26| Dec. 24.1... 41.7 59.1 533 BS 
Month ago , as 88.92 68.25 18.87} Month ago . 43.2 61.7 55.5 @# _ 
Year ion iat 108.31 67.93 21.01| Year ago .. 54.0 65.1 61.4 aL Lf 
High 2 * esas 109.76 75.30 21.62| High 1941 .. 54.3 66.6 62.3 se nS 
M1 .... 9587 61.19 59.0 16.73! Low 1941 |. 41.1 523 49.3 sis 4D 





Weekly Record of Financing in ‘ ‘anads 


(SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 
Date Issued Sold to 


hinge on whether or not the vehicle| Munietpst— { Rate Due Amount Pris ‘il 
is to be used in delivering goods to ¢ (244% 3962-45 = $31,920) 
Ottawa, Omb, crsevessedecscsvese e bees 4 -50 . . 16,572} 106 
the ultimate consumer, a claasifica- wa Dec Bank of Nova Scotia ............+++ seece {244% sous-5e = 10638 
tion which appears to be banned in Cap de la Madeleine, P.Q. ..++2+ Dec. .... Banque Can. Nationale (privately) ....... 41%  ..... 40,000 ee 
the U. S. Canada Treasury Bills .......,.. DOC, ce cecdevee cucgecce eenccnecs socccsce toe eee -+» Apr. 1, 42. 45,000,000 9804 ” 
ee 





NORTH AMERICAN LIFE EXECUTIVE APPOINTMENTS 
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the Financial Post dated « a6 | 


to propose ‘fetseal ac of aden potent and econ-— 2 


sve 


omic union of English-speaking world? — 


. Readers are. invited to | more than 25 years that I have; 
propose questions on which ~been in the United States that it ig 


they would like to see pro 
and con discussion in this 
department in weeks to 
come. Please write: The 
Editor, The Financial Post, 
481 University Ave., Toronto. 


Hon. C. P. Beaubien, 


Montreal, Senator and direc- 


tor of Banque Canadienne 
Nationale 


Political and economic union of 
English-speaking world at best 
and in happy days is but a dream. 

Now it would be a nightmare, 
getting British and Americans at 
one another’s throats. 

No responsible statement on 
either side of the water would 
support, nay even suggest it-.in 
present hectic days. Better forget 
it at all events until we can at 
leisure busy ourselves with purely 
academic subjects. 

* 





R.A. Brown, Sr., 


Calgary, President and man- 


aging of Brown Oil 
Corp. Ltd. 


I believe that Canada should 
use the first opportunity to initiate 


permanent political and economic 
union of the English-speaking 
world, 

The successful formulation of 
such a plan would, in my opinion, 
reaffirm thé confidence of the 
Canadian people in their belief 
that peace and prosperity for 
many generations will follow the 
victorious conclusion of the pres- 
ent war. 


W. J. Donald 


Managing | director, ‘National 
Electrical Manufacturers As- 
sociation, New York : 


While Canadian born, I am an 
American citizen and it does not 
seem to me appropriate for an Am- 
erican citizen to be expressing 
comment on what Canada should 
do, and I have learned over the 














particularly inappropriate for an 
ex-Canadian citizen now an Am- 
erican citizen to express such an 
opinion. : 
é * * % 


Norman J. Dawes, 


sting divetor of ma Melee 


National 


vidoe i in ca struggle is the 
first objective and it is understood 
that the political leaders of the 
English-speaking democra- 
cies have met to co-ordinate and, 
as far as possible, unify the effort 
required to achieve this result. . 
Therefore, if a closer political 
and economic union of these th: 
democracies ig expedient for this 
purpose, it may be assumed that 
these democratically elected rep- 
resentatives of the people, are 
competent to give this matter the 
consideration that it deserves at 
this moment and will do so. 
ae * ? 


Dr. F. A. Gaby, 


Toronto, Executive vice-presi- 
dent and director of The 
British American Oil Co. 


Canada’s outstanding predomi- |' 


nance in developed natural re- 
sources would place her in a fav- 
ored position to co-operate eco- 
nomically in the interests of its 
broader development industrially, 
and as a nation, Canada has a great 
deal to gain by economic collabor- 
ation with the Anglo-Saxon de- 
mocracies in the postwar period. 
As to political union in its broad- 
er-aspect, except for world-wide 
affairs, lam not sufficiently in-. 
formed on the objective to discuss 
this intelligently. 
= a 


Lt.-Col. F. Fraser Hunter, 


Durham, Member of Ontario 
Legislature, former member 
Bengal Lancers, served in 14 
wars 


In war, the British and Ameri- 
can peoples are now United. In 
Union: lies strength and if right- 











+, | A. R. Kaufman, 


need every atom of our power and 
some practical. plan for political 
and economic union of English- 
speaking worlds in peace as well 
ne wer openers. 


Robert S. Solonter, 


Hamil 
Osuna’ 
Loyalists 
Unable to express view other 
than personal at present time. 
United Empire Loyalists feel. the 
paramount concern is winning the 
war, and all-out assistance to our 
government, 
* 


President Central 
United Empire 


* * 


Kitchener, President of Kauf- 
man Rubber Co. Ltd. 


Provided the axis powers are 
disarmed and kept disarmed I 
quite approve permanent political 
and economic union of English- 
speaking world whose - purpose 
should be enforcing peace and al- 
lowing reasonable access for all 
nations to the world’s raw ma- 
terials and trade. 
- Union should include later all 
other nations that subscribe to 
democtatic ideals and offer sincere 
and sympathetic co-operation in 
attempt to avoid commercial irri- 
tations that create strife. 

ok oJ * 


Sir Alfred B. Morine, 
Toronto, Minister of Justice 
and Attorney-General, 1919; 


Leader of Legislative Council, 
Newfoundland, 1924-28 


No. Decidedly not. . This con- 
ference should confine itself to the 
single question, “How to win the 
war.” It it not so constituted as to 
be qualified to decide political or 
economic questions and has no 


the allied countries. 

Discussion at this time of politi- 
cal or economic union would 
create confusion and perhaps dis- 
sention, It is possible’ that future 









mandate for that purpose from | 
either parliaments or peoples of, 


‘When victory comes the general 
sentiment of the victors will prob- 
‘ably favor equitable terms for en- 
during peace: but “Let’s make 
haste slowly now." 


‘Ghaster Martin 


Head of the Department of 

: pe aera of To- 

ronto; distinguish writer 
on Canadian 

This is. the hour for one 


supreme resolve by the whole 
English-speaking world, that hav- 
ing now put our hand to the 
plough we shall drive on this 
time together to the end of the 
furrow. While united plans for 


the present over political projects 
for peace, who can'reflect without 
shame upon the last-20 years of 
divided tounsels? However dar- 
ing and revolutionary may prove 
to be. the form of things to come 
in order to ensure Anglo-Améri- 
can accord, let us now register 
this vow, to léarn once for all this 
lesson from .our folly in order to 
safeguard peace for our children 
and ey for ond. 


B. Pinot Ravetend: K.C., 
Montreal, Past National Presi- 
‘ dent of the ‘Association of 
Canadian Clubs 
Althofgh one might think at 
first sight that the present Wash- 
ington conference should be a 
splendid opportunity to plan an 
after-war programme for the Eng- 
lish-speaking nations of the world, 
yet it would appear more desirable 
that those meetings of government 
chiefs in Washington should de- 
vote all their time and energy to 
the problems of the war thus as- 
suring the victory that will latef 
put within easier reach the solu- 
tion of most problems affecting the 
English- apgeting world. 
The Editors reserve the right 
to brief replies which seriously 
exceed the 100 words requested. 





Defence Industries Ltd. 
Employs Over 18,000 


From Our Own Correspondent 


MONTREAL.—Defence Industries 
Ltd., Canadian Industries’ wartime 
offspring, is a good example of “the 
tail that wags the dog.” According 
to Dr. H. G. Littler, assistant gen- 
eral manager, D. I. L. now has over 
18,000 employees,.compared with the 
parent company’s 6,000 employees. 

Though D. I. L. cannot compare 
with its parent company in the 
variety of products made, the range 
is still wider than many people 
think, said Dr. Littler. “We produce, 
besides the ubiquitous T. N. T., the 
full range of beth smokeless powder 
and cordite propellants. In addition 
we manufacture the two most wide- 
ly used detonating compounds, lead 
azide and petryl, and two chemicals, 
carbamite, an ingredient of cordite, 
and hexachlorethame, the basis of 
artificial fog.” 


Much of these materials are actu- 
ally loaded into the finished projec- 
tiles at the C. I. L. plants, among 
which are cap and detonator plants, 


whose output is measured in mil- 
lions, and small arms ammunition 
plants, whose output is also meas- 
ured in millions. 

D. L Ls shell-building plants, 
continued Dr. Littler, are just com- 
ing into production. Here are filled, 
or will shortly begin to. be filled, a 
range of projectiles from the tiny 
Bofors A. A.,shell to the large tor- 
pedo war-head. 

Staff and labor in D. I. L. plants 
are drawn from widely different 
sources. Dr. Littler told of a shell- 
filling line on which a French- 
Canadian farmer and a trainee 
worked alongside of a doctor of 
medicine who used to have a large 
practice in Paris, and who escaped 
just ahead of the invasion. A fore- 
man on the line was an,Englishman 
lent to D. I. L. by another Canadian 
chemical manufacturer, and the 
shift supervisor was a Free French 
major. The man in charge of pro- 
duction was a mining engineer from 


|Charge Eastern 


Fish Firms 


| Taking Unfair Advantage 


. From Our Own 

VANCOUVER—British Columbia 
fish packérs who undertook to place 
British requirements for canned 
herring above all other considera- 
tions during the past year are 
somewhat disgruntled over a de- 
velopment in the domestic market 
whereby, according to their claims, 
eastern fisheries interests have en- 
joyed a definite advantage. 


“We accepted the representations 
of the Canadian Government, and 
took the orders for the United King- 
dom, even though it meant sacrifi- 
cing our domestic business,” stated 
a spokesman for the west coast 
packers. “But we did not contem- 
plate the possibility that while our 
herring pack was rolling east, the 
eastern pack would be rolling west 
to take advantage of the situation 


British Columbia and the works 
manager was a member of the 
Cc. I. L. “Cellophane” staff from 
Shawinigan Falls. 


Correspondent 
thus created:” 
British Columbia canners contend 
that in view of the fa¢t that Cana- 
da’s east coast fisheries are 3,500 
miles nearer Britain than those of 
the Pacific, the former should have 
been first called upon to meet Brit- 
ish requirements to. as great an 
extent as possible, British Columbia 
supplying the balance. 
The Fisheries Institute of British 
Columbia, representing most of the 
larger fish packers, issued a state- 
ment declaring: 


“Evidence is accumulating that 
the eastern pack is on sale in all 
parts of Cenada at prices much in 
excess of 1940 levels, 

The Institute has asked the Cana- 
dian Government to avail itself of 
the closer proximity to Britain of 
the Atlantic fisheries; to © place 
eastern and western packers on a 
basis of equality in rendering 
national service, and to safeguard 
the . domestic Canadian market. 


war must have right of way fore) Europeans are satisfied with 
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glowing 

Leacock’s estimate of 250 millions 
population for Canada. But he does 
emphasize that the more optimistic 
statements have little basis in the 
facts as we now know them, and 
must depend for fulfilment on revo- 
lutionary technical changes. 

For the “surface hasn't been 
scratched” school, Cartwright has a 
barrelful of deflating facts—that in 
the past Canada has lost nearly as 
much by emigration as she has 
gained by immigration—that Cana- 
da’s own rate of natural increase is 
tapering off, and would bring, a 
stable population by 1971 if held to 
its present course. 

Can we look for more Europeari 
immigration after the war? 

That will depend largely on how 


postwar Europe. Least contented 
Europeans, Cartwright points out, 
are likely to, be the Germans, and 
Canada may not wish to grant them 
entry on a large scale. 

Second major factor in determin- 
ing the number of immigrants that 
may wish to come to Canada will be 
the kind of opportunities. Canada 
has to offer. Our present policy of 
restricting the majority of non- 
British immigrants to agricultural 
work does not jibe with the Domin- 
ion’s real circumstances, it is pointed 
out. 

At present, he says, the “empty” 
prairies have room for only about 
200,000. additional settlers on reason- 
ably good land. Throughout,’ the 
tendency of Canadians has been to 
leave the land for the city; hence, 
Cartwright concludes, the possibility 
of a larger population is tied in 
mainly with development of second- 
ary industries. The pyramid will 
have to grow »y lengthening its in- 
dustrial altitude, not by expariding 
its agricultural base. 

On the whole, “Population” will 
not be welcome reading for some. 
Perhaps its most constructive and 
hopeful suggestion is that a larger 
population may be attracted to this 
country, but mainly as a result of 
a planned programme toward that 
objective. 


About Well-known People 


WHO’S WHO IN CANADA, 1940-41. 
Edited by B. M. Greene. Published by 
International Press Ltd., Toronto, Price 

10. 


Serving as‘a standard reference 
wark on people in Canada and Bri- 
tish Possessions in the western hem- 











CRAWLEY & McCRACKEN COMPANY, Limited 


isphere, Who’s, Who in Canada is 
a record of the men and women of 
the time. Major portion is given 
over to personalities in Canada and 
Newfoundland but a number from 
the British West Indies are in- 
cluded. 


Periodic revisions of this book 


-have regularly meant expansion 


and more people included. This 
year is no exception and it is esti- 
mated that more than 3,500 names 
are to found. To get so many 
biographies into a single volume, 
each story must be concise. It is a 
reference work and as such fills an 
important need in many places. 
Photographs are used freely 
throughout the book. As the editor 
states in ‘Wiis preface: “It has been 
my aim to make the sketches as com- 
pact as possible, to give actual bio+ 
graphical facts, without eulogies, 
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Plan Air Link 


B. C. Power Net 


Can.-U. S. Capitals | Lower on ‘A’ Stock 


From Our Own Correspondent 

MONTREAL.—Consideration is\ 
now being given to the establish-. 
ment of a direct air service be- 
tween Ottawa and . Washington. 
Plans are still in the formative 
stage, but it is understood that 
the volume of trdffic between the 
two points is sufficient to warrant 
establishment of a daily service. 


oft-times merited, but which have no 
place in a work of this nature.” 
For anyone wanting to know 
where about 3,500 Canadians were 
born and when, what their business 
and other connections are, who they 
anarried and where they live, Who’s 
Who in Canada is a welcome answer, 


From Our Own Correspondent 


MONTREAL. — British Columbia 
Power Corp. reports gross earnings 


in November at $1,669,948, an in- 
crease of $171,319 over the same 
month last year. After expenses, 
interest of preferred’ dividends, 
there remained a balance for the A 
stock of $213,559... This was $6,895 
less than for Nov., 1940. 


_ Cumulative returns for the il 
monihs ended November, 
gross earnings of $16.9 millions or 
$1.6 million more than for the like 
period of 1940. After deducting all 
‘prior charges, balance available on 
the A stock was $1,984,420, or $1.98 
a share. .This contrasted with a net 
profit of $2,028,953 or $2.02 a share 
for the first 11 months of 1940. 
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show , 


* throughout Canada for the promotion of the country’s war effort. 


_ THE FOUNDATION COMPANY 


OF CANADA LIMITED 


MONTREAL. 


IPEED in ‘conatruction—spesd without waste of time or tiie tp speed which Canadian 
industry needs to meet.the stern demands of the present emergency—such speed depends 
upon wide experience, efficient organization and complete equipment. This is the type of speed 
_ with which the Foundation Company has performed and is performing its many and varied tasks 
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dian Pacific Railway common, a 
stock which has given an excellent 
account of itself during the war. 
This reflects the greatly increased 
volume of rail traffic which to date 
has more than offset the higher 
costs, leaving the company with @ 
substantially higher margin of earn- 
ings and, in the opinion of many, an 
improved prospect for dividends on 
the common. 

Other stock in this group, Canada 
Steamship Lines common, has also 
given a good performance as has 
the senior stock of this same com- 
pany. For the transport group as a 
whole, there is nothing in sight to 
cast doubt on top-speed activity 
throughout the «war. 


Pulp and Paper 


Pulp and paper securities reflect 
the changed position of this ingustry 
with competition from Europe end- 
ed. The Canadian industry is operat- 
ing at a high rate of activity and is 
likely to continue so, For newsprint 
alone it has not meant capacity oper- 
ations, but it has meant a larger 
sharerof the profitable business ‘in 
the United States. For fine paper 
makers, the outlook is that business 
offered will be more than it can 
handle. Thé same condition applies 
to pulp, kraft papers, and insulating 
board. 


Beverages 


It would have been quite possible 
for the fortunate—or farseeing—in- 
vestor to have made substantial pro- 
fits on stocks since the war started 
in 1939. 

In four important industries gains 
' since Aug., 1939, have been substan- 
; tial. 

But this has not offset the declines 
among the wider range of industrial 
groups. Rather it has emphasized the 
need for care end selection in in- 
vesting. It illustrates the different 
way in which war affects different 
businesses and the somewhat fortui- 
tous gains which certain businesses 
have received, arising out of the war 
itself. 


Textiles Awake 


Textiles and clothing companies 
have come out of the doldrums as a 
result of the war, in spite of inter- 
ference with supplies such as cut- 
ting off silk supplies. 

In the coming year there appears 
to be a possibility that further re- 
strictions will be placed on this in- 
dustry and that it will be somewhat 
upset by price controls. Just how 
serious this will be is not clear as 
yet. The textiles and clothing indus- 
_ try, however, is a consumer business. 
' The need for its products will not 
end with the end of the war and as 
such it probably holds above the 


average interest at this time. 
The war has been kind to beverage 
Tr ansport Leads companies. To a great extent this 
Using the breakdown of Canadian jis a reflection of conditions in the 
industry provided by the Dominion | United States, as ‘this index in Can- 
Bureau of Statistics in its indices of | ada is heavily weighted by Distillers’ 
stock prices, greatest gains are | | Corp. -Seagrams and Hiram Walker- 
shown by the transportation group. | Gooderham and Worts, both of which 
This is heavily weighted by Cana-' companies do-most of their business 



















Investment Trends 


Coming 


Shrewd Appraisals 


War News, Price and Wage Controls, Priorities 
Emphasize Need For High Calibre Management 
and Corporate Strength | 


Investors probably do not look back at the first two years of war 
with any great satisfaction. While their dividend return has been 
well mairtained—and increased in many cases — depreciation of 
capital, fortunately on paper only, may have been heavy. 

Even more than in the past careful study of all business news, 
of all new regulations and restrictions imposed by the government, 
is going to be essential. Investors cannot hope to move intelligently 
if they only study news in which their own company is mentioned. 
The economic picture is far too complicated and too many threads 


“go into the whole pattern, and into each individual pattern, for that 
to be safe. 



















for careful investigation and reli- 

More than ever before emphasis e on quality of management, 
going to be on management Pant and product. 

; ability. It is going to take above a 

' the average acumen to pilot a com-| PF ¢ fect of Priorities 

; pany unharmed through the troubles Hie <i u simdadiid ‘aadiniy <p cabal 

/ ° ghead. Good management always ore ¥ going to g 

; ¢ least the. difference | * taste of “priorities unemployment” 
; has meant a in the coming year. ‘When gasoline 

j between average performance and 


Buy Quality, Management 
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in the United States. Not only have 
beer and liquor sales been high, ‘but 
many companies in this group have 
found substantial outlet for their 
products in the war. War uses a lot 
of alcohol and related products and 
these companies are equipped to 
supply it. 


Industrial Mines 


Dec. 11, heaviest casualties of the 
wartime stock markets have been 
the industrial mines. As defined by 
D. B. S. this means only Consolidated 
Mining & Smelting and International 
Nickel. An analysis of the outlook 
of metal producers will be found 
elsewheré in The Financial Post. 


The Utilities 


honor of least satisfactory showing 
in wartime markets is the power and 
traction group among the domestic 
utilities. This also seems to be the 
outstanding example of support for 
the historic forecast that utilities do. 
not do well under wartime cdndi- 
tions. Output goes to peak levels 
but costs rise and rates are rela- 


940 £6; 9 
D.B.S. 1935-39100 
























On a percentage basis aad up to 


Closely following for the dubious 


tively fixed. Taxes in particular 
have taken a heavy slice off the elec- 
tric utilities earnings. Power use 
is at record levels and the plant ex- 
pansion is being pushed. The war 
will leave Canada with a much 
greater capacity to produce electric 
power and may conceivably mean a 
problem in making use of our re- 
sources, 


Foods Face Difficulties 


Foods and allied products have 
been another major casualty of the 


B. C Telephon 


Year Demands Sets Record 


A new record in long-distance 
business over telephone lines in 
British Columbia is: probable for 
1941, according to a statement by 
British Columbia Telephone Co. in 
oe ee Talk,” its house 
org 

it “te stated that the amount of 
long-distance business handled in 
August was the largest of any 
month on record, On Aug. 29, the 
total number of calls put through 
from Vancouver was the largest of 
any day in the company’s history. 
This gives effect to business handled- 
up to Nov: 1. 

Net growth in telephones in the 
British .Columbia Telephone Co’s. 
system for the first ten months of 
1941 was 7,785 as compared with 
4,142 for the same period of last 
year, brought about directly and in- 
directly by. the war effort. This 
compares with the largest net 
growth of 9,771 telephones in 1928, 

Difficulty ‘in obtaining equipment 
is reported by the company. To date 
subscribers in British Columbia 
have not been affected to any im- 
portant extent but the situation with 
regard to obtaining equipment and 
material is becoming increasingly 
difficult. Factories are operating 
under government restrictions as 
far as raw materials are concerned 


war. Considering the group as a 
whole probably this is due to difti- 
culties such as those faced by the 
baking industry. To date, chain 
store organizations and dairy com- 
‘panies have been doing quite well. 
Meat packers and canners are now 
depeadent for their important ex- 
port markets on one buyer, the Uni- 
ted Kingdom. For many food prod- 
ucts it is not a case of finding a mar- 
ket, but of being able to produce 
what is wanted. 


ing to affect this food group mater- 
ially over the coming year. 


Millers Disappointed 


industry in Canada, in this case rep- 
resented by Maple Leaf Milling, 
Ogilvie and Western Canada Flour, 
have recently been more favorable 


The industry needs substantial ex- 
ports to achieve 



















Price controls are undoubtedly go- 


Effects of the war on the milling 


than in the early days of. the war. 


profitable level of 
operations and for most of this year 
has obtained what it hecded in this 
way. Currently exports are slump- 
ing.. What happens next ‘year or the 
year after, is going to depend on Bri- 
tain’s need as that is the major ex- 
port market. Looking farther 
ahead it is easy to foresee a need for 
flour, which Canada has abundantly, 
in feeding a postwar world: 


Telephone and telegraph com- 
panies, in this case primarily Bell 
Telephone, have performed some- 
what the same as electric power util- 
ities. Current demand is taxing 
facilities. It has. been somewhat 
reluctant to expand its lines unduly, 
and, like other companies, is feeling 
the pinch of higher costs when 


working against fixed rate struc- 
tures. 


Gils Are Hit 


Oil refining and producing has 


had its ups and downs since the war 
started. In the first place, producers 
of crude oil found markets badly dis- 
rupted and for Canadian investors 
this means International Petroleum 
Co. The oil refineries have long op- 
erated on a nafrow’ margin but, for 
the most of the wartime period, 
have been benefitting from sharpiy 
rising demands for gasoline and oil. 
Now drastic steps to cut down ¢on- 
sumer use are in sight. 


Rationing of gasdline and oil 


won't help earnings of oil refiners. 
In the postwar world their position 
should be reasonably good as there 
is nothing in immediate sight to in- 
dicate a decline in the demand for 
petroleum products. 


Banks Stocks Stable 


Stocks of Canadian chartered 
banks have proved relatively stable. 
With an increasing proportion of 
earnings coming from high-grade 
bonds and interest rates continuing 
low, the problem of boosting earn- 
ings is difficult. Increasing industrial 
activity normally means greater de- 
mand for commercial loans and this 
has always been the bank’s greatest 
source of income. The year just 
closed appears to have been Satis- 
factory for most banks, 


Building Materials 


Building materials, which in this 
case includes a wide range gf ma- 
terials such as structural steel, 
paints and many others, have 





not given particularly good perform- 
ance to date. This group includes 
what are normally considered “war 
babies” such as the steel companies. 


These have been producing at top 
rate and are going to continue to do 
so. Their facilities are taxed and 
are being increased, partly with the 
aid of government financing. For 
the coming year, prospects are that 
steel use will be restricted for civil- 
ian consumption although this will 
not threaten the need for top capa- 
city output on the part of primary 
steel producers. Its effect will be 
selective rather than general. Con- 
struction as a whole may not fare 
as well in the coming months as in 
the early months of the war when 
our wartime plant equipment was 
being rapidly expanded. 


e i 
Machinery Group : 

Machinery and equipment includes 
a large group of companies which 
is currently turning more and more 
towards, direct war output. It in- 
cludes such units as Canadian Car 
& Foundry, Cockshutt Plow, Fleet 
Aircraft, Ford of Canada, General 
Steel Weres, Massey-Harris, Nation- |. 
al Steel Car and Page-Hersey. 

Every company in this group is 
producing essential war equipment. 
They are busy and likely to con- 
tinue so, Depending to a large ex- 
tent on war orders, however, means 
lower than_normal profit margins 
and gives less opportunity for in- 
creased earnings than might have 
been expected. In a number of cases 
this group might feel the end of 
the war more than the average, al- 
though there would be a reconstruc- 
tion need from which they should 
profit. 




















Royal Rank: Assets Over $1 Billion 


Many Gains But Earnings About Same 


From Our Own Correspondent 
MONTREAL, — Royal Bank of 
Canada’s financial statement for the 
year ended Nov, 29 ; 


saps : 
-Record assets of $1,075 millipns; 

A substantial advance in deposits; 

A relatively sharp gain in invest- 
ments in Dominion and - provincial 
bonds maturing beyond two years; 

And little segs in earning 
power. 

Assets increased almost $120 mil- 
lions during the past year. Deposits 
by the Dominion and provincial 
governments moved up from $35 
millions to $42 millions non-interest 
bearing deposits of the public from 
$399.1 millions to $484.7 millions, and 
public , deposits bearing interest 
from “gloss millions to $417.4 mil- 
lions. 

Seek Larger Return 


The way increased assets were put 
to work is of interest. Investment. 
in government short term securities 
changed only fractionally. On the 
other hand holdings of longer term 
government securities increased 
from $110.7 millions to $161.3 mil- 








ada declined during the year from 
$10.2 millions to $7.3 millions, while 
similar loans outside of Canada in- 
creased from $7.4 millions to $16.5 
millions. Current loans and dis- 
counts in Canada advanced from 
$229.4 millions“to $241.7 millions. 


Income is Unchanged 


Income of the bank last year 
totalled slightly more than $3.5 mil- 
lions, or practically the same as in 
the 1940 fiscal year. The fund for 
bank premises was increased $100.- 
000 to $400,000, leaving surplus after 
dividends “of $10,928, as against 
$101,894 the year before. 


Particulars of the income account, 


Market Opinions 


It appears that many students of 
stock market price movements are 
inclined to feel that stocks are pre- 
paring for an advance although not 
ruling out some further declines. 

Magazine of Wall. Street, N.Y.— 
We believe that the present selec- 
tive strength and the nearby end 
of tax selling are preliminaries to 
a. substantial market advance, al- 





























together with highlights of the fi- 
nancial statement for 1941 and 1940, 
respectively, follow: 


Years Ended Nov. 29 
1941 





1940 
& 
Profits ....... soocss %3,535,928 3,526,894 
Dividends ....ese008 2,800,000. 2,800,000 
‘935.928 726,894 
Pension fund ....6s. 325,000 325,000 
k premises ..... , 400,000 ao 
10,928 "3 iopam 
Prev. balance ...... 3,198,146 3 3.006.208 
3,209,074 3,198, "3,198,146 


*After providine for Dominion govern- 
ment taxes and making appropriations to 
contingency reserves out of which reserves 

rovision for all bad and doubtful debts 

as been made. 


Liabilities 
lee 
Dom. govt. dep. .... 31,385,429 20,462,767 
Prov. govt. dep. .... 11,538,097 15,065,375 
Public deposits ..... 902,152,676 804,606,548 


Due to banks 


Notes in circ. ....... 25,103,351 
Letters of credit .... 35, 306" 480 18,003,678 
Assets 
1941 1940 
$ $ 


oe, = dep., Bank 
$04 Snip abe's 86,542,227 82,086,683 
oiner teak and bank 
balance 01,285,122 95,333,026 
Cheques on oth. bks. 46,251,360 29,171,879 
oo F, Prov. govt. 


Bond Markets 


Billion For Victory 
Investors’ 1941 Tally 


No better way of assisting Canada’s 
war activities is available to many 
Canadians than to save and invest. 

“Victory Bonds provide the maxi- 

mum of security and marketability, 
together with regular income. 


Buy Victory Bonds 


- Wood, Gundy & Company 
‘Limited 


January 3, 1949 


Record Financing Met Without Strain on 


Market Structure at 
Rates 


Steadily Lower nterest 


The financing job performed in Canada in 1941 establishes a new 
high record for any calendar year in the Dominion’s history. A total 
of $1,110 millions will have been raised by: the end of the year, 
largely through the investment markets, with bank financing only 
accounting for $250 millions of the gross. 

In the year, the Dominion has borrowed approximately $40 mil- 
lions in new money through the medium of treasury bills, some $84.5 
millions through war savings, about $5.5 millions in non-interest 
bearing loans, plus the $730 millions brought in by the Victory Loan. 

In the face of the increased burden'‘of financing a-war, govern- 
ment bond prices have advanced over a point on the year, the average 
yield has/dropped from 3.23% to a shade over 3%, and savings de- 
posits have regained mest of the drop experienced in the Victory 


Loan. 





Little Support Needed 


In the continued financing of the 
war, there are two questions that 
have been of considerable ‘mport- 
ance to the less experienced invest- 
ors who ‘are now shouldering an 
ever-increasing part of the borrow- 
ing burden. 

The first is whether our bond 
markets are “artificial.” It is known 
that the Bank of Canada supports 
the markets in periods of stress, and 
the impression is sometimes gained 
that bond values are “fictitious” for 
that reason. 

- But in the past year, adjusting for 


‘| a government refunding ona longer 


term, the Bank’s holdings of long- 
term bonds have actually dropped 
approximately $9 millions. “Sup- 
port” has become increasingly less 
important as investors have gained 
confidence in bond values. When 


| the Jap war broke out, for example, 


the Bank found it necessary to buy 
less than $1 million of long-term 
Canadian bonds ‘in the week of 
greatest excitement. On balance, the 
Bank has been able to sell, rather 
than having to buy securities, a 
situation that would have been im- 
possible if the majority of investors 
were dissatisfied with current price 
levels. 
= ” * 

No Rise in Interest 

The small amount of support 
needed for Dominion of Canada 
bonds is in itself an answer to the 
probable trend of interest rates, 
probably the second major question 
asked by investors. If borrowing 
had been conducted at progressively 
lower interest rates thus far, with 
no major market disturbance result- 
ing, it would seem illogical to expect 
that an upward trend in interest 
rates is likely to develop. 


Ready for 

































eventualities in 1942 


Yield rate on the Second Victory 
Loan is still a matter for specula- 
tion,,.but few are expecting a yield 
higher than on the First Victory 
Loan, ‘and the majority opinion 
seems in favor of a 3% loan at par, 
possibly , with a small premium 
payable on redemption which would 
bring the yield to around 3.05%, 

Higher interest rates would auto- 
matically cut the market value of 
the existing government bonds, and 
with close to $5,000 millions of Dom- 
inion of Canada debt outstanding 
by the end of the year, the capital 
loss would be a serious matter. A 
1% drop in prices ‘would cost in- 
vestors close to $50 millions in 
market valué; Moreover, a change 
of trend toward. higher rates might 
initiate a selling wave that would 
bring a considerably more extensive 
decline. 


Canada Northern 
Net Improves 


From Our Own Correspondent 

MONTREAL.—Canada Northern 
Power Corp., subsidiary of Power 
Corp., reports gross income in 
November at $398,641, a decline of 
$9,991, for the like ‘month of last 
year. On the other hand, operating 
expenses were reduced by $15,337, 
leaving net earnings before income 
and excess profits taxes, at —_ 


.This contrasted with $228,126 


November, 1940. 

Cumulative returns for the 11 
months’ period to the end of No- 
vember this year, show a gross in- 
come of $4.6 millions or $20,203 more 
than in the like period of 1940. Op- 
erating expenses increased by only 
$6,596, leaving net earnings of $2, 
586,892, before income and excess 
profits taxes. This compares with 
$2,573,285 for the same period last 
year. 
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Canadian Pacific Air Services 
1. Ginger Coote Airways | §. Prairie Airways 


cig a Ke Royal Securities Corporation 


Limited 
3. United Air Services _- 1. Quebec Airways 244 St. James Street 330 Bay Street 
Montreal Toronto, 2 


4. Starratt Airways : ; 
and Wings, Ltd. ree ahi 


Halifax, Saint John, Quebec, Ottawa, Winnipeg, Vancouver, Hamilton, 
Calgary, St. Johns, Nfld. 





Air Force Training Schools Plame and oni x0 
«x Operated by C. P. controlled everbeu! plants after which date no premium will 
Mont. Power be payable prior to maturity. , 
companies. : A, : The company agrees to establish 
a sinking fund for the 1961 seriés, 
e commencing Jan. 2, 1947, of a sum 
xe an not less than 1% of the greatest 
principal amount of the bonds is- 
sued, together with a further sum 
equal to the interest which would 
otes have been payable on all bonds of 
‘ this series, retired through opera- 


tion of the sinking fund. 
Holders of 3% Notes At the end of last year there were 
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stage where the C.P.R. controls all but one Canadian air transport | “°”* '¢. s 
_ Operate Big System \ : 4 
company west of the Maritimes and north of the main Trans-Canada Re 4 
hern In respect to actual mileage of Canadian Pacific Air Services, as now constituted, is mak- 4 
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ondent Some effects of the new C. P. undertakings are expected to be: | other air transport services in Th ° : i 
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a gross in- A little more than half:a century ¢————_—_—___________—_____—- The following pre a few approxi- TRAINING SCHOOLS OBSERVER SCHOOLS Service Dividend Record. . 
20,203 more igo, the Canadian Pacific Railway { There the matter might have ended, | mate distances between main points |- | 
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heavy source of revenue for a small | Norsemen, Barkley Grow, Junkers, into the one place. 


One of the principal changes made 
since taking over control was to set 
up United Air Services for the joint 


Almost overnight the Canadian | ° uncertain manner. Many months 
Pacific has blossomed forth as a fac- | 8&0 it became apparent to the Cana- 
tor which must be recognized in| dian Pacific that if it were to have 
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future continental and inter-contin-| 4 Place in the air transport field operation of Canadian Airways and Four Main Divisions tibiae on ma Stinson | : 
ental ai i after the war it would have to get) Mackenzie Air Services from Ed- d | ee i 
_ ~ traffic. in | tute toe LL noe vnonton to almost the northernmost | , OP¢tations of the different lines Keystone of System | IMPORTANT — Only the Januaty, 1942 edition/of the cumulative monthly 4 
1 ese northern air lines the : fe : Sin sent Foane 
tompany is in a position to do for the| The situation was surveyed. An| limits of Canada. er C.PR.: fall: into, Probable keystone of the air serv booklets covers each individual payment for the full year 1941. Subscriptions 
trthland what it aid for the prair. rr sis tha weap == raced re oe ee ee ee aa On tie west ooant there are the tne a uknn acme Ras | to the Dividend Service at this time, therefore, are particularly timely as 
8. Moreover, though this is not| #0" eee : operations of Ginger Coote a aoe : : 
wowed officially, the company in| ition applied to the Pacific. A} sor its investment in these northern vikic Meche one @n@'| which in the short space of four | they assure that you receive this valuable complete record. 


a , years has grown from a small bush | 
, The second division lies in the area service to take civilization into the 


north of Edmonton, to Aklavik, cov- f Send in your order NOW for the continuous Dividend Service. You will 
ering northerti Alberta and-the North | 27. Zormwest. It bas opened the y 


mining areas of the Caribou and the i ition 3 : iti 
Wast Sevittncite. ta the eentenlaren pions sae Seater receive the January, 1942 edition and may secure extra copies of that edition 


are the operations of Prairie Air- : 4 for 25 cents each. If you should require only the Janua itio i 
ways, which links up the northern THis service Cnnnes St. White Y = rs J y editi ee 


2 | horse with Pan-American Alaska : i - i 
towns with T. C. A. arasie’ deans tks ot ek be secured, while they last, at the non-subscriber rate of $1 for one copy and 


To the east, in Manitoba and : : iti 
. utmost importance. The air bases 50 cents for each additional copy. 
around the Great Lakes, are the op-| established by this line are the very ‘ P 
erations of Starratt, Wings ahd ones approved by the Canadian- : 
ree eer a ae American Joint Defense Committee : 
forgi link thro E 
os pens 3 Soeur co wit “= || THE FINANCIAL POST CORPORATION SERVICE 
and Dominion, Skyways. _ Over Top of the World . , 
Survey of Equipment The hope of this young air line ‘ TORONTO ‘ 
As time goes on it is likely these | is some day to see line operating ‘ ~ 
operations will be consolidated. At! over the top of the world to the Far 
are governed by wartime conditions. | Straits. : i 
Moreover, because control has been| The man who organized Yukon : ; -* ORDER FORM 
acquired so recently, sufficient time | Southern, Grant McConachie, has : E ; 
has not elapsed to permit a close | mapped out a route from Canada to The Financial Post Corporation Service, SAS, kno Kadckgcavo tm 
survey 6f operations or facilities. | the Far East. It crosses only 40 miles tas i 
_it is likely a survey will be made | of open water between the two con- 401 Usiemelty Ant rr 
as i equipment, ce - “| tinents and is 4,500 miles re, a Please enter my subscription for the Dividend Service for one year from Jan 1, 1942, at the rate 
me operators are using many/ the southern route across the Pa- : : 
different types of equipment. As a| cific. Recently he stated: “We could of $10 per year, and send me .......... extra copies of the January edition at 25 cents per 
er ee on a are high. | do it now, if world conditions per- copy. I enclose cheque for $.......... Please send me ........,. copies of the January 
e iency will be to concentrate mitted, with present equipment, e ‘ as 
craft in service by types. and with the landing facilities which edition only at the non-subseriber rate of $1 for one copy and 50 cents for each additional copy. 
The generai practice is for these | we will soon have it will be no task I énclose cheque for $........... 
northern air limes to adopt twin-/| at all to fly from Toronto to Shang- : : 
engine planes where traffic and op- | hai in less than 48 
ever, single engine units often prove | saying that it has , 
much more. adaptable for certain | flying e from Canada to the |] » : ’ 
types of charter services to the trap- | Far East, What the future holds in 
ping and mining areas. ; store for 
The majority of planes used in the | ment 


tetting up j > ‘ ; transcontinental service was tied up 
is at the ace aoe canabiienine by the Canadian Government in the 
what may be hopping off places for | T- C. A. The only services left were 
onnecting lines, across the top of | Canadian Airways (in which it 
te world to Europe and Asia. already had an interest) and a 
The future of passenger and mail | "umber Of relatively small operators 
portation is in the air. The|in eastern and western Canada. 
ian Pacific recognize this; so Need for Co-ordination 
scores of other interests. War or| The history of northern air routes 
no war private and quasi-govern-| has not been all bright financially, 
= agencies the world over are| for it has been possible for many 
selting out stakes in the’ after-war | small operators to commence service 
ar transport industry. with limited financial resources. 
Stake in the Future Hard competition for traffic and 
re will be a struggle for con-| on rates has been the order of the 
Ol of the air-traffic-ways. Just | day in more than one area. 
Where the Canadian Pacific Railway | The lack of adequate financial re- 
Will fit into this picture no one sources also made it impossible for 
‘noWs. There may be a few who | the small systems to expand into an 
“ee 8ive a good guess. Meantime, | integrated air line and to establish 
iwever, the company is staking a | joint air tariffs and the like. 
*w million‘ dollars to have a foot-| The Canadian Pacific decided to 
id in this industry. gamble. It realized that in seek- 
Even before the war the company | ing control of these air lines it was 
oe the trend. At that time avia-| not making an investment now or 
on 88 a commercial possibility | possibly in the future; but it was 
temed a long way off, The ‘com- | taking out insurance against the day 
ane acquired a substantial minor-| when these northern air services 
y Jnterest in Canadian Airways | might be extremely valuable. 
aa, one of the pioneer aviation or-| With the knowledge and blessing 
pations in the Dominion. Later | of Ottawa the C. P, R. started nego- 
turned down the opportunity to | tiations. One after another of these 
: Mrticipate in the setting up of|morthern air services came under 
4 ta “Canada Air Lings, not be-| control of the company. 
use it had no faith in it, but be-| Today the Canadian Pacific, in co- 
of what it considered lack of | operation with Canadian Airways, 
toate Tepresentation on the| blankets the northern area of Can- 
me. ada west of the St. Lawrence river. 
It may be that from time to time} The company has bought Yukon 
Canadian Pacific has regretted | Southern Air Transport; Ginger 
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air lines; aside from personnel and 
equipment? Public impression of 
these northern services is that they 
are “bush lines.” 

Northern alr line flying is no busi- 
ness side show, for it handles ap- 
proximately 20 million pounds of 
freight per year. Canada is the great- 
est mover of air freight in the world 
with the exception of Russia which, 
in recent years, has passed the Do- 
minion. However, in the case of 
Russia it should be made clear that 
the figures include a very heavy 
volume of military cargo. 

In good years dollar value of air 
traffic in northern Canada amounts 
to about $2 millions. In recent years 
there has been a distinct shift in the 
division of revenues. 

Originally 75% of northern air 
line revenue came from freight; 
about 5% from mail and the balance 
from passenger traffic. 

Now that the greater proportion of 
the mining communities have been 
established, together with the fact 
that there has naturally been a de- 
crease’ in mining development due 
to wartime restrictions, about 60% 
of the total revenues comes from 
passengers; 7% from mail and about 
33% from freight. 

It is interesting to note, moreover, 
that it is quite common for these 
northern air lines to move practi- 
cally a whole town of people once 
or twice a year. Mining salaries are 
rélatively high and ih # community 
pt, say, 300 people, it is not unusual 
to find perhaps 250 move out for a 
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Security markets have an important job to do 
in wartime. Most people will agree that our war 
effort would have been impossible without the - 
stock and bond markets. Money is an essential of 
modern warfare. Without it, how would we have 
built the factories that are turning out munitions 
of ‘all kints; how else could we have paid and 
equipped our army, navy and air force? 

The job being done by stock and bond markets 
in this war is a nearly perfect example of a peace- 
time ‘tool proving an essential: for war. Twelve 
hundred million dollars of new money in war 
loans alone has been raised by the Dominion of 
Canada since the war started to finance our war 
costs; other hundreds of millions have been raised 
to help Britain by repatriating British-held Can- 


_ adian securities, to refund maturing obligations of 


all classes and to provide Canadian governments 
and industries with capital without which they 
would all have been crippled 

A necessary part of this task is that played by 
stock markets themselves. They may not be used ° 
to.sell Victory bonds, but they are an important 
help in assisting the individuals who do buy these 
Victory bonds to shift their other holdings as cir- 
cumstances demand. 


One of the surest ways to kill confidence in any- 
thing is to indicate that the holder is prevented 
from disposing of it whenever need arises. This has 
not been the case for stocks and bonds. Inactive 
markets may have hindered selling and buying at 
prices which individuals thought satisfactory ‘but 
the mechanism was there and was operating un- 
hindered by artificial restrictions. : 

Stock exchanges have carried on during this war 
remarkably free from restrictions. A ban on short 
selling, imposed at the outset of the war, did not 
last long. No attempt was ever made to impose 
minimum prices for stocks although the exchanges 
were ready if an emergency of sufficient gravity 
had arisen. It has not been the stock exchanges 
themselves that- have placed the greatest restric- 
tive moves on free buying and selling of stocks 
but the Foreign Exchange Control Board. With 
-the exception of a few special cases, that Board 
Varred Canadians from dealing in’ United States 
securities. i 

With Canada getting started on a new drive to 
raise half a billion dollars for war, we can be glad 
that our hard-pressed stock exchange members 
and security dealers have been able to keep to- 
gether organizations which can, and do, handle 
such tasks with a minimum of fuss and maximum 
of success. 


We Can Take It 


Canadians enter the new year with many, dire 
predictions on the restrictions of consumer goods. 
For the duration of the war, ’we are told, there dre 
going to be many things we will have to do with- 
out, Already the output of radios, automobiles 
and household appliances has been substantially 
reduced, and further cuts are believed certain. 
Many lines of luxury and semi-luxury goods were 
completely sold out a few days before Christmas, 
and there is little likelihood of replacement so long 
as the war lasts. 

But. what of it? 

A little temporary cutting down in our standards 
of living is a small price to be rid of Hitler and 
his imitators in Tokyo and Rome. If this is the 
way we have to fight, literally living off our fat, 
then we have a lot more leeway than our enemies. 

Already the Japanese are down almost to the 
lowest standard of living in the world. Take 
away a few more raw fish and they will starve. 
The Italians are not much better off, and the Ger- 
mans only\a shade ahagd of them. : 

We Canadians, on the other hand, are at the top 
of the heap, vieing with the Americans for the 
most luxurious standard of living. in the world. 
Almost every family has its automobile, telephone 
and radio. Most of us also possess a generous 
share of household appliances; most of us still 
have a spare suit.or two; fuel in the cellar; some 
money in the bank. And as for food, there is far 
more danger of overeating in Canada than star- 


_ wish may prove to be a bit of : mn 
can never constitute a hardship. A little plainer — opportunits 


vation, and “enemy submarines, no matter. how. é 
they try cantiot alter that situation. | 4 ae 
Giving up our prerogative $0067 6 
washing machines, or radios, as freely as. ' 
a nuisance, but it~ 
living, indeed, may be a good thing for most of 
us, making us realize that this is actually a war 
for survival, and that the price of complete victory — 
cannot possibly be too high. ; 
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For Greater Efficiency 
Now that both sides of the Banfield plant clos- 
ing case have been thoroughly aired, it is clear 
that Hon. C. D, Howe acted wisely in transferring 
operations on armor-piercing shells from the To- | 
ronto plant to St. Catharines Steel Products. The 


latter unit is better equipped, has excellent re- _— 


search facilities and the shift will bring more 
operations under one roof. ; 

Shutdown of the Banfield plant stands as one 
of the first efficiency casualties of the war. it is 
the more to be regretted since it is a self-inflicted 
casualty, not brought about by any alien activity or 
sabotage. ; 

The incident however serves as a warning that 
in the present critical phase of the war no ineffi- 
ciency can be tolerated, ardless of the feelings 
or reputations of individuals. Inevitably, 1942 must 
be a year of pushing output to the maximum and 
largely from facilities that now exist. There will 
have to be industrial purges and shifts, just as there 
have been and will continue to be shifts in ‘the 
cabinets and the military commands of the allies. 


Rail Problem Postponed Only. 


Timely warning that Canada’s railway problem 
is merely postponed and not solved by the war is 
voiced by Sir Edward Beatty in his annual review) 
To those Canadians who see only the booming 
traffic conditions of today Sir Edward stresses these 
two points: 


“This war-time condition of abnormal traffic 
returns will not last. Even were an after-war depres- 
sion miraculously to be averted, a return to normal 
business conditions again would bring the railways 
face to face with the deadening load ‘of taxation and 
competition. It may be that, as time goes an, road- 
carried competition, using highways at unduly low 
rates of taxation, will continue to increase, and we 
already are threatened with important extensions 
to water-borne compétition—using waterways con- 
structed and maintained out of the public purse and 
at no cost to the users, The possibility of appreci- 
able reduction in taxation of the railways-may safely 
be left to the imagination of the intelligent reader: 

“Certainly, one of the facts which already has 

. been accentuated as a highlight in the war is that 
the country’s railways should always be maintained 
at a high point of efficiency if national crises are ' 
adequately to be dealt with. No other agency can 
then take their place to carry on their work unin- 
terruptegly all through the year. If im more normal 
times they are starved and neglected so that their 
earnings are not adequate to provide high standards 
of service, it is the country’s business which will 
suffer, while in times of emergency, their contribu- 
tion to the national cause can be only and 
generally unsatisfactory.” 


Présent day railway prosperity and capacity 
traffic is being purchased at the cost of the most 
expensive war in history. Just as soon as that war 
ceases and the Canadian troops are brought home 
we will again be face to face with a problem that 
must be solved. It would seem to be only simple 
wisdom to give that problem some thought now 
rather than waiting until it is forced upon us. 


- 


Turn Eyesores Into Guns 


Canada has been carrying on what must still be 
classed as a somewhat spasmodic campaign to 
collect all available scrap metal. We need this raw 
material for steel, to. keep our war industries 
going. Iron and steel scrap is a necessity in steel 
making and especially so in the production of 
alloy steels, so widely used in war’s complicated 
machines, and the machine tools used in produc- 
ing other war equipment. 

One point largely overlooked so far is the 
wonderful opportunity now afforded for ridding 
ourselves of such eyesores as ancient iron fences 
and railings and rusting trophies from the first 
Great War. All too often these merely disfigure 
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citizens may 


mills turned out in the whole of 1940. The United ~ 


States is itself engaged in a life and death 
struggle and has had to restrict its own citizens 


steel, ; tine 

Should we expect the United States to insist 
that its own citizens <urrender things which Can- 
ada, at war now for more than two years, is only 
lately asking Canadians to give up? It hardly 
seems logical while Canada still has reserves that 
can be converted into armament as readily as can 
the several thousands of tons of iron vee f hiding 
our public buildings. 





Saturday Night Announcements 

A strong case is presented by the, Winnipeg 
Tribune against the growing government habit of 
making important announcements of policy, via 
the Saturday night radio. Our contemporary points 
out that this was the time chosen by Ottawa for 


‘informing the nation of such drastic changes es 


the ceiling of prices, the application of the ral 

cost of living bonus, and other sweeping Dlicies 

The result has been a week end of rumors ‘for, as 

the Tribune points out, ; ae" 

“The radio is a wonderful instrument for appeal- 
ing to people’— through the ear. It is a very weak 
instrument for giving exact information for the 
record. After any important radio speech you will 
hear little groups of Canadians arguing as to what 
the Great Man really said. And to settle the argu- 
ment they have to~send for the newspaper and. 
examine the statements set down in black and white. 
“That Saturday night habit merely gives rumor 

and misrepresentation a 36-hour start. The situation 
is somewhat different in Great Britain and the 
United States where Sunday papers are published. 
But in Canada it should be an elementary rule of 
government publicity never to bring out important 
declarations of government policy on a Saturday 
nigh}, where they can just as easily be made during 
the week. 

About the only advantage of withholding im- 
portant announcements until Saturday night, of 
course, is that where buying habits or prices. are 
to be affected, there is some chance of adjust- 
ment ahd none for hoarding, before the business 
week opens. But this advantage is more theoret- 
ical than real. Moreover since the war at least 
most of the changes announced have been so revo- 
lutionary in character that.much more than a 
mere Sunday is needed for adjustment, whereas 
that period is amply sufficient for the starting 
of hard-to-catch rumors. . 


Editoriais in Brief 


We imagine there are a couple of fishing. islands 
far down to the St. Lawrence that could be bought 
cheaply provided the owners can be located and a 
clear title given. 





Few citizens of the Irish Free State, including 
Premier de Valera himself, are hopeful that that Do- 
minion will be. able to keep out of this world. war 
much longer, yet Dublin papers report that voluntary 
recruiting is lagging. Everywhere the signs are abun- 
dantly clear that this is not a struggle of individuals ) 
but of whole nations. Selective compulsory service 
in this war is inevitable for Eire as well as Canada. 

‘ * Ve « 


The Financial Post was very critical in its last 
issue because automobile license plates are made of 
steel and that Ontario requires about 350 tons of 
steel for these things. It neglected, however, to say’ 
, that not only the 1941 plates, but those of past years 
are being gathered up and put into war uses. — 
Renfrew (Ont.) Mercury. ; 

This is quite true as several other papers have also 
mentioned, but the salvage will not be worth more 
than a fraction of the original steel used. By making 
the same plates do year after year Canada could save 
for the war effort 750 tons of new steel and the labor 
of making the plates, This is the important point. 
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The Canadian 
Editorial of the Week 


Brutal Restrictions Needed 


Winnipeg Free Press | 

The recent orders. restricting the 
tmoanufacture of many lines of goods for 
civilian purposes are just a taste of what 
we are going to have in Canada and the 
only criticism of them that can be made 
is that they are overdue and should be 
even more drastic than they are. 

The needs of war always outstrip the 
estimates of those needs. That can be 
considered a principle of modern war. It 
has been seen again and again since Sep- 
tember, 1939, and it will be seen again and 
again until the war is over. Hence it is 
difficult to understand why the experts 
at Ottawa now issue orders which permit 
the use of brass and bronze in various 
articles until March 1, 1942, and allow the 
manufacture of children’s tricycles, roller 
skates and ice skates <nd many other 
metal articles until March 31. 

These restrictions do mean that we are 
now papidly nearing the point at which 
the impact of total war will affect our 
daily lives*in half a hundred different 
ways. But there is no good reason why 
the government or its experts should con- 
tinue to try and temper jts shock upon 
the people by any policy of gradualness. 

The only thing the public is interested 
in is the efficiency of the war effort, dnd 

' it is hard to believe that efficiency is 
increased by any pretence that “business 

+ as usual” has a place in our war economy. 
It has not, and the government can go as 
far as it likes and as roughly as it likes 
im putting into force the restrictions 
meeded to preserve vital materials for 
‘war use, 


s *.s 
As Others See Us _. 
 Non-partisan Government 
Telegram ‘ 
The Financial Post now believes that 
“only through.a representative; non- 
(artisan government, can the nation 


- Other People’s Views .. 
: pete 


achieve that unity, that spirit of fight, 
work and sacrifice that is vital to the 
winning of the life and death struggle in 
which we -are engaged.” Obviously, to 
meet the obligations which confront the 
State, it is necessary to establish for the 
duration.a control that approaches auto- 
eracy over all the activities of the nation. 
This the King Government has in many 
ways attempted, but a party autocracy 
is as unthinkable as it is likely to be in- 
effective. 

We were warned by the King Govern- 
ment in the last elections to beware of 


‘Swapping hopses while crossing the 


stream, It is unfortunate that we should 
have to realize at this late date how 
much further ahead we might have been 
had we traded the party hack for an 
honest, vigorous and single-minded patri- 
otic purpose. The unanimous resolytion 
of the Manitoba Legislature in favor of 
conscription and The Financial Post's 
announcement of its change of view are 
more convincing than many straw vo 

tnat there is strong dissatisfaction w 

the lack of efficiency in our war effort. 


St. Catharines Standard 

The Financial Post announces this 
week a change in its editorial policy. It 
is¢out for the formation ofa national 
non-partisan government, and the reason 
it gives is the “evident disinclination of 
the government leaders to eschew party 
considerations” in this crisis of the 
country. 

The remedy does Jie in having a na- 
tional non-partisan government, let the 
chips fall where they may. But how is 
it to be brought about when the Prime 
Minister commands a slavish jority 
in Parliament, most of whom put their 
party before country. 

Are there no longer men of the type 
gf Sifton, Pardee, Carvell, Rowell, and 
scores more, like there were in 1917, 
within the ranks of Liberalism? And 
those men broke with the greatest and 
mo beloved Liberal leader of all time, 
Sir Wilfrid Laurier. 


tate to do his duty for his country even 
at the risk of excommunication from his 
party by the present leader, who cracks 
the whip down hard. Is there no inde- 
pendence in Parliament at all? 
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Lost — 100 Bombers 
Sault Ste. Marie Star 

In Ontario alone this year there will 
be lost, in terms of working days, the 
equivalent of 100 heavy bombers. Not 
by sabotage, strikes or production tie- 
ups will come this loss, says The Finan- 
cial Post, but through a medium which 
has as its chief weapon plain thought- 
lessness and lack of foresight—industrial 


accidents. 
* * © 


Industrial Casualties 
Saskatoon Star 

The Financial Post has figured that 
the working days and hours lost by rea- 
son of accidents this year will be the 
equivalent of the work required to 
manufacture 100 great bombers. That is 
a severe loss to the war effort and 

should be avoided if possible: 


* = s 
Japs Shop Early 
ancouver Sun 
Mr. Koto Matsudaira, first secretary 


of the Japanese Embassy at Washing-. 


ton, is a forward-looking, thrifty little 
man. On Nov, 25 last he wrote to Her- 
bert S. Mills of Hamilton; Ont., a dealer 
in English chinaware. Mr, Matsudaira 
wanted some of the best of Mr. Mills’s 
china, plates, and he said: “I should like 
to have them before Dec. 7 at the lat- 
est.” The letter from Mr. Matsudaira 
has been photographed and printed in 
he Financial Post and The Vancouver 
un, 

On Dec. 7 at the latest. Dec. 7 was a 
Sunday, a most unlikely day for deliy- 
eries, But Mr. Matsudaira knew he 
must have the chinaware by that: date 
at latest. Something was going to hap- 
pen on Dec. 7, and Mr, Matsudaira knew 
it. Something happened. The Japanese 
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daira and his chiefs were busy assur- ; 


ing Cordell Hull that they only wanted 
peace on the Pacific. 

Under the rules of diplomacy, Mr. 
Matsudaira will take his nice English 
chinaware back to Japan with him. He 
did his Christmas shopping in time. The 


Japanese always look ahead that way. 
Z x 7 +t 


The Mail-hox 


National Government 
Editor, The Financial Post: 

I have read with interest your latest 
issue of the 20th, and am entirely in . 
accord with your views that what this 
country now needs is a National Gavern- 


ror" 
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THIS POOL WILL LAST LONGER THAN ANY FIRE. 
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—Cartoon by Grassich, 


Post-Scripts «2. . 


Canada’s Defense Trio 

Canada contributes three men of un- 
usual experience in common to the Allied 
war meeting in Washington. ‘ These are 
Messrs, Ralston, Power and Macdonald. 
The first has charge of our military ef- 
forts in general, the other two are 
directly ,responsible for Air and Navy 
respectively, 

All are veterans of the first war, all 


were seriously wounded in that war, all © 


are lawyers. 

They know war from the practicai 
standpoint, know its hardships, and its 
dangers’ and being lawyers and politi- 
cians too, they must know something of 
the difficulties to be faced in drawing up 
any plans to embrace a unified command. 

These are no armchair soldiers repre- 
senting Canada at Washington, but méti 
who from practical experience must 
know the calibre of the enemy we are 
confronting, and how vital it is that we 
face him with the united front. 


Senior Minister of Defense, Hon. 
James Layton Ralston, hails from Am- 
herst, N.S. He is 61. After finishing at 
Amherst Academy 
he entered Dal- 
housie Law School 
at Halifax and in 
due course became 
a member of the 
Nova Scotia bar. 

He starteda 
legal practice in 
his home town but 
a few years later 
became interested 
in politics al- 
though ‘his first 
campaign resulted 
in failure. In 2911, 
however, he was 
elected to repre- 
sent Cumberland 
County in the Provincial House. Like so 
many others of his generation the war 
interfered and from early in 1916 to 
1919 he was overseas with the famous 
85th Nova Scotia Battalion, , ’ 

Ralston’s service in France resulted in 
four wounds, a D.S.O. and bar, a C.M.G. 
and several. times mention in dispatches. 
Close observers say that he was entitled 
to a Victoria Cross for rescuing a younger 
officer under fire but the higher com- 
mand frowned on the idea of senior 
officers running “unnecessary risks.” He 
rose from Captain to Colonel. 

Returning from overseas Colonel Rals- 
ton once more took up his legal practice 
and combined this with nine years in the 
Provincial House as a Liberal, In 1926 
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Sayings of the Week 
“The surprising thing to me is that 
prices have not gone up more than they 
have.”—Leon Henderson, U.S. Price Ad- 
ministrator. 
af * * ‘ 
“What we must suffer and endure in 
the days to come are_much more’ than 
we have suffered so’ far.” — Lord 
Beaverbrook. 


* * «& 


“We had an enjoyable lunch.”—Maxim 
M., Litvinoff, Soviet Ambassador to the 
United States, after dining with Messrs, 
Roosevelt, Churchill and Hopkins this 
week, ; 

s * td 


ment, and when I say National I mean « " 


National Government in every sense of 
the ‘word, ; 
May you long continue to carry on the 


. first-class service you are giving through 


this paper. 
J. D. Millar. 


i Suggests MacMillan 
Editor, The Financial Post: 

Commending your first two editorials 
in your issue of December 20th, “Need 
Co-ordinator For All War Work” and 
“Still Wasting Vital Man Power.” 

Let's save precious time and nominate 
the man for Co-ordinator. Until a man 
of adejuate calibre is found, it is only 
an idea, H. R. MacMillan, of Vancouver, 
has proven his capacity to get results 
regardless of obstacles in the shortest 
time and his. Canadian patriotism is 
inspiring. He has.won respect at Wash- 
ington also. ; 

It would ‘seem our government at 


Saskatoon. 


Ottawa is unaware of the tremendous , 


feeling for selective compulsory. service 
throughout the country. Now a new 
factor emphasizing the necessity; Ameri- 


can participation, is making us the reci- 


pient of their reproaches for failure -to 
put forth the requisite total effort. 
St N. S. Stoltze, i 











“Much can be done through deter- 
mined action to make our fondest wishes 
come true.” — Ralph P. Bell, Director 
General of Aircraft Production, Depart- 
ment of Munitions and Supply. 

at Mw 

“If we had stuck together after the 
last war, if we took common measures 
for our safety, this renewal of the course 
of ‘war’ need never have fallen upon 
us,”"—-Prime Minister Winston Churchill 
at Washington. 

- * * 

“For the new year before us many 
things may be prophesied, but only one 
thing is sure. The armed forces of the 
free nations will be pyt on a total war 
footing; and behind them the armourers, 
the victuallers and the carriers will be 
marshalled in line éf duty. In our strug- 
gle against’the fiends who would enslave 
the world, we will have to make the 
hard choice: fight or work. There is no 
other way to save our freedom.”— 
W. T. Burford, Secretary Treasurer, Can- 
adian Federation of Labor. cn 


* *¢ « ‘ 
StopMelf.. .. . 
Germany has a conundrum 


like this: “Hitler, Goering and Goebbels 
were in an airplane. It crashed. 


ees 







» greeted that Brit- 


he entered the Dominion House and was 
promptly made Minister of National 
Defense. Ill health forced him to give 
up political life in 1935 and from then 
until the outbreak of the present war he 
devoted himself largely to his legal prac- 
tice and his growing association with 
financial and business institutions. Sacri- 
ficing all this, however, in 1939 he came 
back to Ottawa, was promptly sworn in 
as head of the Department of: Finance, 
later taking over Defense on the death of 


Hon. Norman Rogers a little over a year | 


ago. 
* + * ¥y 

Major the Hon. Charles Gavan Power, 
comes from Quebec, where, like his father 
before him, he holds the'seat for Quebec 
South. A swarthy i 
man with a black 
moustache, speak- 
ing both French 
and English flu. 
ently, he looks 
more French than 
do many French 
Canadians them- 
selves and he is § 
often taken for a 
representative of 
that nationality. 
However, Major ; 
Power is Irish, his 
people coming 
from the South of 
Treland away back 
at the beginning 
of the. last century. 

For a long time, since his continuous 
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representation of Quebec South started ~ 


in 1917, “Chubby” Power was regarded 
with a certain amount of nervousness by 
both sides of the House. In recent years 
and particularly since assuming the port- 
folio of Air Defense after the outbreak 
of war, however, Mr. Power is said to 
have settled down. 

His military life in the last war was 

unusual. So anxious was he to get over- 
seas that he took service as a batman 
with an officer in the Canadian Medical 
Corps. Perhaps he would have remained 
in that lowly position had not the late 
Sir Sam Hughes, Minister of Militia dur- 
ing the early part of the Great War, 
heard about his plight. Promptly Hughes 
had him located and presented with a 
commission. 
. Power emerged from the war as a 
Major with an M.C. and several pieces 
of shrapnel. He just got out of the hospi- 
tal in time to come home and join the 
campaign of Sir Wilfrid Laurier against 
conscription, 

Major Power is 53 years of age and 
since the death of Hon. Ernest Lapointe 
probably holds the record of the Domin- 
ion House for continuous and uninter- 
rupted holding of his seat. 


Youngest of the defense trio is Captain, 
the Hon, Angus Lewis Macdonald. Just 
51 years ago Mr. Macdonald was born at 
Dunvegan, Inver- * 
ness County, Nova 
Scotia, of the pur- 
est Highland Scots 
parents, It is said 
that he learned 
the Gaelic before 
English and much 
to the embarrass- 
ment and be- 
wilderment of the 
late Premier Ram- 
say Macdonald 


ish statesman, in 
the old Scottish 
tongue when he 
visited Canada 
some years ago. 

Unlike his team-mate. Mr. Power, 
Angus Macdonald did not seem to be de- 
stined for a political career. but was 
seriously practicing law when the 
Liberals came back into power in Nova 
Scotia in August, 1933. That sweep, how- 
ever, shot him to the top of the heap. He 
‘was made Premier of his native province 
and held that position until called into 
the Dominion Cabinet shortly after the 
war broke out.’ : 

Because he heads Canada’s growing 
Navy perhaps Mr. Macdonald has tended 
to soft pedal his war record but after 
some research it has been unearthed by 
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‘the writer as follows: 


After graduating from St. Francis 
Xavier College at Antigonish in 1914 he 
enlisted almost immediately in the Nova 


Scotia Highland Brigade. After qualify- 


ing as a lieutenant he went overseas and 


‘was. soon promoted.to: captain. Just a 


few days before the Armistice of Novem- 


. ber, 1918, he was seriously wounded, 
. ; * eat Ga : 


which goes ° 


-So ends a brief recital’of Canada’s 


three Ministers of Defense 
in‘common, But there are 
ferences.? . - we : 
Messrs, Ralston anf Macdonald are in- 


| glined to be tall and both are of quiet 


S 23 Quadrant 







Mr. 





eax 





affected by the 


experiences. 
also some dif- 


other hand inclines to be rotund, dare 
and vivacious, like his French Canadian 
neighbors. , 


It is said that Mr. Power drifted into 
politics inevitably because it was in his 
blood and he liked that sort of life, 
whereas the other two ministers regarded 
the call as in the nature of a draft to duty, 


Directs Toronto’s Spending 

The City of Toronto is business at its 
biggest. It has an annual turnover of $35 
to $40 millions, owes over $110 millions, 
and pays its credi- 
tors in principal 
and interest about 
$12 millions every 
year. Close to a 
million people, in 
and around To- 
ronto, are directly 


value per dollar 
that Toronto: gets 
for its money. 

Up until last 
fall, Toronto’s 
method of keeping 
tab on the way its; 
money was being 
spent was a touch 
archaic. Council 
would authorize expenditures; the vari- 
ous departments would make purchases, 
and the treasury department would 
seldom be consulted until the deed was 
done. 

But on Oct. 1, George Arthur Lascelles 
was upped fiom his job as executive sec- 
retary of the treasury department to the 
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. position of city treasurer and finance 
‘commissioner. He was no. newcomer to 


Toronto’s City Hall. 

Before the last war, ‘Lascelles got his 
first job, at the age of 18, in the treasury 
department he now heads. That was in 
1913; two years, later he left municipal 
management for the Royal Flying Corps, 
coming back with a gold wound stripe 
and the title of Flight Commander. 

From 1919 to 1941, Lascelles stuck to 
his treasury department, moving up 
steadily until’ he reached the executive 
secretary’s post in 1930. During those 


years he-came to know every angle of 


the city’s finances, helped co-ordinate the 
relief system, budgeted for various social 
service funds, including the $9 millions 
of the police and firemen’s benefit funds. 

Since he has taken over the city’s 
financial reins, Commissioner Lascelles 
has made two fundamental changes that 


, will help keep Toronto’s taxes down. 


The first is to have all capital expendi- 
tures brought before the treasury depart- 
ment before authorization by the council. 
In this way, unwise expenditures can be 
fought by financial experts, and wise 
expenditures can be timed and financed 
in such a way as to keep borrowing costs 
tc the minimum. Much the same pur* 
pose is served by Lascelles’ second majoF 
innovation, a centralized purchasing de 
partment. Both of these steps allow the 
fuNest use of available cash balances, t0 
a great extent by timing purchases to 


coincide with periods when funds are « 


plentiful. Over both is one of the most 
rigid budgetary systems ever im 
on Toronto. 

There is nothing particularly revolU- 
tionary in the financial set-up over which 
George Lascelles presides. He is not @ 
municipal. Mussolini, not a city manager. 
His job does not in any way conflict with 
the powers of elected aldermen oF Con 
trollers, But his first budget, which will 
shortly be presented to Toronto taxpay° 
ers will almost certainly show a drop 12 
the tax rate. If Lascelles is able to keep 
the city debt down where he wants it 
next year's tax cut will not be the last, 
despite the rising costs of wartime opere 
ation. 
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ask a drug buyer what drugs and 
chemicals have been affected most 
severely by war conditions and he 
will come through with a list as. 
jong as his arm. Here are some of 
them: saccharin, phenacetin, ace- 
tone, carbon tetrachloride, products. 


Prices Jump “ 
All this has naturally meant soar- 
ing prices for the drug trade. Some 
indication of the rise is given by the 





small quantities used in prescrip- 


mi The Week in Business’ . 


in prices. : 
The average citizen when buying 
q Current business as measured by the D.B.S. index of business 
a dee ‘ activity stowed a gain of 0.1% to 116.8 in week ended Dec. 20, and a 





drugs will not see the effect of the 

war upon his purchase except per- 

haps in its wrapping. The use of 
Cellophane is restricted. 

@ ,xin of 6.6% over the same week of 1940. Car loadings fell ee ee 
aritieatite | the week, the index standing at 100.7 compared aith robes eee tee ee 
: was in his ago. Bank clearings showed a further substantial increase with the 
ort of life, § index at 123.4 being 8.1% higher than the previous week. Wholesale 
ersregarded § prices recorded a further moderate advance, while capitalized’ bond 
raft toduty, @ yields held steady and common stock prices showed some recession. 






but it is believed that satisfactory 
substitutes can be made from oil of. 
peppermint, although at higher cost. 








War uses have eliminated zinc 


Automobile financing for the first eleven 
Fane months is up over the same period of 1940 by 9.1% 
for new cars, aks for used cars. 


Pig iron production was up 22% in November 
over a year ago, first eleven months being up 14.8%. 
Steel ingots and castings: Novemver production 
was up 25.6%, eleven months up 20.1%. 


culties. Acetone has a wide range 





dition which has created more than 
one headline that nail polish, which 
uses acetone, is on the way. out. 
Authorities, however, contend that 
there appears to be only a very 
small possibility, of this in view of 
the minute quantity of acetone used 
for nail polish manufacture. 

Most of our cod-liver oil formerly 
came from Norway, but with that 
source cut off, steps were quickly 
taken to establish a cod-liver oil 
refining industry in the maritimes. 
Epsom salts, which formerly came 
from Germany, are now being 
drawn from the U. S. and British 









: ® 
Department store sales index for November is 
138.4 against 136.5 in October, 128.5 a year ago. 


a Railway carloadings in year to date show an 

aw increase of 13.2% over corresponding period of a 
year ago, 

Railway gross traffic earnings for year to date 

compared with year ago are up 23.1% for T.N.R., 

&.... 29.1% for C.P.R. First eleven months C.P.R. net 


revenue is up 32.5%. 
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U.S. this year. Existing stocks are 
said to be small and large foreign 


field. Supplies of vitamin A and D 
oils from Japan have been light for 
Murrey some time and are now, of course, 

po john & Lane | entirely out, while the demand for 
: : | | vitamin A oils has been heavy from 
Great Britain where it is being used 
extensively to fortify oleomargerine. 
Situation in vitamin A is the tight- 


Jest, this being produced primarily 
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age fittings has been banned. Re- 
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Galvanizing of all sizes of drain- 
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A requisite of a scuad investment 
portfolio is a periodic analysis by & 

competent investment consultant. This 
service may be obtained without 
obligation at any of our offices. 


9.E.AMES ECO. 


Susiness Established 1889 
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tT 


Ks 


| 
: 
os 










See SS SSNS 


Recent months have indicated a tendency in The. 
Financial Post business index to level off following 


the sharp rise of the past two years. 


Building permits issued in Can- 
ada amounted to $11,465,444 in 
November, according to the Dom- 
inion Bureau of Statistics. This 
comp: with $13,137,056 in Octo- 
ber and $11,132,109 in Nov., 1940. 
For the first eleven months of the 





W. R. Campbell Reviews 
Important Phases of 
1941 Work 

During 1941 “important milestones 


current year, value of building per-| of production” were reached in the 
mits issued totalled  $126,506,945 | windsor plant of Ford Motor Co. of 


compared with $105,319,455 in the 
same period of 1940 and $53,688,802 See Page: W. R. Campbell, 


in the first eleven months of 1939. 


Classification of permits issued| This included start of production 
throughout the Dominion during|°"% Universal carriers, now being 
November follows: shipped overseas in large numbers, 

Additions, | and turning out in August of the 
New Alterations, | 100,000th vehicle built for military 



































Constr’n. Repairs 
$ 8 


Residential ....ee00.» 3,973,757 
Institutional ., seeeeee 2,379,798 71, 


purposes since the war started. In 
addition to more than 20 different 
types of military nmiachines the com- 
pany also supplied “tens of thou- 
sands” of conventional type trucks 
and passenger cars, station wagons, 
buses and tractors. 


Manufacturing facilities were 


again extended last year. A major 
job was extension of the foundry 
building to provide space for a bat- 
tery of new electric furnaces to 
make alloy steel castings. First of 
these furnaces is now coming into 
operation, states Mr. Campbell, add- 
ing that the entire installation is ex- 
pected to be completed early in 1942. 
This extension of facilities will in- 
crease alloy steel casting capacity of 
the plant by 100 per cent. 


Work at Capacity 
Throughout 1941 production was 


maintained at capacity, with the ex- 
ception of minor recessions at cer- 
tain times “resulting from tempor- 
ary inability to obtain supplies.” In 
spite of this, he adds, “it was also 
possible to pursue fruitful channels 
in the development of new products 
for military use. One of these has 


Mr, Campbell feels “it is inevitable 
that further restrictions on the use 
of essential materials for other than 
war. purposes will be effected” and 
suggests that civilian users of auto- 
mobiles will have to bear an import- 
ant share of this curtailment. 






















= Acquainted! 


Today, many shrewd busi- 
ness men who never before 
considered the farm market 
are becoming more and 
more acquainted with rural 
Canada. 


They have discovered a 
vast new market 
where stability in buy- 
ing power, rising cash 
‘income and an audi- 
ence of sales-minded 
farm folk are combin- 
ing to put tremendous 
driving power behind 
any rural campaign. 


That is why you should get 
acquainted with the farm 
market... NOW ...and re- 

mber ...ONE paper — 

e Family Herald and 
Weekly Star will put you 
instantly in touch with 
more than 300,000 rural 
homes from coast to coast. 












of steckings pur- 
chased for the Canadian Women’s: 
Army Corps and the Canadian 
Women’s ‘Auxiliary Air Force. 
Other purchases include, 47,000 uni- 
forms, including jacket. and skirt; 
6,000 extra skirts; 27,000 caps; 25,000 
greatcoats; 91,500 broadcloth shirts; 
77,000 black ties; 66,500 pairs of 
shoes; 25,000 personal kit bags; 25,- 
000 pairs of overshoes; and 25,000 
pairs of rubbers. 

Commercial laundry and dry 
cleaning equipment will be reduced 
in output to 75% of that of 1940 
based on sales value. 

A. L, Ainsworth, vice-president 
and general manager of the John 
Inglis Co. appointed Associate 
Director General. of the Gun Pro- 
duction Branch to assist gun manu- 
facturers in the Toronto area to 
solve ‘special cial production problems, 


Quebec Creates 
Labor Board 


From Our Own Correspondent 
MONTREAL.—Quebec has set up 
the Superior Council of Labor, 
which the Government was author- 
ized to establish during the 1940 

















Metropolitan Building 


' Cdeghene: Elgin o161 











session. DEPOSITS ACCEPTED 5-YEAR DEBENTURES ISSUED 
The council, which will study Deposits and Debentures (31 Dec., 1940), $12,147,569 


questions relating to workers, sala- 

ries, rationalization of work, and : 

collective labor.agreements, preven-|insurance and social assistance, 
tion of industrial accidents, appren-| suppression of slums. and accession 
ticeships, professional : orientation, | of workers to property, is composed 
rehabilitation of the Unemployed,’ of eight members representing 


labor, 





? 





THE ROYAL BANK OF CANADA 


General Statement, 29th November, 1941 


LIABILITIES 
ock paid up......... ce dk eben weeieie se a oe eral $  36,000,000.00 
ae eos tet sbedeul'cs eh Gh eda S caRibbaabheaua euac peseke <adhertecetoos $ 20,000,000.00 
Balance of profits carried forward as per Profit and Loss AccOUTIT.......seeeessere8 3,209,074.84 
$.23,209,074.84 
Diviseradda encvctalened «a5. inis's fa ceies Dek nog cnck cageseve cap capeanebabaqgaacee Sebes 47,1%. 
Dividend No, 217 (at 8% per annum), “payabbe ist December, one vevecee eovceces 700,000.00 23, 956,271.42 
Dominién Government $ 31,385,428.71 oe 
and balances due to $e WA ceene ebb eeceseceoccecs * \ ‘ 
Deposits by and belances due to Provincial Governments...) 4.00... ..21..000000: 11°538.097.33 
eS Se PCs te cde deed uh ob 00 bob bb CbEbSs bo eb Rew 484,749,276.16 
Beposits by the public Bearing interes ss tmchhdiiogs inbevect accrued to date of ebato- 7,08.90-71 
Deposits by and balances due to: other chartered banks in Canada... ............:. **" 19,867.10 
eposite by and baldness die to ater chartered Sani in Cate os an ean 6 
aiath sh ev Gheddba ses bins (cepeeneacesetguaceeses 008, ons, 100,208,17 
. Notes of the benik tn cledulation Seth Saas uladsipwees hick gune saben cals tabeesed 22,325,889.88 
Bills payabie..... SE senses eet ss --eaera bea savscenstnensnstberceny ntess. Severs? 35, ous aenes 
(eRRETe ES paklle bet Sibtoded ender tha dauguinghedade..scccteseonsesss. 12031772 





ASSETS 
id held in Canada seeaseceeseeiea Se ee ee eee Rese eeseeeees eee meee eee eee een eens $ 99.50 
Stibe coin held in Canada... ......ccccsceesescsesecsesese Soepeccecdaccevecde as 
eabitntey ones BANE AlabnMd, . | .c.akccccacocres subd cndedseshedesdacscquncad ; 799,412.68 
or OF CaAdO. 66 nce ccnccccccccccceccnsseceesscessstesesccccsegssece ‘ 616,848.50 
pepenite wists Bonk.of Comes be dba tec skbb be chedne DOU NenChagaeeeece grccceseregéoee ss 
OP COBTVETER WOKS... oc onig cca ce ccceesdeccesctcccoedvccsbesoccase 
and bank notes other than Canadien selelctéeckens¥eawsie des Pokidescehs 23,468,217. 
3 46,261,900.34 ots” 114,277,046.91 © 
Cheques on other banks. .... 2... 66 eee dec tee pects teen gees tee eeeenewenenens 
Deposi' and balances due other chartered banks in Canade subnba WSue0ek 2,763.16 
Deposits with ond parking correspondente eleswhere thnan in Cameda..++........5. a 
Dominion and Provincial Government direct and guaranteed securities maturing oe Wasi 
wishes owe yoate, Bat encodes See SeaTNnOe WONG s 60 i245 oo o5.s we cv cns cp cveecdis aces 209, 903,172.06 
cabiacekes : : a 161,328,787.09 
Solel seoeepndan: ‘not. exceeding market value... ......+++:+++++seere 7,484, 368.95 
Public securities other than Canadian, not exceeding market value. ..............- 13,849,027.72 
Other and not exceeding market value................5- 31,449,226.57 
Call and short (not exceeding ) loans in Canada on bonds, debentures, 
stocks and other securities of e Pin re oan tat Sih ede aban 7,340,019.83 
Call and short days on bonds, 
\cusenand securities of a sufficient marketable to cover. 16,484,997.69 
$ 661,918,309.19 
f Current loans and discounts in Canada, not otherwise included, estimated loss , 
: dk UhacemanORA: . <.cccua st okb ck inus es ox ot bike todd dae Lenias cca 
Loan ties, towns, municipalities and school districts........°....... or dela 15,648,081.17 \ 
ent loans and dlocounts elsewhere than in Canada, not otherwise inchuded, 
Fnana eattenated tose provid Webs. s..cc. 7. ccieccccedceedhdecesdiceio ae isch 
premises, at not more than cost, less amounts written off ......... Cdecccdccdasaebeseneveuen 14,228,242.27 
Real estate other than bank nade eer eee teedeenestenens vecaehestecdeeeesne 1h aae 9 
fe ree cane ae cecantenaes wad tikbive al pedi as pac tabled: tina | Me 
Shares of and loans to controlled companies. ...... 2.6... eee cece cee eesenes a ° « 
with the Minister of Finance lor the security of note circulution.......... 
Gece eee ee ee teen 
+} 
. W. WILSON, 
AUDITORS’ REPORT 
RAREHOLD Bane oF Camapa 
wget te se eet base nls te est ed 
from cas' the securities representing 
Ce eee ae eee batt ot ns Head Olen pe tie oer of the fiscal year, and at various dates the year have also checked the 


cash and investmen ies at several of the 


iinmpmaray econ ata see oan ne o> aor obiaon we Sentgoctiots of te Beak. which 
have been within the of the Bank. in our opinion properly drawn up so as to 
hove ona ante om 50 hs heck nr oc rember, 9d, andi ea shown by te books the Bank. , 


MB 


Montreal, Canada, December 22, 1941. | Marwick, Mitchell & Co. 
PROFIT AND Loss ACCOUNT 





$ 3,198, 146.27 
ree 
3 Rewerves Out of which Reserves provision forall bed and hisnmsoncntt 074.84 
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See: AS FOLLOWS: 
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CANADAS NATIONAL FARM MAGAZINE 





MW WTLSON ss naging Director | . 
tampons nemvee : : 


|. Investment Securities 


MCLEOD, YOUNG, WEIR « Co. 


Offices at Toronto, Montreal, Otiawa, Hamilton, London. 
Cerreapondents in New York and London, Engiand. 


DNTARID LDA aya mene 


eight economists and sociologists 
and a permanent commission of six 
members, 
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Established 1870 





eight representing capital, 
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$1,075,119,761.66 
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War Clause Sugg 
For Auto Policy ~ 


Would Absolve Insurer From Liability For 


: 


Damage Due to Warlike Operations — Plan 
to Clarify Theft Coverage 


: 


Since September 1939, ‘war clauses 
have been an accepted part of every 
life insurance policy issued in Can- 
ada. In recent months some have 
been urging that similar clauses 
should be inserted in other classes 
of policies such as fire, automobile, 
etc. 


At the annual convention of the 
provincial superintendents of insur- 
ance in Toronto last September, ‘it 
was decided to recommend to the 
various Provincial Governments the 
inclusion of a war clause in, auto- 
mobile policiés. 

The clause recornmended that: 


“In cases other than motor 
vehicle liability policies, the in- 
surer shall not be liable for loss 
or damage. which is caused di- 
rectly or indirectly by bombard- 
ment, invasion, civil war, insur- 
rection, rebellion, revolution, 
military or usurped power, or by 
operations of armed forces while 
engaged in hostilities (whether 
war declared or not), or by 
civil commotion arising from any 
of the foregoing.” . 

This it was suggested should be 
included in the standard automobile 
policy as statutory condition “3a.” 
Meanwhile it is suggested the clause 
be added to the policy by an en- 
dorsement. 

Shell Fire or Bombs 

The idea is evidently to prevent 
the insurer being held liable for 
damages caused by warlike opera- 
tions. Thus a motor vehicle owner 
having collision insurance could not 
collect if his car was damaged by 
shell fire or a bomb. 

This change in the automobile 
policy is one that the superintend- 
ents are considering and companies 
have been asked to submit to the 
Committee of Underwriters any sug- 
gestions they may have on the mat- 
ter. . ‘ 
Theft Coverage 
. A number of other changes in the 
standard automobile policy have 
been suggested, including one to 
clarify what is covered by the word 
theft in the contract. 

The need of some change in the. 


contract has been felf ever since an 
Ontario court decision, some years 
ago, absolved an insurer from lia- 
bility for theft when an automobile 


was stolen by a man engaged to 
wash it. It was felt that this was 
not intended by the-terms of the 
policy. 

The decision was apparently based 
on what is known as “exclusion 2” 
of the theft coverage section in the 
automobile policy. This absolves the 
insurer from liability when the car 
is stolen by any person in lawfui 
possession’ under a mortgage, con- 
ditional sale, lease or other contract 
or agreement whether written or 
oral. 

It was felt the wording should be 
changed from “or other contract or 
agreement whether written or oral” 
to “or other similar written contract 
or agreement.” It was contended 
that when an automobile owner 
handed over his car to another, 


Prize winning entry on 
Problem Two of The Finan- 
cial Post’s insurance contest, 
the article submitted by. A. E. 
Rundle is published herewith. 
The individual outlined in 
Problem Two, for whom sug-- 
gestions were asked in the 
contest was the: “Junior ex- 
ecutive, total income $3,000 to 
$5,000 a year, 30 to 35 years 
of age. Has saved and invest- 
ed $2,000 to $5,000. Married, 
has two children both under 
10. No inheritance prospects.” 
While the prize-winning 
and other articles published 
in this series are those the 
judges considered best sub- 
mitted in each group, neither 
The Financial Post nor , the. 


judges accept any responsibil- 


By ALBERT E. RUNDLE, C.L.U. 
Toronto Branch 


under an agreement of sale or a| North American Life Assurance Co. 


mortgage, his interest in the car was 


A sound approach to the use of 


ALBERT E, RUNDLE, C.LU.- 
; 


for a period long enough to make 
her own readjustment plans. 
Why Endowment at 65? 
This plan of insurance was.chosen 





definitely affected. But when he life insurance in the plans of any in preference to ordinary life be- 


handed it over to another party by| individual, is of necessity based | cause the cost at his age was very 


a verbal contract to have it washed, upon fairly complete knowledge of 
his ownership was in no way iM-/ hi, gnancial, occupational and fam- 


paired. 
It is suggested that another clause 
absolving the insurer from liability 


ily status, also his particular ambi- 
tions and philosophy of life. 
To illustrate the latter, a! plan 


for loss of the car due to “voluntary | might properly be recommended for 


parting with title or possession| one man, involving a considerable | UP 
whether or not induced to do so bY| investment in the later education | Posit of $44 was all he could afford 


any fraudulent scheme, trick, device | 5¢ nis two: children. Another man | Just then, as he was putting away 


or false pretense” be changed by 
having the word possession deleted 


and the word ownership substituted. | noo) unnecessary and even unwise 

It is pointed out that a man who} ¢> his children, unless they are 
hands over his car to another to/ wijjing to pay for it themselves. To 
have it washed, parts with possess- | him, adequate provision for his own : : 
ion of it for the time being. But he | ,)g age is the all-important factor. of years the net result will not be 
The viewpoint of each may be 


A third suggestion is that the) }aseq upon his own experience and 
wording of automobile theft cover-| >) servation, ‘and will materially 


does not part with the ownership. 


age be changed from theft to “theft 
or attempt thereat.” 

Later consideration by the com- 
mittee is expected to result in legis- 
lation being prepared to have the 
automobile insurance act amended 
to permit of these changes being 
made in the standard contract. 





Higher Assets Shown 


By Bank of 


Highlights of the 86th annual 
statement of the Bank of Toronto 
for the year ended Nov 30 are: 
Substantial increases in total de- 
posits, current loans and total assets. 
Profits were slightly above those of 
the previous year. 

The liquid position of the bank 
continued strong with liquid assets 
equal to 68.65% of all liabilities to 
the public, compared with 71.68% in 
the year previous. 

Profit and loss statement shows 
profits of $1.3 millions, a gain of 
$77.006 over 1940. This was after 
providing .for staff pension fund, 
Dominion taxes and all other ex- 
penses and providing for bad and 
doubtful debts. After providing 
$250,000 for depreciation on bank 
premises and paying the usual divi- 
dend of 10% on the capital stock, 
a balance of $521,556 was carried 
forward to profit and loss, bringing 


total profit and loss balance to $3.5 


millions. A transfer of $1 million 
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Toronto 


was made to rest account, leaving 
a net credit balance in the profit 


and loss account of $2.5 millions. 


Profit and Loss Statement * 
Years Ended Nov. 30 














-— 

Profits® ssicasis ses eee 1,371,556 
W/o bank premises .. 250,000 

1,121,556 
Dividends .........++. 600,000 
Balance forward ..... 521,556 
Prev. P. & L. balance 2,974,243 

3,495,800 
Trans. to rest ..:...... TOG 000 °c. sie 
P. & L. balance ....... 


“After providing $150,000 for staff pen- 
sion fund in both years and $902,944 for 


Dominion and provincial taxes in 1940. 


Total assets at $182.2 millions Were 
$16 millions above the previous year. 
Included in this were commercial 
loans of $60 millions, a gain of $9.4 
Teiquid assets were $6.6 
millions higher. Short term invest- 
ments were up $7.7. millions and 
long term were $10 ‘millicns lower. 

Deposits not bearing interest rose 


millions. 


$10 millions, 


on the same date a year ago. 


Condensed Balance Sheet 
As at Nov. 30 


Call & short loans 1,146,775 
Total liq. assets . 112,297,967 
Ratio to liabs to 


esece 182,226,002 1 


DEPARTMENT HEAD 


Ottawe and 


or savings deposits gained $308,128. 
At the date of the report, the bank 
had 175 branches, three more than 


1941 1940 
Assets $ $ 
Cash, cheques, etc, 35,510,721 
Secur., sh. term ., 32,545,085 24,796,270 
Other securities ., 43,095,386 53,187,021 


150,522 | was in universit 


soneae probable that his parents have 
,974,243 | started him 


public ........ 68.6: 71.68 
Commer. loans ... 60,260,632 50,775,854 
Municipal loans .. 3,438,170° 3,799,790 
Non-current loans 55,224 65,216 
Circulation fund .. 175,559 
Mortgages ........ 8,776 13,559 
Letters of credit .. . 2,809,856 1,761,343 
Bank premises ... 3,179,813 3 

Total assets ..... 182,226,002 165,480,977 
Liabilities 
Deposits 
Government ... 11,017,146 5,440, 
Non-int. bearing 55,904,932 45,820, 
Int. bearing .... 89,790,337 89,482,208 
POG is sagecive 156,712,415 140,743,210 
To bank corresp. : 1,076,421 1,424,39) 
Note circulation .. 2,980,869 3,427 
Letters of credit .. 2,809,856 1,761, 
Total liabs to pub. 163,579,663 147,356 
Dividends unpaid. 150,538 
\ Capital ..........5 6,000,000 6,000, 
TIOUE np scinacas ventas 10,000,000 9,000, 
Undivided profits. 2,495,800 2 
Total liabs, 65,480,977 





D. G. McPherson, for five years| winn 
manager of the Hamilton office of | Bran 
The Northwestern Mutua! Fire In- | Resina 
surance Association, becomes man- | Sask 
ager of the newly organized Hamil- 
ton departmental office of the\com- 
pany. The department branch’ will 
have under it offices in Toronto, 

Moncton. 


in’apparently similar circumstances, 
may consider education beyond h 


igh here are on the without-profits basis 


little more, and the retirement fund 
feature was decidedly attractive. 
The yearly deposit on. this contract 
is approximately $97. Four years 
ago he added $2,600 ordinary life to 
bring his wife’s income for 10 years: 
to $75 monthly. The annual de- 


money to buy a home. (Rates quoted 


for purposes of uniformity. If par- 
ticipating rates are used, using divi- 
dends to reduce the annual-deposits, 
it will be found that over a.period 


materially different.) 


Group Policy 
Some years ago his employer ar- 


affect the plan and amount of life ranged a group insurance plan, by 


insurance which he should own. it 
is therefore necessary to sketch into 





which for a monthly contribution 
of 90 cents,.he is covered for $1,500 


the picture of this young executive during his employment. Since their 
some details in addition to those marriage, he has maintained a 20- 


furnished us. 
The Individual Outlined 


To make him a fairly representa- 
tive, keen young executive, let us 
keep his salary well within bounds 
at $3,600 a year. He is 33, his wife 
31; his boy is seven and his girl is 
four; he lives in a $7,500 home pur- 
chased three years ago after the 
birth of his second child, and in 










payment life policy of $1,000 which 
his wife purchased at 21, with an 
annual deposit of about $23. Any 
intelligent married man will main- 
tain at least $1,000 protection on the 
real head of the home. At any mo- 
ment he may find himself alone 
with a young family, hospital and 
funeral bills to pay, and a house- 
keeper to find. Paid supervision in 


which to date he has an equity of his home, even if he can get it, will 


$2,500. His other assets, apart from 
his furniture, car, personal effects 
and equities in his life insurance 7 

_ policies, consist of a bank account ‘prevent such a calamity, with its 
. 1,294,549 | which never exceeds $150, war sav- 

250,000 | ings certificates of $60 ($5 monthly 
1,044,549 | is deducted from his salary for 

600,000 | these), and $200 of the recent Vic- 

444,549; tory Loan, for which he has just 
2,529,694 | finished paying. His 1941 income| °f this man would appear to be: 
2,974,243 | tax, payable in 1942, will be $210| 1) An immediate cash fund of 
and his national defense tax $98,| $1,500 for last illness and funeral 
2,495,800 2,974,243 | His mortgage payments are $39.42|¢*Penses, current bills and taxes. 
monthly on a 20-year amortization 


least $80, the taxes are $140, and his 
car costs him $400 a year. It is idle 
to suggest that this last sizeable 
item be eliminated. He says he sel- 
dom drives to business, but a car is | immediately to assist in keeping up 
almost “standard equipment” for a|the home. One cannot be sure in 
man in his position. His fuel bill is] ®@dvance whether or not the wife 
$110 yearly. Totalling up| Would wish or would be able to 
remain in their present home, de- 
earir OS) we get over $1,500. An additional | sirable as that may seem, even if the 
while interest-bearing | ¢) 699 at least is needed for other|™ortgage were cleared. If she can 
essentials, including food, clothing, 
help, medical and dental attention, | P@ying guest, or by having her par- 
hydro, telephone, vacation, accident | &Mts live with her, she may carry on 
and continue to make the regular 
payments. In this event, this $1,000 
a general way, if our figures are|™ight be paid off the mortgage, to 
26,422,359 | reasonably sound, there would seem | Teduce the monthly payments, The 

mortgagee would gladly accept this 
payment in the circumstances, to 
improve his security now that the 
former breadwinner is gone. On the 
other hand, if it is found necessary 
. He could not be the up-and-com-| to sell the home and take smaller 
187,406 | ing young man he is without having | quarters, 


around 


these more apparent items of outlay, 


insurance, church and lodge dues, 
and charities. Sizing the case up in 


to be only $500 a year left for life 
1,232,005 | insurance,. war savings certificates 
105,637,655 | and other savings. 


Has Some Life Insurance 











not be of the type provided by the 
wife and mother, and the household 
bills will soar. He cannot always 


attendant grief, but he cafi ‘provide 
against the heavy financial cone- 
quences, 

Minimum Needs 


The minimum life insurance needs 


ance is ideal for this purpose. 


augment her income by taking in a 


be out of line with present income. 


ing in business, he purchased his} His 20-pay policy is used here. 


first $1,000—20-pay life policy, with 
‘g59 | 22 annual deposit of some $21. This| quire a minimum of $100. monthly 
during the time her two children 
g|ing a splendid savings with’ the| are dependent on her. This is a 
259 building of an estate during his} considerable step down from the 
"211 | earlier years. If it happens that he| income previously enjoyed, but if 
y at that age, it is| even this amount can be guaranteed 

each month, adjustments could be 
} on such a policy. At| made within its limits. This income 
age 25, in view of his approaching| should continue for a period 15 
years at least, which would bring 
the son to 22 and the daughter to-19 
plan, the proceeds in event of his| years, even should the breadwinner 
die soon. Should his wife's death 
ments of $50 each for a definite | occur during that period, the income 
— to a trustee for the children. 
e insurance required for this is 


plan was recommended as combin- 


period of 10 years. 


Dec. 24 Change 
1941 YearAgo 1941 
% 





Halifax ...., 9,485,559 +33.2 4,414,325 ever. the attitude of her children, 
Saint ieee 1.976.208 +188 3.208,008 and whatever arrangement she has 
Sherbrooke 4 T5081 +439:3 '996.@70 | been able to make for herself, she 
; .756, +26.9 6,285,491 | must have a small independent in- 
Montreal 104,312,592 le : : $43 
aaa: 368487 L858 “abeagz1, | Come. Nothing is more pitiful than 
Ringsian 707,083 +426  798,251/ an older person who has “lived too 
gh  =—-715,529 «=+6.7 —«-867,923 * 
Toronto .,.. 128,609,990 432.5 168,035,908 | !0ng.” She would be at least 46 
Hamilton tut 1333-288 +30.8 7,533,685 | years old at this time, even if her 
1 os AMR: +21.0 1,496,399 : 
London 2,323,389 —86 3.131:542| Dusband’s death occurred immedi- 
Sarnia ...... “51808 Bs souses ately, apa ae . ‘ sp ae 
Sudbury ms 1.14'g27 +-49.5 1,040.84] | figuring this continuing life income, 
St. Catharines 1.238517 7M 1 ean'to cap Sea. perhaps place her age at 
peg - ae aes 130 ears her from $45 to $50 monthly, the 
pies 693 +25.2 §,231.710 amount of this income increasing 
Moose Sam ee ee ; i each year its commencement is de- 
Prince Albert anrs 441.8 489,908 ferred. It is therefore suggested that 
Medicine Hai aan 136 A403 300 716 cee Bes vos ‘ _ i 
. W'minster f +37 785,059 P on deposit 
Vanco: ++ 18,207,318 454,934 insurance company fo! years 
Victoria so, LeTebie caae.. aeeoeee | ne Fertil 
cooss 6,639,280 +243 9,403,028 est | 


marriage, he added a policy for 
$5,200 on the “endowment at age 65” 


death payable in monthly install- 
The intention 


was to give his wife a fund of $1,000 


for immediate expenses and current | set out in the next paragra 
bills, and a minimum of $50 monthly ee 


Weekly Bank Clearings | re 


Dec. 18 


(3) This young wife would re-| 





Life Income 





during her entire lifetime. 


: aay 
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Any balance over will provide some 
Dominion taxes in 1941 and $566,530 for | plan. The upkeep of his house is at| Slight shock absorber during the 
first few months of readjustment 
after his death. His group insur- 


(2) An additional $1,000 payable 


’ . 3 that may require several 
"343 | acquired life insurance already.) months, during which expenses will 
,240,150 | Around age 20, shortly after start- 


(4) At the end of the 15-year 
riod, a minimum income of $50 
monthly for the wife, continuing 
What- 








ity for the suggestions made. 
__ A. E. “Dad” Rundle is one 


of the big producers of the 


North American Life and is | __ 
-one of the few life underwrit-. | 

- ers in Canada. who graduated 
| in-law with the express in- 


tention of fitting himself bet- 
ter to sell: life insurance. He 
compares his job to that ofa 
doctor or lawyer. bay 
Mr. Rundle was born 49 


“years ago on a farm near 
Bowmanville and the village 


of Courtice was named after 
his mother’s grandfather. 
He joined North American 
Life in 1910, and in 1915 the 
Canadian Expeditionary Force 
serving in France with the 
4th Divisional Machine Gun 
Brigade. . 


rate of 3% per annum, will give his 
wife an income of $25 monthly with- 
out touching principal. After the 
15-year period, this $10,000, using 
installments of principal and inter- 
est, will provide a continuing in- 
co of $45 to $50 per month for 
her entire lifetime from then for- 
ward, and for 10 years in any event, 
should she not live that long. For 
her remaining income of $75 month- 
ly during the first 15 years (see No. 
3) we need'‘about $10,900 to be paid 
in. monthly installments including 
principal and interest. His total 
insurance requirements for this 
income are therefore about $20,900 
and since he has $7,800 available, he 
requires, say; $13,000 additional 
insurance. ‘ 

On the ordinary life plan, at his 
present age of 33, this means an 
annual deposit of some $250. This 
plan of insurance is the only perma- 
nent‘ one which will produce the 
desired amount within the limits of 
his purse. His total life insurance, 
apart from the group and his wife's 
policy, is $21,800, his total annual 
deposits for all purposes—$446. 


What His Insurance Does 


To sum up, in addition td the 
$1,000 insurance on his wife, this is 
what his life insurance will do: 

(A) For his wife and family: 

(1) $1,500 immediately for cleanup 
and readjustment purposes. 
$1,000 immediately, tobe used 
as required to stabilize the home 
situation. 

An income of $100 monthly for 
15 years until the two children 
are self-supporting. 

A continuing permanent income 
of approximately $50 monthly 
for the wife, payable for her 
entire lifetime, with a: 10-year 
guarantee in any event. 

The proceeds of the war savings 


(2) 
(3) 


(4) 


ward finishing education for~ the 
children, and it is hoped later to 
add to this by further life insur- 
ance, 


No Succession Duty 


There “would be no succession 
duty, either provincial or Dominion. 
As regards provincial duty, while 
the total figure is over the $25,000 
minimum, there is a special exemp- 
tion granted to non-commutable 
incomes, such as that provided for 
the wife, which would bring the 
total well below the line. As regards 
the Dominion succession duty, the 
exemption ‘of $30,000 available to a 
widew with two minor children 
would be sufficient. 


(B) For their later years: 

At age 65 his policies will be 
worth in cash $14,500, or in. the al- 
ternative will pay him a monthly 
pension of about $100 for his entire 
lifetime, guaranteed for 10 years 
should he not live. The monthly 
pension would be $80 to $85 per 
‘month, if made payable during. the 
lifetime of himself and his wife, 


earlier age he has the privilege of 
a proportionately smaller cash pay- 
ment, paid-up life insurance, or 
monthly pension for life. ~ 

(C) For emergency: 

Human nature being what it. is, 
the best“Interests of this man will 
not be served by unduly stressing 
the substantial equities available at 
any time after the first few years, in 
all his regular life inurance con- 
tracts, / 

One major benefit in owning ade- 
quate life insurance is that one is 
almost. compelled to ,save money 
which would otherwise be spent— 
and to. let it stay saved where it 
would otherwise be withdrawn. 
Nevertheless it is comforting to 
know that in case of emergency, he 
may immediately obtain the funds 
necessary to see himself or his fam- 
ily through, without altering the 
terms of his insurance. . His life 
insurance company has contracted 
to lend, at any time, now or. in 30 
years, at a fixed rate, and for any 
period. 

The Company’s Money 


It will not+ be lending -him his 
own money—it will be lending him 
the company’s money on security of 
his contracts, to fulfil which con- 
tracts the company’s money is being 
invested. Many sound investments 
are “frozen” at the very time when 
a few dollars mean everything— 
which is another way of saying that 
the conditions which make one per; 
son short of money are likely to 
make other people unable to: let 


him have any. During the course| « 
s man will) 


of a normal lifetime, { 
probably Have at least one occasion 
to be thankful for the emergency 
values in his life insurance. The 
less attention drawn to these values 
now, the more certain they will be 


certificates ‘are being set aside: to-| pe 


and_of the survivor of them. At any |’ 


oe 


_ Improvement in the finances of 
the Canadian municipalities is indi- 
cated in their borrowings from the 

According to the latest monthly 
return of banks to the Minister of 
Finance, total loans to municipalities 
were $77.8 millions. This figure, 
which is as at Oct. 31, is $21.5 mil- 
lions lower than on the same date 
in 1940. Compared with Aug. 31, 
1939, before war was declared, the 
decline is approximately’ $36 mil- 
lions. 


In each of the first 10 months of 
1941, municipal borrowings have 
been lower than in the correspond- 
ing months of the year before. The 
average month-end figures for the 
10 months was, $84.9 millions com- 
pared with $109.2 millions in 1940. 


Reasons For Reduction 


Principal reasons given for the 
reduction in municipal borrowings 
are: 

Rising national income, with 
greater industrial activity increas- 
ing total value of assessed pro- 
perty. 

Higher earnings of individual 
citizens resulting in taxes being 
paid in full with outstanding ar- 
rears being reduced. Ss 


Sales of land held by munici- 
palities for tax arrears. 

Greater economies by municipal 
councils. 

The salutary influence of pro- 


<a ¢ ees oe he 
ome (Municipal Borrowing 
.  |Shows Reduction. 
: Increased Tax Collections and Wartime Econo- 


mies Bring Decline in Monthly Municip! Loans 
of Chartered Banks From Previous Year . 








vineial controls tending to.curtail 
municipal capital’ expenditures. 

. Taxes are now being collected, it 
is stated, to the full extent of the 
levy. Some years ago such a con- 
dition was unknown in many 
centres, arrears frequently running 
on from year to year. Municipal 
councils had to borrow from the 
banks. meanwhile to keep things 
running. With taxes now being paid 
more promptly, there is less need of 
this now. . 


Relief Charges Lower 

The increased business activity 
has not only resulted in larger in- 
comes for a substantial part of the 
population, but it has also caused a 
sharp reduction in the amount of 
money required for relief. 

On top of the influence of the 
provincial authorities, there has 
been a distinct desire in many muni- 
cipalities to economize because of 
the war. In many places there is a 
feeling that money end equipment 
should be devoted as far as possible 
to the war effort. 

Comparative figures of municipal 
loans for the last two years follow: 


1941 1940 Change 
(Thousands of Dollars) 

January ...seess 82,603 103,085 —20,482 
February ..+s. 84,472 107,291 —22,818 
March ...eceee+- 87,087 113,316 —26,228 
April ....ese06-. 85,039 119,909 —34,870 
May eeeeeeeteess 87,676 1 290 —21,613 
JUNE wececcocee me 114,939 —28,445 
July. ..scac sees .742 113,276 —-25,533 
August ...¢0.++. 87,606 107,962 —20,355 
September eesere 83,325 104,209 —20,884 
October ....ecee. 77,826 99,366 —21,539 
November .eosees  seese 92,622. ecee 
December «sesoss seers 92,391 e 





Bank of Canada 
Assets Higher 


Holdings of Sterling and 
U. S. Exchange Rise — 
Note Circulation Up 


An increase of $24 millions in 
holdings of sterling and United 
States exchange is shown in the 
statement of the Bank of Canada for 
the week ended Dec, 24. Investments 
in both long and short term govern- 
ment securities were lower and mis- 
cellaneous assets were also down. 
The net result was an increase of 
almost $11 millions in total assets. 

On the liability side, there was an 
increase of $13 millions in note cir- 
culation. « - 

Deposits of the chartered banks 
and miscellaneous deposits were 
down $14 millions while Dominion 
Government deposits were up $12 
millions. This left a net drop of al- 
most $2 millions in total deposits. 


Dec.24 Dec. 17 
Liabilities — 1941 
$ ‘ 
Capital paid-up .... 5,000,000 5,000,000 
Notes in circ, ...... 950, 433,439 
test fund ......see6 3,723,000. 3,722,910 
Depos.: Dominion .. . 64,484,000 52,517,113 
Righeveicecvcs + 222,742,000 232,607,334 
QENBE neg cde ccce’ + 5,409,000 9,420,777 
Total deposits ...... 292,636,000 294,545,224 
All other liabs....... 9,891,000 10,613,015 
Total liabs. ........ 807,200,000 796,314,588 
Assets : . 
In sterling & U. S. . 189,478,000 165,002,960 
Subsid. coin ....... 309,000 by 
Investments: : 
Dom. govt. sh « 385,900,000 388,849,716 
Other Dom. g + 217,104,900 221,044,002 
Total invest. ....... 603,004,000 609,893,7 
Premises .........0+ 


All other assets .... 


Total assets 


wereeree 






























In our opinion, the 
of the Bank and the 
ee of the Bank. 





1,830,000 — 1,824, P 
12,579,000 19,250,866 
807,200,000 796,314,588 





Montreal, December 20th, 1941. 3 - 


Staff Changes 


The Bank of Nova Scotia announces the 
following staff changes: 

F. J. FINLAY, to be assistant secretary. 

W. D. STEWART, to be manager, Kings- 
ton, Ont, © 

J: A. KEARNS, to be joint manager, 
Queen & McCaul, Toronto. 

T. W. MITTON, to be manager, St. Ste- 
phen, N.B. ’ 

R. B. W. WARD, to be r-anager, Bloor 
& St. Clarens, Toronto. 

F. A. McCALLUM, to be manager, Mat- 
tawa, Ont. 

J. H. WILES, to be accouritant, North & 
Agricola, Halifax. 

* 


The Royal Bank of Canada announces 
the following staff changes: 

.V. GAN, inspector, supervisor’s 
department, Calgary, to be inspector, 
supervisor’s department, Regina. 

G. M. BELEY, manager, Main & Sher- 
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‘THe ProvinciAL BANK oF CANADA 


Condensed Statement — 29th November 1941. 

















required. 
transactions of the Bank which have come under noti been within the 
above statement discloses the true condition of the Damt es nae 


(Signed) JACQUES LARUE. C.A. 
HE BEDARD. 





‘Hamilton. 


b Automobile and General rrr 37 eles 
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BELMONT MANOR 
BEACH & GOLF Ciyp 
~ BERMUDA 


Open all the year. Superb golf 
famous course, sarf-bathi Cat on a eeiment’s 
Beach Club, with its coral-pink-and. 
sand beach . + + smart rendezvous for sun tan. 
ning, luncheons, dinners, teas! You’ 
Unrivalied cuisine, cour. 
dollar at full value, 
Ask your Travel Agent, or \. G. Ginvan, 
67 Yonge %., Toronto, ‘Phone WA. 7559 


people you'll like. 
teous service. 
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WAWANESA 


Mutual Insurance Company 
Organized in 1896 


$2,894,436.70 
1,513,855.65 


1,041,353.86 
Write for Financial Statement 










Dominion Gov't 
Deposit 


Head Office: Wawanesa, Man, 
Eastern Office: Toronto, Ont. 
Branches at Vancouver, Edronton, 


Saskatoon, Winnipeg. Montreal 
and Moncton 


2,000 Agents Axross Canada 





man, Hamilton, to be manager, Terminal, 
E. A. CAPSTICK, to be manager, West. 


“G HARD YY, to be manager, Grand costs, Canadian inc 
ce moa en, Wet, Deine 
Hamilton, to be inion, Beene a Gena man power proble 
Tee iB. RICHARD, accountant, St, to get enough met 
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Johns, Que., to be accountant, Edmunds. 
ton, N.B. 
A. M. ROY, Pictou, N.S., granted leave. 
of absence while on military. service. 
* ” * 


The Bank of Nova Scotia announces the 
following staff changes: 
W. M. STEEVES to be manager, Lachute, 


jue. 
T. G. DUNN to be acting manager, Twil- 


lingate, Nfld. 
F. T. FRITZ to be accountant, Coburg & 
Robie, Halifax. 
J. S. HUMPHREYS to be accountant 
Stellarton, N.S. 











This 860,000 is 2 
ASSETS @fs now estimated 
Cash on hand—(Notes and cheques on other banks and notes of the Bank eee ee arme: 
of Canada) oo... ee pacieseiuloategsekioakaar 3 $ 5,329,196.45 | , How would the 
Deposits with other banks ... 5,981.001.78 | .to achieve such ea 
acl . “Work simplifi 
me rage ny Government direct and guaranteed securities maturing ee means doing the ! 
Other Dominion, and: Provingial Governmant direct and guaanieed socatiics ° Snare of eff 
‘maturing beyond two years ............ oe 7,491,520 .26 “the use of. time 
Canadian Municipal securities ..........ccscsemmranncenwendiemumenusee. 1058501433 “Good work,” as 
Other bonds, debentures and stocks ............c.:ccovovssevsseeesssosensessssssensnnas hidiaiahedtectistecat te ae 1,606,466 61 energy and mate 
Call and short loazis in Canada on stocks, debentures, bonds and other securiti ree ate tees 
of a sufficient marketable value to cover “ 2,989,135 .65 aytgeotaee 
Deposit with the Minister of Finance ............. in 129.913.00 Declares the In: 
$40 900,342.06 * neers in Britain: 
Loans and discounts in Canada, including advances to Municipalities and , Who is engaged o1 
<  BONE TNTWD ncn dae nigsi en ghalibaanliicninnainpitinecysccann SOQ00738.20 f with an output — 
ee es eee under ee of —_ and other assets .... ; 281,276.00 month to month is 
ea > 0 Bank Premises, and Mortgages ................... ical kash subsets 
Bank Premises . eine 9.083 990.30 The Economist 
| $60,880,145.99 a can contribt 
sie: LIABILITIES . » oni Ryobi 
k Ze @ ber man-hour b: 
Deposits not bearing interest .eccsceesntamvinsnnmenediveree $13,733,995.19 | improve producti 
Deposits bearing interest ................... (eieenciaese Nei psionic 39,417,354.58 ization. Th : 
Notes of the Bank in circulation ................... 2.275 760.30 ao 
d _ "239. Yield of finished 


must come from 


higher efficiency ji 
. : nites 60,196.93 ” 
CUPP OR SG ':, asl cintnngtinees tt udbigha h a a. 4,000,000.00 ; 
, $60,880,145.99 . 
THE SESTRAMARAE op canan r scdhdine gae 
inp-ihews ae f the Balance Sheet t ot wale 
® of tl submitted te the Sharehokiers which has hoi 
been with books Office H 
all the in! ormation ao sapleniaiame chek re bane ten hie? the certified Branch Returns. We have obtained ed by industrial 


Crease production 
in labor or cleric 


C.A. work in Process Ww 





: cost ‘per 
PROFIT AND LOSS ACCOUNT amount. 
| | 29th November 1941 gine, this st 
Balance at credit of Profit and Loss Account — November 30th, $248; ing firm i 
Adjustment of previous years’ taxes oo ay ene 30 003.42 veloped a mathe 
é Ay $209,329.28 Work can be sci 
Profits for the year ended 29th November 1941, after making appro- manufacturing pl 
metus for bad and doubt Taste baabews mead i ) | He ° 
: bs u Sy Liss endiblinds . 

Provision for on Government Taxes ....... : 140.200.88 _ 291,434.22 time and place 
Les: ek tgeee tae | ‘ : $500,763.42 a te: 
re cine gta tHe 7 20% wi 
‘ ritten off real estate sathenseedsyevan’s/sicesnen suai ete snanencnonbanelliaessassonse ene seceeenpeegmesese $ of 
' Dividends at the tate-of 6% per aniium ———————— 240,000.00 300,000.00 i taf ba tae 
~ | Balance at credit, 29th November 191... ; $210,763.42 De 

icars a cuaaeiail FOR THE BOARD OF DIRECTORS, oe paleo 

ened 8: COQUE Es (Signed) CHS. A. ROY, President Faae canadien tc 
ee . ” J. U. BOYER, General Manager, ; ae without any 






















mpany 


94,436.70 
13,855.65 


41,353.86 
atement 


sa, Man. 
to, Ont. 


drronton, 
ontreal 


Sanada 





Tr, Termiinal, 
nager, West- 
ager, Grand 
estville, N.S., 


r, Terminal, 
es & Gerrard, 


ountant, $ St. 
it, Edmunds. 


ranted ve 
service. 


neubidlions 
ger, Lachute, 
anager, Twil- 
nt, Coburg & 


e accountant 


‘BE 





# fp mmeremise, ( 
MORTO  Wimipag, 


> 


. wit ‘ 
06 


Chai 


surance 






ated 


5 » 
$ 
} 
: 
5 
3 
L 
5 
D 
6 
9 
0 
4 
0 
Fe 





LDiNOGPiOeRORD 


Ss && 





au of Circulat 









Machinery — Manufacturing Costs Could be Cut 20% — That's 
What Industrial Engineers Say. In This Article They Tell How 


By ARTHUR D. ELLWOOD 


Could Canada use a 25% increase in indus- 
trial output with present. productive facili- 
ties? 

Would Canadian manufacturers like to 
save 20% on their manufacturing costs? 

If this can be done and at the same time 
provide workers an estimated 10% ‘increase 
in earnings through increased output—and 
without having to work any harder or any 
jonger—we are going to bring victory closer, 
have fewer postwar headaches and every- 
pody is going to be happier. 

This striking accomplishment can be car- 
ried out. That is the contention of manage- 
ment engineers and is backed up convinc- 
ingly by records of what has actually been 
done. in industries which have submitted 
themselves to the X-ray of the business 
scientist. 


Squeezed between pegged prices and high 
costs, Canadian industry is going to need all 
the efficiency it can muster. 

The increasing gravity of the Canadian 
man power problem is now familiar: How 
to get enough men—or women—to produce 
the goods and keep armed forces in .the field. 

Canada is now talking conscription of 
everyone from 20 to 40 years of age, for home 
service in the army, in industry and on the 
farm. Britain proposes to conscript men 
and women between the ages of 18% to 50. 

This illustrates the need and indicates the 


| methods about to be adoptgd, But this ques- 


tion may be asked: 

Are we making the best use of the working 
staff we already have; are we keeping our 
factories and machinery working to the best 
advantage? 

The answer is No! Try and find the person 
who claims that Canada’s factories, farms 
or the armed forces themselves do their jobs 
in the best way. In other words, our effi- 
ciency is low. 


An Industrial Miracle 


One highly experienced industrial en- 
gineering firm estimates that Canada could 
get 25% more output from her present fac- 
tories with their present staffs without any- 
one working harder or longer hours. Sounds 
like an industria] miracle perhaps, but one, 
this firm—and their opinion has to: be re- 
spected—maintains stoutly is quite within 
the realm of: possibility. 

Estimates of how many additional workers 
Canada is going to need in the coming year 
to man her expanding, busier factories, her 
farms and her armed forces range from a 


minimum of 450,000 to a maximum of 840,000, © 


By making the best possible use of the 
workers we already have we could add the 
equivalent of 860,000 workers to our total 
force — and do‘ this without combing 
through the homes for the housewives that 
can be spared or reaching back into the 
shools for the coming, year’s graduates. 

This 860,000 is 25% of the 3,430,000 work- 
ets now estimated to be employed, not in- 
cluding the armed forces. 

How would the industrial engineers plan 
achieve such_@ result? 

“Work simplification.” That in essence, 
means doing the job with the least possible 
expenditure of effort. Work, they define, as 
“the use of time, energy and materials.” 
“Good work,” as the “right” use of time, 


energy and materials; : “poor work” their ; 


a... ’ 
wrong” use. 


Declares the Institution of Production En- % 


gineers in Britain: “Any production engineer 
who is engaged on war work and is satisfied 
with an output that does: not grow from; 
month to month is unworthy of his job.” 

_The Economist (London) says: “Industry 
self can contribufé in large measure to the 
increase in the yield of finished equipment 


Per man-hour by striving unceasingly to : 


improve production ‘technique and organ- 
Bation. The main effort in securing a higher 
Yield of finished equipment per man-hour 


must come from a continuous quest for 


higher efficiency in the utilization of existing 
‘Tesources,” 


20% More Shoes 


A shoe manufacturer in Montreal, by a 
scientific approach to the proper scheduling 
of work throughout the plant, a8 recommend- 

by jndustrial engineers, was able to in- 
Crease production 20% without any increase 
in labor or clerical work. His inventory of 
Work in process was cut by 50% and his over- 
head cost per unit by a corresponding 
amount, 

Out of this study by an industrial en- 
Sineering firm in this one plant was de- 
Yeloped a mathematical formula whereby 
Work can be scheduled through any shoe 
manufacturing plant, assuring that the right 
Kind of parts comes together et the right 
€ and place. 
_ Canadian’ textile firm was able'to cut 
ils costs 20% while obtaining an increase 
25% in production. There was no increase 


@ * staff but the workers employed received 


* general increase in earnings of about 10%. 
A Canadian foundry boosted its output 


% without any more equi t or labor. 
Industrial engineers—or as t scornfully 
them, efficiency 


duction, 


-experts—have con- 


stantly to contend with a public opinion 
enormously uninformed as to their real aims 
and methods, particularly with respect to 
labor. hts 

Proof that these “experts on doing” are 
not a device of management to extract more 
from labor for the same or less money is 
that in. recefit months some United States 
labor unions—not management—have been 
employing the industrial engineers to im- 
prove the jobs and the profits for both 
labor and management. 


A Wartime Objective 


“Work simplification” ordinarily .has a 
threefold objective—to produce a better 
article, at a lower cost, at the right time. In 
the case of a war industry, almost the entire 
emphasis would be placed on the time ele- 
ment. Quality and cost, though important, 
are secondary considerations. It is essential 


:to maintain high standards of quality in an 


industry where precision is involved, and all 
have a direct interest in' keeping costs. down, 
so that taxes will not rise faster than neces- 
sary. 

But the basic need in war is for faster pro- 
for increasing productivity per 
man-hour. i 

Ordinarily, increasing production with the 


same resources would seem to mean working . 


longer hours, working harder, working faster. 

_ The whole purpose of work simplification, 
however, is to demonstrate that none of these 
is necessary. Work becomes easier instead 
of harder. : 

This is accomplished by focusing attention 
on innumerable wastes of time, energy, 
motions and materials involved in perform- 
ing even the simplest tasks. 

In. a. Du Pont rayon plant, there were 
scales for weighing coal in the powerhouse. 
Every time a batch of coal was weighed, a 
ticket was written. Then the entries on the 


Before 





This girl formerly used ordinary shears 
for cutting up waste in a textile plant. 


| Greater Efficiency and Economy is Possible. 


tickets were totalled on an adding machine. 
A powerhouse employee rigged up a total- 


, ing device on the scales itself. Time was 


saved by 165 hours a month—dollars saved. 

In a tobacco manufacturing plant, a girl 
stood beside a conveyor belt carrying car- 
tons of cigarettes. At one point they had.to 
be tur so they would. travel head-on. 
This girlgdid the turning. 

The boss was planning a mechanical 
turner at a cost of $300. Passing the girl he 
noticed she was not working. The first 
finger on her right hand was projecting 
about an inch over the belt conveyor. She 
had discovered the strategic spot. Each 
carton as it struck her finger, swerved to 
exactly the right position. 

A nail was inserted where the girl had 
been holding ‘her finger. She was given. an- 
other job and a raise. 


Toward Easier Work 


The engineer’s studies show time after 
time that production is increased and work 
made easier by eliminating waste time, 
energy and motions, 

Almost every job can be done an easier, 
faster or cheaper way. The industrial en- 
gineer can cite hundreds of specific instances, 
all relating back to his basic principles. 

Lowering or raising a chair may mean 
less fatigue for the operator, therefore, less 
time she takes for stretching ‘or squirming, 
the more production and earnings she gets, 
the lower per unit cost for management. 

Human beings find it easy to do two things 
at once—one with each hand—provided both 
operations are the same. 

Patting the head with one hand and rub- 
bing the stomach with the other at the same 
time is a parlor trick because it takes a 
degree of co-ordination. Patting the head 
and the stomach at the same time is easy. 

_ Studies in one American plant showed that 


After | 





Now she has a mechanical cutter that 
lets her use both hands, and a bag for 
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This photograph demonstrates one basic principle of job analysis: Are workers’ tools and materials in 
the fh 0 place? ‘Engineers divide a work bench into areas. of "Maximum Grasp," “Normal Grasp" and 


"Working Area: 


The less the worker has to stretch into the "Maximum Grasp" and the more that can 


be done in.the "Working Area" the less fatigue, hence the greater is production. 


a girl clipping thread-ends off a brassiere 
was making'58 movements with her left hand 
and 88 with her right. These were reduced 
34 with the left and 38 with the right. There 
was much better balance between the two 
hands; awkwardness and fatigue was dim- 
inished; and a total of 74 movements élim- 
inated. : 

The. Questioning Approach 

Four questions can be asked about every 

job: . 
1. Can we eliminate? 
2. Can. we combine? 
3. Can we change the sequence? 
4, Can we simplify? 

A textile firm was doing double inspection’, 
on a certain. process. The “why” attitude 
was adopted and it turned gut that some 
years before this department had turned out 
a faulty article about which the sales man- 
ager had “raised hell.” He demanded an- 
other inspection and got it. Reason for this 
duplication was soon forgotten but it went on 
for years. Thousands of dollars could have 
been saved by replacing several times over 
the few feulty articles. The double inspection 
was eliminated. 

In the same plant, a finicky dyeing process: 
had. been. added at some forgotten time. 
Engineers studied the process and the whole 


Then she walked over to the wall to put every kind of waste, within arm's reach. ° step/in the process has been eliminated, over 


it in the right bag. 


Sp haar es 


Laboriously, one by one, this worker 
used te use pencil and ruler to put guide once. He put. thin nails in his “ruler,” 


lines on cloth for the cutter. 





This girl used to work in a jumble of 
threads as she straightened them out vacuwm pipe, the threads all fly upward 
and clipped them off with ordinary 


She can do three sorters’ work. 





$1,000 in dye costs alone are saved in one 
year, and there is not the slightest change 
in quality of the product. 

Motions aré defined according to their 
complexity and energy consumption. All 
hand motions can be limited to five classes: 

1, Motions involving the fingers only— 
such as threading nut on bolt. 
2. Motions involving the fingers and 
wrist, using a hand drill. 
3. Motions involving fingers, wrist and 
‘forearm, hammering a nail! 
4. Motions involving fingers, wrist, fore- 
arm and upper arm, using a handsaw. 
5. Motions involving fingers, wrist, fore- 
arm, upper arm and shoulder, chopping 
wood. 
* Extra time and energy are involved as you 
move down the list. Simplifying jobs from 
category five upward to category four, three, 
two or one is the engineer’s aim. 


| Now. he marks a couple of dozen at Saving Time and Energy 


taps it down with a mallet. 


Now she- puts Ker work under 
nd one swift. clip. of the 


shears does 
the whole-job-in‘a second. © 


Time and energy can be saved by bringing 
tools and materials well within the worker’s 
easy reach. Sounds simple, but there are 
tens of thousands of jobs where this has yet 
to be done. 

Tools should be “pre-positioned.”. Have 
them ready, as close as possible and pointed 
the direction required. The simplest example 
is the everyday fountain pen desk set. Pinc- 
ers, screw-drivers, etc., can often be suspend- 
ed.over the worker’s bench on pulleys or 
elastic. 

Neither hand should be used as a holding 
device. The human hand is too useful a tool 
to be used merely for holding. Some kind 
of bracket, vise or mechanical holding op- 
paratus can always be devised. It will always 
pay. 

Getting rid of finished work is no place 
for wasting human énergy. Almost invari- 
ably gravity can be harnessed for this job. 

/What does the industrial engineer know 


q@ about your specific business+rubber, guns, 


airplanes, shells, lingerie, hairnets? 
Prdbably little’ or ‘nothing about thos 
things—only this: That. work of every 


kind is besically-the same; that the speed of. 


" ee 9 
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production can be measured;; that there’s: a 
better way to do almost everything. 

What do workers think of it? 

Invariably the answer is~ better ‘morale, 
higher earnings. 

One industrial engineering firm estimates 
that a 10% increase in earnings. is an average 
for the industrial plants which have been 
scientifically studied and where the plan re- 
commended has been adopted — and con- 
scientiously carried through. 

In almost every case a work simplification 
programme goes hand in hand with pay ad- 
justments upward—because workers produce 
more, because management can afford more. 


Unions Show the Way 


Unions have led the way in numerous 

cases. A group of garment workers’ unions, 
in New York set aside $50,000 this year for 
management engineering service out of 
union funds. The objective, was to cut costs, 
boost output and make more jobs for their 
members. 
% According to Business Week, the Inter- 
national Ladies, Garment Workers Unions 
(A.F. of L.) have had an educational pro- 
gramme for 25 years. This year it features a 
course on production methods, the, first such 
course ever offered to trade unionists. A 
field staff gathers material on work. habits, 
including time-motion studies, for presenta- 
tion to union members. Under its contract 
with dress manufacturers, the union under- 
takes joint responsibility. for increasing out- 
put. 


But industrial engineering has to be ex- 
plained to workers. Engineers report work- 
ers generally suspect there is a catch to it 
somewhere; that they are going to be victims 


say the engineers. “Without any special 
incentive an experienced hand will take a 
lot of time out for hair-scratching, and his 
motions will be much less than dazzling.” 


To prove that the normal worker without 
special incentive is a slow worker, the engi- 
neers cite the fact that the average produc- 
tion for large departments in. many plants 
whére there are wage incentives will always~ 
be considerably higher; sometimes as much 
as 30% higher. 


However, the engineer takes this normal 
“yn-incentive-d” worker as his starting point. 
Management and labor works out the price 
to be paid for that-unit of work. This amount 
—say 40 cents an hour for eight hours a day 
—the worker receives no matter how much 
or how little he produces. 


Then comes the incentive. For production 
above the normal, “slow rate” figure, the 
worker is paid a bonus. 


And the experience of industrial engineers 
is that where such plans have been adopted 
virtually everybody makes a bonus, always. 


Workers then no longer have any sus- 
picion ebout easier, faster methods. 


Helps Worker Morale 


Implicit in the results of such replanned 
production is what*happens to the minds of 
the people involved. ° 


Post in each shop the previous days’ pro- 
duction bonuses—in order like school exam- 
ination results. Human nature loves it and 
tries to get toward the top of the list—es- 
pecially since the rewards are not marks 
but - dollars. Healthy, morale-building, 
rivalry is a result with more pleasure and 


- 





"As shortages of labor, materials 


« 


and machinery become more acute, 


necessity for economies in production . . . become increasingly important. 
Every business which takes the earliest opportunity of effecting such 
economies will be that much better off in the long run." 





of “speed up”; that they. are-going to. “pro- 
duce” themselves or their friends out-of a 
job." 

Foremen, they report, are inclined to. take 
the view any tried method is good (better if 
used way back when they worked at a 
bench), bad if new. Since most managements 
expect foremen to be “thinker-uppers” of 
savings, better production and efficiency; 
these men are inclined to view with alarm 


and as an implied criticism the engineer's . 


arrival and recommendations. —— - ; 
But with a guaranteed product and past- 

masterships in diplomacy, industrial engin- 

eers show they can’soon win confidence and 


co-operation—provided management is 100% 


behind them. _ , 


Earnings Do Rise 
The industrial engineer is specially trained 
and experienced in determining how many 
work: units a given worker on a given 
machine can turn out in a given time. His 
profession provides him with data on that 
or similar operations in many different 


“The normal worker is a slow worker,” 
: ; a , 


Sat teeta 


Address by Donald Gordon, 


Chairman, Wartime Prices and Trade Board. 


more. profits for everybody, say the engi- 
neers. 

One.Canadian plant which was industrially 
engineered had over 400 useful and time- 
saving-cost-cutting suggestions from employ- 
ées in two years. —~ 

In that-plant, employees had the co-opera- 
tive idea—that production was a co-opera- 
tive enterprise. 


Industrial engineers list some of thz things 


their teaching can do. 

Make everyone waste conscious, cost 
conscious and method conscious, instead of 
trying to confine such things to an expert 
“or a small t. ’ 

Encourage le to improve their own 
jobs, letting them take all the credit for 
improvements made—with profits. 

Put across the idea in a way that sticks 
that. management’s bank account is exactly 
like. the workers—eventually both must 
balance. 
The process of industrial engineering is 

basically one of teaching. Pointing out the 
places to hunt for improvements and sav- 
ings; installing a point of view in every last 
individual around’an organization from the 
president's office to office boy. 


5 


SR I ime 






















































| 





‘ 
4 
; 
: 
j 
§ 
: 
J 


fies Sareea a ean’ 


Pee eres estes 


tee 
en ow le 


Be 


ee, Cae * 


= PS ten 


oe 


oS RGM LA TD awe te ch Ne a me ata 


Ba Sil ge ARTE Bl 


Sa de aa et 


pcan lag at AACA GN rah BIN Ra RR a LI ELT PN NT i 


. papers, ete. 


' shipments also were made to Argen- 


10 

















Own Correspondent 

MONTREAL. — Final figures on 
pulp and paper exports from Can- 
ada in 1941 are expected to show 
an aggregate trade of around $260 
millions, This contrasts with $2318 
ee ee oe oe aan 
of biggest years in the history 
of the industry, both in respect to 
dollar value and tonnage volume. 


and paper industry. Not only has 


the ease for insulating board, kraft 


papér exports in 1941; with compar- 
ative figures for 1940, follow: 


1941 ‘* 
ceceececs 199,000,009 161,960,196 
Boa dleedeededeace 16,098,000 a 736 
Wood pul ......., 90,000,000 60,930, 
260,000,000 231,809,676 
Newsprint in Lead 
Newsprint exports in the past 


year reached the highly impressive 
figure of about. $155 millions. Of 
even greater significance is the fact 
that most of this trade was paid for 
in U. S. dollars. 

Last year the United States in- 
creased its gufchase of Canadian 
newsprint paper. Much heavier 


tina, Brazil, Chile, Peru, Mexico, 
and other markets. Considerable 
tonnage went to Australia, New Zea- 
land, the United Kingdom, British 
India and other parts of the Com- 
monwealth. 

With the exception of the United 
States, which has a domesti< supply 
of around one million tons or a 
little better than 25% of require- 
ments, every country in the world 
outside of the Axis influence de- 
pends on Canadian-made newsprint 
paper. 
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U. § Paperboard Unbleached Pulp 
- Output Mounts 


Production For Current 
Year to October 88.8% 
of Rated Capacity 


From Oat Own Cottespondent 

MONTREAL. -— Production of 
paperboard in the United States 
amounted to 583,868 tons for Octo- 
ber, 1941, indicating an expansion to 
new record levels. This was an: in- 
crease of 8.4% over the 538,405 tons 
produced in the preceding month, 
according to figures released by the 
U. S. Department of Co ree. 

Production of paperboard in the 
United States for the ten months 
ended October, 1941, totalled 5,060,- 
594 or 888% of rate of capacity. 
This contrasts with 4,324,204 tons or 
73.1% of capacity in the like period 
of 1940. 

Unfilled orders reported by the 
mills at the end of October totalled 
442,023 tons, as against 140,027 tons 
a year ago. 


U. S. Advertising 
Moves Up Sharply 


From Our Own Correspondunt 

MONTREAL.—With the aid of an 
extra Sunday in Nov., 1941, compar- 
ed to Nov., 1940, total newspaper 
linage in 52 key American cities 
showed a gain of 6.6%, accarding to 
returns eng by Editor & Pub- 
lisher from Media Records measure- 
ments. 

General advertising produced a 
phenomenal gain of 19.1%, affecting 
a Steady rise in August. 

According to Media Retords every 
classification except classified and 
automotive showed increases during 
November. Classified was off only 
3% and automotive down 2.7%. 

Total gain in newspaper advertis- 
ing for the 11 months of the year was 
3.7%. Retail was ahead 5%; depart- 
ment stores 4.7%; general 1.1%; fi- 
nancial 6.2%; classified 46% and 
total display 84%. Automotive was 
off 82% for the year. 


Canadian Celanese Sets 


Date for Interest 
From Our Own Cerrespendent 
MONTREAL,—Canadian Celanése 
announces March 17 next as date 
when interest for 1941 will be paid 
on the income funding rights to 
holders of record December 31. * 
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Pulp-Pap 
All Divisions of Industry Record 


erto have looked to the Scandinav- 
ian ¢ountries or northern Europe for 
theif supply of newsprint. 


commencement of the war has been 
the extraordinarily strong. demand 
for insuiating and 


heavy from both domestic and ex- 


fe} 


temporary structures in military 
camps, etc. In the export field, 
particwarly the United Kingdom, 
there has been no let-up in the use 
of board both in camps and to pro- 
vide temporary shelters following 


a 
particularly heavy, as also has been 


some time on, the volume of ship- 
ments either to domestic of export 
markets, but the value of export 
shipments in 1941—placed at some 
$10 millions—-gives an approximate 
idea of the tremendous extent of 
this business, which in the years be- 
fore the war was of negligible pro- 
4! portions. 


other pulp products also have been 
in 
same reason as in the case of néews- 
print—the shutting off of European 
sources of stpply. 
Commonwealth countries are not in 
a position to méet their own re- 
quirements from: domestic sources 
and, consequently, have had to rely 
upon Canadian mills to make up the 
deficiency. 


huge new market for special types 
of paper. “Enormous quantities of 
paper have been used to provide 
printed forms in connection with 
the raising of public loans; forms for 
the armed services; control boards, 
and numefous campaigns. In addi- 
tion certain forms of paper aré used 
for wrapping munitions, etc. 


manufacturers of: fine paper have 
had to put in force a modified form 
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This conditién is of no little im-|of rationing in order to 
sufficient paper to take care 
demands, especially those 
other parts of the Empire, 
Facilities have 
utmost and provided reasonable 


care is taken to avoid waste, etc., 


of all|the United States imported from 
trom | Canada 24% more pulp tonnage than 
was the case in 1940. This applied 


Pulp Salés Heavy 
Oye of the principal fields of ex- 
waiitn for the Canadian pulp and 
paper industry has been in the pulp 
division. Ordinarily the United 
States depends upon Scandinavian 
mills for a large part of their pulp 
requirements. With those mills cut 
oft from the American market and 
domestic mills unable to keep pace 
with demand, the United States has 
looked more and more to Canada 

as a source of pulp supply. 


building boards: 
The demand has been particularly 


sources. 
allboard 
used 


In the domestic field, 
and insulating board has 
in large, quantities for 





ir raids. 
No figures have been released for 





Record Paper Sales 
Fine papers, kraft papers and 


demand for much the 


Many of the 





















































Then, too, the war has created a 


ne ate nw) 


pa printed on Canadian news 


Adept Modified Rationing 
The demand has been such that 


Output Peaks 


Current Production Is 
Double That of Peace- 


time — No Expansion 


From Our Own Correspondent 
MONTREAL.—Dryden Paper Co, 
for the past several months has been 
producing kraft pulp at a rate of 
over 30,000 tons per annum, accord- 
ing to F. A. Sabbaton, president, in 
his annual report to shareholders. 


This is considerably in excess of 
the previous year, when. production 
was sharply curtailed owing to the 
power shortage brought about by 
unusually low water conditions in 
the Dryden district, This condition 
has been overcome by the addition of 
steam-driven units and energy pur- 
chased from the Ontario Hydro 
Commission. 


Due to the increased demand for 
containers and other wrapping 
papers, principally in the United 
States, due to war conditions, Mr. 
Sabbaton says the market price for 
kraft pulp has risen to a point where, 
for the first time in many years, it 
exceeds cost of pfoduction. 


In the past it has the policy 
of Dryden Paper to ufacture 
only the amount of pulp required 
for conversion into the finished pro- 
duct in its own mills, together with 
such pulp for sale as would permit 
the mills to operate at their most 
economical point. For this reason 
the Dryden plant for the period from 
1933 to 1940 turned out only slightly 
over 15,000 tons of pulp a year, on 
the average. This has been at the 
rate of approximately 50% of rated 
capacity. 

It should be noted, says Mr. Sab- 
baton, that as his experience over 
many years of selling kraft pulp 
on the open market has proved un- 
profitable, it would seem inadvis- 
able for the company to further ex- 
pand its pulp capacity, unless the 
same is converted: into a finished 
product in its-own mills, or unless 
Canada’s war effort urgently. re- 
quires an increased amount’ of 
kraft pulp. : 


U. S. Lays. Plans 
To Allocate Pulp - 


Move Necessary to Regu- 


late Supply of Nitrating 
Pulps 
From Our Own Correspondent 
MONTREAL.—Plan for the alloca- 
tion of wood pulp in the United 
States, based on the need for ex- 
panded use of the nitrating types in 
the production of explosiv has 
been drawn up by the Office of Pro- 
duction Management. 


At present the allocation plan is 
intended as a “relief” for those mills 
whose production will be turned to 
the manufacture of high-grade 
bleached sulphite used-in the pro- 
duction of smokeless powder, Three 
mills manufacture such grades of 
pulp at the present time and in 
order to protect both them and their 
customers, who rély on them for 
paper pulp, the O.P.M. has prepared 
a “relief” allocation plan. : 


This plan will be developed event- 
ually into a complete prograrnme 
for allocation of wood pulp, accord- 
ing to executives in the pulp and 
paper trade, The O.P.M. has pre- 
pared an extensive questionnaire for 
all important pulp and paper users, 
requiring data on shipments, stocks, 




















, United States Now 
In U. S. is Tight 


War With Japan Wil! 
Tend to Limit Use for 
Civilian Needs 


From Our Own Correspondent 

MONTREAL. — Reports received 
by the Paper Trade Journal con- 
tinue to stress the tight supply situ- 
ation in the United States for un- 
bleached sulphite and the increasing 
scarcity for all grades of chemical 
wood pulp. Consumption of un- 
bleached sulphite is running about 
10% above last year, which is great- 
er than the increase in production 
and imports, with the result that 
consumers have had to draw upon 
stocks. 

Prices are stabilized and no up- 
ward revisions from prevailing con- 
tract prices are likely to occur. The 
war with Japan will have an ad- 
vetse effect on the supply of sul- 
phite pulp for civilian goods. The 
supply of cotton linters is not suffi- 
cient for munition needs, and large 
quantities of sulphite wood pulp 
will be required for nitrating, thus 
curtailing. the production of paper- 
making grades of pulp. 


Canada Paper Co. 
Enlarging Windsor Mills 


From Our Own Coftespondent 

MONTREAL.—Canada Paper Co.,, 
subsidiary of Howard Smith Paper 
Mills, has plans under way for ex- 
pansion of its plant at Windsor Mills, 
P.Q., including « new building for 
extensions in paper-making mach- 
inery division, a new pulp storage 
tank, alterations and improvements 
in pulp department and other work. 
The cost-is reported to be close of 
$500,000. 


For its Entire Supply 
From Oar Own 

MONTREAL. — European news- 
print paper has been eliminated 
from the United States market. The 
odd ton or two may slip through, 
but for all practical purposés the 
United States is now dependent 
upon domestic, Canadian and New- 
foundland mills for newsprint paper 
fequirements. 

Ordinarily the U. S. looks. to 
Europe for a fair-sized block of 
tonnage which has an important 
bearing on the spot market for 
newsprint paper and, in some in- 


prices. 
Supplied Large Share 

‘Beginning with the depression 
years and through to the end of 
1939, European mills accounted for 
an increasingly large share of the 
American market. In 1935 and 1936, 
some 6% of the U. S. newsprint re- 
quirements were stipplied from 
Europe. The share of the market 
rose to 7% in 1937, 8% in 1938 and 
9% in 1939. 

The increasing demand for Euro- 
pean newsprint was not due to any 
superiority of quality-or-better serv- 
ice, but simply a matter of price. 
The Scandinavian countries of Fin- 
land, Sweden and Norway atid, in 
addition, Germany, were selling 
paper at whatever price they could 
get in order to secure U> S. dollar 
credits. 

Right up to the end of 1939 im- 
ports of newsprint from Europe 
into the United States were heavy— 
averaging around 30,000 tons a 
month. With the opening of war, 
Germany was immediately excluded 
from the market,. The other coun- 
trieS continued shipping until the 
Finnish-Russian war, when Finnish 
mills were forced to discontinue 
export trade. Then Norway fell vic- 





Donnacona Paper Co. 
Capital Plan Passes 


From Out Own Correspondent 
MONTREAL, — Shareholders of 
Donnacona Paper Co. at a special 
meeting, unanimously ratified 
changing the company’s Class A 
and B shares into common shares of 
no par value. ; 
The amount of capital with which 
the company will carry on business 
will not be changed—$2,107,860 rep- 
resented by 376,572 common shares. 
Each share will be entitled to one 
vote. 






MONTREAL. — Revision of the 
method of calculating stocks of 
newsprint paper on hand with the 
U. S. publishers has reduced esti- 
mated supply wn hand by over 
65,000 tons. 

. In past years publishers reporting 
to the American Newspaper Pub- 
lishers Association were credited 
with using around 78% of the appar- 
ent total United States consumption 
address your enquiry to The of paper they reported as being on 
hand at the end of the month was 
calculated on the same ratio. 

Revision of Ratio ‘ 

With the introduction of the bal- 
ance sheet method — supply as 
against outgo — it was apparent 
that a revision of the ratio was 
necessary to ensure an eccurate pic- 
ture of the supply situation. 

Early in 1940 it was estimated 
the group of 421 publishers report- 
ing to the A. N. P. A. represented 
77.3% of total United States con- 
sumption at that time and during 
consumption, ete., and on the results |:1939. Because df revision in the 
of this questionnaire will be based | “igures, the Newsprint Association 
the allocation programme, ... Of Canada estimated this group 
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Heavy Demand in 1941 siya 


ensure| For the fitst nine months of 1941;had to 


particularly to the chemical grades | plying oy ‘ 
 recksuabaa of pulp, as domestic sources of kets of the world—outside the ¢on- 


purchases of war materials outside 
of Canada. — 


able, it is estimated that well over 
80% of the foreign exchange accru- 
ing to Canada from the export sal¢ 
of pulp and paper products in 1941 
was in the form of U. S. dollars. 


Dominion'’s most important source 
of U. S. dollar exchange outside of| try’s 
newly mined gold, 
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The great majority of the millions of American newspaper readers read 





Canadian, Newfoundland and Domestic Mills 


stances, has an influence on contract |* 


Revision of Returns Cuts 


U.S. Newsprint Stocks — 


‘From Our Own Correspondent 


of newsprint. Likewise the stocks |. 
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In War Effort 


.. Sir Edward Beatty Draws 
- Attention to Postwar 
Problem in Survey 


From Our Own Correspondent 





‘ Doing & Majer Job 
Over and above the job of sup- 


Board Demand Heavy groundwood pulp are adequate for tinent of Eyrope, the Canadian pulp. 
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cope with it in resources, in national 
wealth and in workers, says Sir. Ed- 
ward Beatty, Chairman and Presi- 
dent of the Cafiadian Pacific Rail- 
way, in his annual review. 


While no exact figutes are avail- , 
Step by step with the progressive 


broadening of in al equipment 
has kept pace and in no phase of 
activity has this been more true than 
in the work of the railways. 3 
“It must ever be that the coun- 
a systems are in 
the front line of our industrial effort 
for national defense. It was so in 
the ptevious wart and it.is so today. 
They are responding +o a continual 
demarid for an increased effort and 
greater efficiency in all their branch- 
es of public service.” 


Railways Meet Demand 
“The result may be seen in the 
prompt and efficient manner in 
which extra loadings of 
rgilitary supplies and domestic com- 
modities have moved to and fro 
across the country with almost un- 
interrupted regularity, while pas- 
senger trains laden with troops and 
unprecedentedly large numbers of 
travellers have ‘ maintained — their 
services and schedules in speed and 
safety to a very high degree.” 
Sir Edward continued in part: 
“Two factots mainly have con- 
tributed toward the successful 
carrying out of these wartime tasks. 
.. . We have not failed to profit by 
experience gained in the last great 
war. We entered this struggle with 
a fairly clear view of what we 
should later be called upon to do. 


Efficiency Pays Dividends 


“Another factor . . . is the unfail- 
ing attention which has been paid 
to increasing capacity and effici- 
ency. 


This makes pulp and paper the 
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nt. War and blockade have created “Canadian railroads today pre- 
this enlarged market Canada is called upon to supply. ; 


Dryden Paper [European Newsprint 
Off World Market 


sent a vastly different picture from 
that of a quarter cenfury ago. Ab- 
normal traffic demands of boom 
times, the necessity for economical 
operation in periods of depression 
and the inspiring spur of new and 
varied competition have set keen 
minds to work on prablems the 
answers to which are seen in the 
unprecedentedly high state of effi- 
ciency at which they are now oper- 
ating. 

“Through the years of varied for- 
tane it has been the polity of the 
Canadian Pacific Railway to keep 
abreast of the best modernized op- 
erating practices, and its physical 
plant has accordingly been main- 
tained and improved. Locomotives 
of new design and greater power 
are hauling loads such as were not 
possible during the last war, while 
freight cars-of greater size and 
improved structure give increased 
capacity and safer handling of 
freight to which scientific methods 
of loading have greatly contributed, 
Passenger coaches have been like- 
wise’ modernized and services in- 
creased to meet growing demands. 
Over the whole system roadbeds 
have been improved and lines ex- 


Wholly Dependent on 


Correspondént 
tim to the Germans and it, too, 
dropped out. By this time the whole 
northern area was under blockade 
and export trade with the United 
States came to a standstill. 
Paper Trade Disappears 

The effect of wartime conditions 
on the northern European news- 
print trade is clearly indicated in 
the following table showing the 
trend of shipments by month, from // 
the beginning of 1939 to the end of 








1941; tended to bring the railway serv- 
U. &. Imports of European Newsprint ices to wide stretches of newly 
ea 139 | Opened country which since have 
Tat, ssscsccccseces 1,148 8,959 22,930| become important areas of produc- 
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Tete! sfetia aa Peres ‘ aoe ae tion such as could not exist without 
available, Indications are that trade was| @ Tealization that trade, indus- 
completely blocked. try and the railways are inter 


dependent each upon the others, 
and that, in a time of crisis such 
as this, the railways are an indis- 
pensable foundation for the whole 
structure of wartime activity. 

“The construction of new engines 
and cars is being rushed forward 
in order that increasing traffic de- 
mands sa rily may be 
and so the work will go fo 
eens so long as the war 


Problems of After War 

“The after-war situation of the 
railways is one which should give 
the country grave concern, Looked 
at from the point of view of gross 
earnings, they now are prosperous. 
We have come throvgh a long per- 
iod of depression aggravated by 
rising operating costs, increased 
costs of replacement and better- 
ment, advancing taxes and stéadily 
growing competition. 

“For almost 10 years the owners 
of the Canadian Pacific Railway 
have received no return upon their 
investment, while the Canadian Na- 
tional Railways have continued to 
require an annual subsidy of many 
millions from the Dominion Treas- 
ury. This wartime condition of ab- 
normal traffic returns will not last. 
Even were an after-war depression 
miraculously to be averted, a re- 
turn to normal business conditions 


Canada Main Source 


Something less than 3,000 tons of 
European newsprint paper was im- 
ported into the United States during 
1941. Shipments were spotty and 
highly irregular. Since,mid-year the 
trade has been at a standstill. 

Until the end of the war the 
United States will have to depend 
upon Canadian, Newfoundland and 
domestic mills for newsprint sup- 
plies. The dependency upon each 
group is set out in figures prepared 
by the Newsprint Association of 
Canada. In 1941 Canada supplied 
the U. 8. with 69% of all newsprint, 
Newfoundland 5% and domestic 
mills 26%. In contrast with the last 
prewar year—1939—Canada supplied 
62%; Newfoundland, 2%; Europe, 
9%; and domestic mills, 27% 


accounted for 77.55% of total con- 
sumption in 1939 and 76.54% in 1940. 

In recent months stocks of news- 
print with U. S. publishers have 
shown faster than at a normal rate. 
The preliminary figure for October, 
1941, was 663,585 tons, a sharp in- 
crease over that reported in previ- 
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Conservation of Newsprint 


_ From Our Own Correspondent ‘ 
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More Paper 
Used In U. S, 


Apparent Consumptiog 
to End of November 


Higher by 4.9% 
From Our Own Cotrespondent 

MONTREAL. — Total apparent 
consumption of newsprint paper by 
United States publishers was 351.939 
tons for November, compared with Jo 
350,064 tons for October and 3, 
530 tons in November last year, ag 
cording to returns released by the 
American. Newspaper Publisher 
Association and the Newsprint Ay 
sociation of Canada, 

The October to November expan 
sion was contrary to the usual seq. 
sonal trgnd. This was explained in 
part by increased newspaper reader 
interest and larger volume of a4 
vertising. 4 

Advertising up 3.7% 

Advertising linage of 52 key Uni. 
ted States cities increased 6.6% last 
month over November, 1940, This 
brought the cumulative increase for 
the first seven months of the year to 
3.7%. 

The apparent newsprint paper 
consumption in the United States 
for the first seven months. of the 
current year totalled 3,553,729 tong, 
This compared with 3,396,807 tons for 
a months of 1940, an increase 
of 4.9%. 


in 


Pub- 
uevanlat Goer ts’ ba afeet by 
practising conservation. 


Twelve suggestions are set out by 
the association: 

Control returns, that is watdli 
them carefully or hold to a definite 


percentage; 
uns <x a ae of the 


‘Abelyas the number of 
editions and starting times. Their) 
control has an effect on returns, the 
newsprint used and on payrolls of 

mechanical ; 


all departments; 

At all times abide by the news 
and advertising space limits allot- 
ted; : 
alone als Seats, 
n waste, m the a 
roll leaves the mill until it is de- 
livered as a finished newspaper; 

Curtail “dead-head” copies; 

’ Mill te Press 

Question the advisability of print- 
ing circulars, that do not show an 
adequate return;- 

Pay particular attention so that 


Colombian Crude Oil 
Output up in August 


Production of crude petroleum in 
Colombia in Atigust this year in- 
creased to 2,332,777 bbis. from 2,118,- 
981 bbls. in the g month. 
Volume of petroleum refined in 
Colombia declined to 251,969 bbis. 
from 264,611 bbis. in July. 

Exports of crude in August total- 
led 2.1 million bbls. compared with | 
July shipments of 25 million bbls. 
International Petroleum Co. is con- 
siderably the largest crude oil pro- 
ducer in Colombia. 


ed as a highlight in the war is that 
the country’s railways should al- 
ways be maintained at a high point 
of efficiency if national crises are 
adequately to be dealt with. No 
other agency cari then. take their 
= to carry on their work un- 

terruptedly all through the year. 
If in more normal times they are 
starved and negiected so that their 
earnings are not adequate to pro- 
vide high stafidards of service, it is 
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United States are 
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JAMES W. SEWALL 


Batten Block, Port Arthar, Ont, 





the country’s business which will tee and 
suffer, while in times of etnergency, mamons 

their contribution to \the national . JAMES W. SEWALL 
cause can be only — and gen- PHILLIPS & BENNER 









































A Good Name 


For over 70 years the name Maclaren, 
in the Ottawa Valley, has stood for 
fair dealing and a quality product. 
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Newsprint—Groundwood 
270,000 h.p. Hydro Power Installed capacity 


MACLAREN POWER & PAPER COMPANY 
Maclaren-Quebec Power Company 
The James Maclaren Company Limited 
BUCKINGHAM, QUEBEC 
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Abitibi Power & Paper 

Company, Limited 
TORONTO, ONT. 

, Owning directly or through subsidiary companies, 


: mills at 
Beaupre, Que. Iroquois Falls, Ont. 
Pine Falls, Man. 


Smooth Rock Falls, Ont. 
Sault Ste. Marie, 


Ont’ Fort William, Ont. 
Port Arthur, Ont. 
Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 













GREAT LAKES 
PAPER COMPANY 


Vice-President Manufacturers of 
L. & ALDRICH HIGH-GRADE NEWSPRINT 
RAY LAWSON and 
W. 3. PALMER SULPHITE PULP 
C. 8. SRIBL.DS 4 modern mill affording an annual 
R. G@ MERCH, K.c, capacity of 113,000 tons newsprint 
SEN, N. M. PATERSON also excess sulphite mill capacity suf 
3. & GRPAELL ficient to provide 15,000 tons annually 
Viee-president in charge of unbleached sulphite pulp for export. 
“ . PAPER MILL: AT 80 
©. ENGLAND ta 
i ctomonpscced FORT WILLIAM, ONTA 
; “and E 
President TORONTO OFFIC 


55. YORK STREET 
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Mobilization of alt “woman power and 
man power still available” for war was ac- 
complished in Britain shortly before it 
was announced in Canada. Witness of the 
passage of the historic Bill. was Floyd S: 
Chalmers, editor of The Financial Post, 
who has been in Britain for the past seven 
weeks. He here gives a first-hand account 
of Britain’s transition to total war. 


By FLOYD S. CHALMERS 
Editor, The Financial Post 


LONDON.—The other day I sat in for a 
meeting of the House of Commons and 
listened to Ernest Bevin, Minister of Labor 
and National War Services, make. a speech 
that was historic in more ways than one. 


These milestones were passed that day: 


Britain deciued for the first time in its 
long history to conscript women for the 
fighting services—army, air force and navy. 


Britain accepted the principle that for 
the winning of the war; there must be a 
ccmp.ete mobilization of all the human 
rescurces of the nation, regardless of sex, 
class or other distinction; and with the 
State assuming the right to direct people 
into the fighting services or. elsewhere 
according to the contribution that each per- 
son could best make. 

A leading Labor man refused to permit 
the further “nationalization” of industry 
and utilities in wertime, and, in effect 
implied that he believed that the type of 
socialism implicit in public ownership has 
gone far enough for the moment in Britain. 
Bevin made a fighting-b2ck speech, break- 
ing sharply with many of his former. labor 
colleagues when they sought to tack on the 
purely political. provision that conseription 
of man power and woman power should be 
accompanied by “nationalization” of all war 
industries. 


One felt the significence of the moment 
when a Spokesman of the laboring men of 
Britain called upon each citizen to put him- 
self freely at the service of the State, no 
matter what his present job. 


One felt, too, that here a mighty challenge 
was being presented to Canada. After the 
speech, two M.P.’s and two Members of the 
House of Lords came up to me and asked 
“Do you think that this is going to make any 
difference in Canada’s policy?” 

A little embarrassing, that question. But 
I replied frankly “I am sure it will. Mobil- 
ization of man power and woman power is 
coming in Canada because we'll never make 
the full-out effort that is possible ‘until ‘we 
have it.” 

Britain is neurer the war than we are in 
Canada. Britain has been under fire and we 
have not, That explains, perhaps, the dif- 
ference between the British approach to the 
man power problem and ours. 

The debate in the House of Commons on 
this question was labelled in the Hansard 
reports “Maximum National Effort.” That is 
what Britain is talking about. In Canada the 
controversial issue is that of conscription for 
military service overseas. Actually conscrip- 
tion for military forces is only one very 
‘small segment of the problem of organizing 
a nation for maximum effort. 

In Britain there are many phases,of the 
State direction of hitman effort in time of 
war: men for the fighting services; women 
for both combatant and non-combatant jobs 
in the same services; men and women for 
home defense duties; men and women for 
munitions plants, for key export industries, 
for vital transportation and utility servites; 
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been a subject for debate in this country 
since before the war. Britain started the 
war with that policy and has extended its 
application to new age groups as equipment 
has become available and the range of the 
war has widened. 

It is a fact that while we in Canada were 
arguing about a very limited definition of 
“conscription,” the-British were going ahead 
with plans to mobilize the entire nation. 

The point was brilliantly illustrated by the 
fact that in an address of one hour’s duration 
Mr.” Bevin never once used the word “con- 
scription.” The British people crossed ‘the 
conscription bridge long ago and have no 
intention of recrossing it until the war is 
won. 

The Resources Available 

The bill introduced into Parliament by Mr, 
Bevin was based upon a resolution 
wording is significant. It said: 

“Resolved, in the cpinion of this House, 
for the purpose of securing the maximum 

national effort in the confuct of the war 
and in production, the obligation of National 


whose 


Service should be extentled to include the | 


resources of woman power and man power 
still available 

Note that produciion was bracketed with 
the conduct of the war. Note, too, the use 
of the phrase of the “obligation of National 
Service” rather than the narrow phrase 
“conscription.” 

Here is a brief summary of the position 
of the man and the woman in England under 
Britain’s new mobilization of human re- 
sources plan: 

Men.—All between 18% and 51 now 
liable to be called up for military service. 

The only exemptions are merchant sea- 

men, full-time members of certain civil 
defense organizations; students completing 
their year, lay evangelists.and veterinary 
surgeons. Modified deferment is allowed in 
agriculture, building, coal mining and the 
civil service. All other “reservations” to be 
based upon the individual work of the man 
in question, the national interest and war- 
winning being. the only tests. Youths may 
be urged to join youth training organiza- 
tions, which will prepare them for larger 
service later, while older men may be dir- 
ected into war work on the home front. 

Women.—Unmarried women between 20 
and 30 now liable for military service, 

Some 171,000 will be required for actual 

combatant.duties — such as in anti-aircraft 
batteries —*but no woman to be forced to 
use a lethal weapon if she objects. Only 
reservation is for women engaged in vital 
war work. All women up to 51 may be 
directed into factory jobs and other war 
work of national importance, with those 
between 30 and 40 to be registered . first, 
shortly after Christmas. 

The jobs that women have to do in the 
fighting services are varied. They include 
the A.T.S. (army), the W.A.A:F. (air force) 
and the “WRENS” (navy) where women are 
replacing men in office duties, lorry-driving, 
repair work and a thousand other responsi- 
bilities such as “piotting” of the positions of 
our own and enemy aircraft and ships and 
the manning of searchlights, barrage bal- 
loons, A. A. guns, etc. 

How Big is Bevin? 

Bevin’s, speech was rated by Parliamen- 
tarians as one of the finest efforts of recent 
Parliaments. There were those who sug- 
gested that it raised him to the level of 
“next Prime Minister.” This listener, who 


New Water-power Installations 
In 1941 Total 254,600 h.p. 


oe 
for the necessary civilian industries and 
trades; boys and younger girls for the youth 


training organizations. The question of con- 
scription for men of military service has not 


larnessed 


has heard many of the best debates in the 
Canadian Parliament, who has sat in the 
gallery of the British House of Commons 
many times, but never happened to have. 
heard a major address, there, wondered at 
that judgment. 

~ What Bevin had to talk about was his- 
toric. The way he put his case was impres- 
sive. Bevin has a forthright style. Standing 
at the despatch box, he was a fighting fig- 
ure of a man. But he was fighting.a narrow 
group. He addressed himself almost entirely 
to the small handful of his old friends, now 
his enemies, in the fractious, non-National 
Government Labor group across the aisie, 
forgetting the larger world audience that 
would read his words. oe 8g 


The irony of it is that if Bevin owed eX was only small activity. on the New | 


planations to anyone it was not to his former 

colleagues, but to the country at large. For 

it is as much due to Bevin as ‘to anyone 

else that Britain lagged in mobilizing and 

training, workers for the new war plants it 

has built and tooled up. If Bevin’s speech 

was @ Parliamentary master-stroke, then the 

standard of .both oratory and incisive speech 

has fallen very low in the House of Com- 

mons. 4 

Perhaps Bevin felt' that he was om the 

| ccfensive. British war production has ex- 
|} panded encrmously during the past year. 
| But war procuction could have keen even 
| larger if trere hed been men end women.to 
| operate the lathes end machines that have 

become increasingly available. 

A statement recently made in Canada 

| that British war production is only 50°¢ of 
the potential capacity is, I am sure, a gross 

misstatement of the'facts. But that British 

war production has fallen short of the opti- 

mum, as much through lack of skilled 

workers as through anything else, is unques- 

tionably a fact. 


War-Winning First 


In Bevin’s basic theme, there was a stub- 
born determination to gather the whole of 
the nation’s resources for victory. Here and 
there a brilliant passage came out of the 
rough-and-tumble \ of his. words; passages 
that brought cheers from Churchill, Ander- 
son, Kingsley-Wood, Greenwood, the Morri- 
sons, Attlee, from the packed benches of old 
parliamentarians and a blinking smile from 
Mr. Speaker as Bevin ignored most’ of the 
parliamentary rules (which he has, for that 
matter, not yet learned). 

“It is,” he said, “a cardinal point of policy 
fog the government as a whole that neither 
interest, property, persons nor prejudice will 
be allowed to stand in the way of the su- 
preme object of winning the war.” 

The problem of selection and transference 
has to be handled with care, he asserted. 
“It is just as easy to upset an industry by 
direction as to fill it by direction.” 

“No system is perfect,” he admitted. It 
could not be “except perhaps in a well- 
ordered world where all were perfect and 
all of us sane, but that would be a mad place 
to live in.” 

Some people objected, he said, to calling 
up women. But hadn’t every woman a right 
to be “honorably called up”? Hadn’t she the 
right to conscientious objection; of appeal 
to a hardships tribunal? 

To the accusation that the training of 
youths was creating a “Churchill Youth 
Movement,” he bounced back with “I would 
rather have a Churchill youth movement 
than leave the children in the slums unat- 
tended.” Every kind of youth movement— 
he was referring to Boy Scouts, Boys’ Brig- 
ades, Sea Cadets, etc,—that gives training 
and direction to adolescents would be en- 
couraged and left undisturbed, but children 
could not be allowed “to run wild.” 


000 h.p. to the capacity of its Chute- 
a-Caron generating station by re- 
placing the runners of three turbines, 
and thereby increasing each from 
65,000 to 70,000°-h.p. Two 65,000 h.p. 
turbines are also being added to this 
plant; one is expected to be in oper- 
ation in March, 1942, and the second 


From Our Own Correspondent 
_ MONTREAL.—New water-power 
installations in Canada during 1941 
totalled 254,600 h.p., according to 
Hon. T. A. Crerar, Minister of Mines 
and Resources, in his annual survey 
of hydro-electric progress in Can- 
ada. This, together with 6,000 h.p., 
resulting from equipment replace- 
ments and not previously reported, 
brings Canada’s total hydraulic in- 
nT 
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stallation as of Jan. 1, 1942, to 8,- 
845,038 h.p. 

Throughout the year intensive ef- 
forts were maintained to provide ad- 
ditional supplies of power for the 
ever-increasing demands of war in- 
dustries. These demands were met 
by bringing into production new 
water-power installations, by con- 
struction of new transmission line 
facilities, and the inter-connection of 
existing transmission systems, Fur- 
ther, a large amount of secondary 
power was diverted for primary 
purposes; this diversion amounting 
to about 640,000 continuous h.p. 


New High Output 

As a result of the intensive effort 
to make available larger quantities 
of power for the war effort, it .is 
estimated that hydro-electric energy 
produced in Canada last year totalled 
33 billions of kilowatt hours—an all- 
time record. 

In respect to new. hydro-electric 
installations last year, the Depart- 
ment reports that there were no new 
additions in British Columbia. How- 
ever, the West Canadian Hydro- 
Electric Corp. is adding a 3,000 h.p. 
unit to its plant near Vernon and 
is providing additional storage in 
the Sugar Lake Reservoir. 

Powell River Co. is. providing ad- 
ditional storage for its Lois River 
generating station by completion of 
the Scanlon stand to a height of 140 
ft., the highest yet constructed on 
the Coast, a 

Work on Prairies 

No new water-power developments 
were completed in the Prairie Prov- 
inces during 1941. Work on the Cal- 
gary Power Co,’s 23,000 h.p. plant 
on Cascade River was commenced in 
January, 1941, and it is expected that 
power will be made available early 
in 1942, The power will serve a large 
munitions plant and storage will 
augment the supply of power from 
the co ny'’s four generating sta- 
tions on Bow River. 

"In Saskatchewan the Churchill 
River Power Co. increased storage 


ee 


capacity of its reservoir on Reindeer 
Lake to provide additional power 
at its Island Falls generating station. 


Because of the greatly increased 
industrial load at Sault Ste. Marie, 
Great Lakes Power Co. doubled the 
capacity of its plant at Upper Falls 
on Montreal River. by the addition 
of a 10,000 h.p. unit. The height of 
the head dam was also increased, and 
this will permit installation of a fur- 
ther 10,000 h.p. at the company’s 
Lower Falls plant. This unit is now 
being installed and will be in oper- 
ation in 1942. 


Ontario Creating Supply 


The Hydro-Electric Power Com- 
mission of Ontario is now delivering 
power from its new station at Big 
Eddy on Musquash River. The in- 
stallation consists of two units of 
4,950 h.p. each. / 

Toward the end of 1940 the Com- 
mission commenced work on the de- 
velopment at Barrett Chute on 
Madawaska River, where 56,000 h.p. 
will be installed.. It is.expected the 
generating station will commence 
delivery of power in July, 1942. 

The Commission.also has recent- 
ly commenced construction of a new 
plant at De Cew Falls. The installa- 
tion will consist of a single vertical 
turbine. rated at 65,000 hp, and 
power will be available in July, 1943, 

As a result of special agreements 
between Canada and the United 
‘States, additional diversions of water 
purposes have been made at Niagara 
Falls. These successive additions 
total 14,000 \cu. ft. per second, per- 
mitting the full time operation of all 
generating stati on the Canadian 
side of the Falls. Sy S355 : 

New hydraulic installations in 
Quebec during 1941 totalled 230,000 
h.p. This was largely made up of 
additions and betterments to exist- 
ing plants, the only new plant 
brought into operations being that 
of the Quebec Streams Commission 
on the Upper Ottawa River, where 
48,000 h.p, has been installed. 


* 


shortly afterward. These two units 
will be transferred later to the com- 
pany’s new Shipshaw plant on the 
Saguenay River where 510,000 h.p. 
is being installed; the initial jnstalla¢ 
tion is to be in operation about Feb- 
ruary, 1943. 

‘Beauharnois Light, Heat and 
Power Co, added three units of 53,- 
000 h.p. to its station at Beauharnois, 
bringing installations to 689,000 h.p., 
the greatest in any Canadian gen- 
erating station. : 


Shawinigan’s Big Job 
Shawinigan Water and Power Co., 
by replacement of a turbine runner, 
increased the capacity of its La Ga- 
belle station by 6,000 h.p. to 172,000 
h.p. Another 2,000 h.p. was added to 
the Grand’Mere station by a similar 


‘replacement and its capacity is now, 


197,000 h.p. 

The company, by improvements to 
and rearrangement of its trans- 
mission system, released some 80,- 
000 h.p. from the Montreal district to 
provide additional power for the Ar- 
vida aluminum works, and by grad- 
ually reducing or discontinuing the 
supply of electric boiler power has 
made a further 200,000 h.p. available 
for war industries. 


Maritimes Active’ 


No new hydraulic construction 
was in progress in New Brunswick 
during 1941. Slow delivery of an ad- 
ditional steam turbine of 7,500 kv.a. 
in the New Brunswick Power Com- 
mission's Grand Lake station will de- 
lay its installation until 1942. 

In Nova Scotia the Avon River 
Power Co., a subsidiary of Nova 
Scotia Light and Power’ Co., re- 
placed temporary generators of 3,500 
kv.a. in its Hollow Bridge station on 
Black River with one of 6,250 kv.a., 
delivery of which has been delayed. 
The 3,500 kv.a, generator is being in- 
stalled in the company’s Lumsden 
station at Hell's Gate on the same 
river. This plant is expected to com- 
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Fanny Farmer — 
Listin eof Fas hoes tants rH 
g of Fanny r 

shops shares from the New York 
Curb Market have an adverse ef- 
fect on the Canadian holder 
through the lack of a U. S. mar- 
ket for his stock? 


It is not quite correct to say that 
the, de-listing of Fanny Farmer 
shares from the New York Curb 

; Market will mean that there will be 
;no market in the stock. According 
to our information, it will still be 
| passibie to. trade shares of the-stock 
/on the unlisted market in New York, 
just as many securities are traded in 
Canada. . 

Reasons. given for de-listing the | 

stock’ included the fact that there | 


York Curb Market. De-listing will | 
save the company the time and eéx- 
pense of making numerous reports 
to the Securities and. Exchange 
Commission on share transactions 
and other material, 

As far as the Canadian investor 
is concerned, there is a little change 
in position. He is already substan- 
tially cut off from making new in- 
vestments in the New York market 

| by Foreign Exchange Control Board 
‘resulations but the de-listing of 
iFanny Farmer stock has _ not 
changed his position in any respect 
other than’ he will not have quite as 
; wide a market as formerly. 


Burns & Co. 


I was surprised to find so little 
improvement in Burns & Co.’s 1940 
report. Is there. any hope for a 
better showing this year? 


While Burns & Co, has operated 
at a loss for the past three years we 
understand that the company will 
show a good net profit for 1941. Up 
to the end of October profit avail- 
able for the Class “A” and “B” 
shares is unofficially reported at 
over $100,000 avhile there is men- 
tion of a possibility final net profit 
for the year may approach $300,000. 
This would compare with a loss of 
$76,371 in 1940, 

Chief reason for this improvement 
is the much heavier volume of ba- 
con that is now being ship to the 
United Kingdom. Our wesfern prov- 
inces are supplying much of that in- 
crease and as Burns occupies an im- 
portant place in the western pack- 
ing picture it is benefitting from the 
present situation. in an important 
way. The company’s acquisition of 
the Dumart organization this Spring 
has also tended to improve its com- 
petitive’ pgsition. 
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| What We Do: 
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Burns “B” is‘currently offered at 
are. spueiativg tinee teas 
are ve rai an 
investment nature, The immediate 
situation is, of course, good as has 
been noted-above. However, also to 
ee a Lathe’ record 
which’ was not particularly 
and, in addition, what will hewmen 
to the market for Canadian 
after the war is a big uncertainty, 


‘Hamilton Bridge 
Please furnish me with any re- 
cent information you may have on 
the position and outlook of Ham- 
ilton Bridge Co. 


—— 


Hamilton. Bridge Co. reported 
late in the summer that volume: of 
production in its, plants was being 
maintained at capacity because of 
both normal business and that: di- 
rectiy associated with the war effort. 
The company mentioned that its 
present volume of business was 
beihg done at a,comparatively small 
margin -of profit and added that, to 
avoid post-war dislocation, expan- 
sion of production facilities is being 
limited to the minimum required. 

This company was reorganized in 
August, 1939, under a plan whereby 
the company’s preferred stock. was 
exchanged for common and its cap- 
italization substantially reduced. 

Last year it reported a much im- 
proved volume of business and a 
net profit of $164,360 compared to 
the net loss of $82,744 in 1939..On a 
new common stock this amounted to 
67 cents a share. No dividends have 
yet been paid. 


Outlook for companies in the 


structural steel business for the 


coming year is clouded by the grow- 
ing restrictions being placed on uses 
of steel. It can be taken for granted 
that this trend will continue so long 
as the war lasts and that only essen- 
tial building projects will be com- 
pleted. Thus outlook for capacity 
operations next year may depend 
upon the extent to which the com- 
pany can obtain war ‘business. 


Montreal Power 


I notice that Montreal Light, 
Heat and Power is refunding a 3% 
note issue with a 34%% bond. Will 
you explain the reason for this and 
show where it is to the advantage 
of the gompany? : 


There are one or’ two important 
points to consider in looking at this 
refunding operation. On the surface 
it might appear that the company 
loses on the deal in that it replaces 
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to obtain on its long-term debt. Then 


Nee ntethaere een et 
a 3% issue with one for 34%% with- 
out any reduction in the amount 
outstanding. : 

The major ‘advantage gained by 
the company is to extend the matur- 
ity date of $14.9 millions of debt by 
12 years. The existing 3% notes 
mature July 1, 1949, whereas the new 
issue is to mature July 1, 1961. The 
company thus gets the advantage of 
relatively low interest rates for an 
additional period. 

Although we have no official in- 
timation to this effect, it would ap- 
pear that Montreal Power directors 
have concluded that there is little 
likelihood that interest rates will de- 
cline materially between now and 
1949 when the 3% notes would ordi- 
narily mature and .they are appar- 
ently content to assure a 342% rate 
for the next 20 years, a rate as low 
as any the company has been able 


, 


it must be remembered that the new 
bonds are to be sold at a premium— 
the price is said to be 101—which 
brings ‘the net cost of the capital 
somewhat lower.. The notes to be '‘ 
redeemed are to be paid off at 100. 
The 3% convertible notes which 
are being refunded are part of a 
total issue of $19.9 millions of which 
$5 millions, due 1944, carries a cou- 
pon rate of 2%%. The. 3% notes 
were offered in 1939 to holders of 
a former issue of 3% convertible 
rites which matured July 1, 1939. 
Outside of the $5 millions of 2%% 
notes, due 1944, the current opera- 
tion will leave Montreal Power with 
no bond maturities prior to 1956 and 
with all of its long term debt bearing 
3%% interest with the exception of 
$13 millions of 4% bonds which are 
due in 1969. ; 


e 
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When Britain staggered back, dazed, from Dunkirk dnd all the menaced nations 
trembled, waiting for the end, one voice roused England, one will faced down 
disaster, one man alone rallied a reeling Empire. 


“We shall go on to the end. We shall fight with growing confidence 
and growing strength in the air. We shall defend our Island 
whatever the cost may be. We shall fight on the beaches and the 
‘landing grounds, in the fields, in the streets and on the hills. 
We shall never surrender . . .” Thus Churchill in that hour. 


He stood alone, holding from panic three-quarters of the people on this earth. 


He stands alone nb longer. Before the Congress of the United States he said 
and repeated, “Here we are together . . . Here we are together . . .” The giants 
meet, the captains gather. With him free men of every race and tongue and 
creed unite to face “the mighty foes who seek our ruin” and to defend “all that 


to free 


men is dear.” 


Today Churchill, the Old World hero, treads in comradeship among the chieftains 
of the New. And Canada, and all the peoples on these continents, arise to hail him as 
the man who held the foe at bay when all seemed-lost save his uncomquerable will. 


Published in tribute to the Rt. Hon. 
Winston Churchill on the epoch-making 
oceasion of his visit to Canada and ° 
the United States in December, 1941. 
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Week in Mining 


of national debts. 




















a possibility that a gold 
be established. 
. . s 


Why Gold Price Boost 
“Aside from other vital consid- 
erations,” Whaley-Eaton continues, 
“maintenance of a gold standard is 
highly important to the three great 
anti-Hitler nations; to the British 
and Russians as heavy producers 
of the metal and to the U, S. as 
the holder of virtually all of the 
world’s monetary gold. Moreover, 
the logic of the situation is that 
the price of.gold is likely to be in- 
creased after the war, both as an 
antidote to deflation and in order 
also to lessen the burden of na- 
tional debts. It should be noted, 
however, that the American idea 
is to keep post-war prices, in in- 
ternational trade, stable after the 
war, and this, if at all attainable, 
will require very delicate balanc- 
ing of economic factors. 
os e a 


Still Mart For Gold 

“There is nothing to indicate 
fhat the U. S. will stop buying 
Canadian gold. The question of 
dollar exchange for Britain and 
Canada tends to become somewhat 
‘academic, since exchanges of goods 
can be handled, say, by bookkeep- 
ing entries.” 
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Destroy Tin Smelter 
When British forces were com- 
pelled' to evacuate Penang on the 

Malay peninsula due to the Japan- 

ese drive toward Singapore, it was 

necessary to abandon one of the two 

tin smelters of the Malay States. 
The Malay Statés ordinarily turn 

out 85,000 tons of tin or more than 

a third of the world’s supply, and 

loss of the tin smelter represents a 

severe blow at regular supplies of 

this metal. 

! Before the British evacuated, how- 
ever, the tin smelter was made com- 
pletely useless in accordance with 
the “scorched earth” policy followed 
in the retreat down the Malay pen- 
insula’ so that the Jap victory is 
hollow so far as a source of refined 
tin is conterned. 

The Japanese have been making 
desultory attacks on the Nether- 
lands East Indies which turn out 
about 45,000 tons of tin annually but 
so far these attacks seem to have 


made little headway. 
‘ - a - 


No Bulolo News 

As latest despatches tell of attacks 
on New Guinea, it does not appear 
that intial attacks reported on this 
territory proved so serious. Officials 
of Bulolo Gold Dredging have re- 
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Dosco Increases 


es 
Pig Iron Output 
From Our Own Correspondent 

MONTREAL, — Production of 
pig iron at the Sydney mill of Do- 
minion Steel and Coal Corp. reach- 
ed 33,000 tons during November, 
the same as reported a year ago. 
This represents an increase of 
about one third,over the low point 
reached in August when output 
totalled 23,000 tons. 

For the first 11 months of 1941 
Dosco produced 337,000 tons of pig 
iron, as against 360,000 tons for the 
same period in 1940. 
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MONTREAL.—Trans-Canada Air 
Lines activities reached new high 
levels durjng 1941, according to H. J. 
Symington, K.C.,’ president. 

The company extended its trans- 
continental route 118: miles, fro 
Moncton to Halifax in April. It als 
added an additional daily round trip 
between the Maritimes and Mont- 
real so that T.C.A. now gives service 
twice daily in each direction over 
the 3,200 miles of its main line from 
coast to coast. Further, the company 
inaugurated a service from Toronto 
to New York. 

Against 15,000 miles daily at the 
opening of the year, T.C.A. today 
operates more than 19,000 miles a 


day. ; 

’ Traffic Gain Heavy 

Over the whole system increase 
in the volume of traffic was marked. 
In January T.C.A. carried 4,190 pas- 
sengers. Six months later the num- 
ber doubled and continues at a high 
level, Approximately three out of 
four of Trans-Canada’s passengers 
were travelling on business directly 
connected with the war effort. 

The growth of air mail has been 
great. From 83,460 ib, carried in 
January the figure has grown stead- 
ily so that now the T.C.A. approach- 
es a monthly total load of 140,000 Ib. 

Air express is almost treble the 
total of 6,880 ib. for the opening 
month of the year. 

T. C. A. and the War 

Improvements were carried out 
during the year to airport and air- 
way’ facilities across the Dominion 
by the:Department of Transport. All 
airports used>by the company are 

“now under the management of that 
department. St. Hubert Airport, 
Montreal, has been given over en- 


new airport:for Montreal at Dorval 
has been opened to commercial 
operations. 









US. Authority Sees. 
~ Gold Needed After War 


Modified Gold Standard in Post-War Stabili- 

zation Anticipated By Whaley-Eaton — Higher 
Gold Price Also Seen Logical 

In its letter from Washington reviewing background of Roosevelt- 

Churchill talks on strategy and post-war planning, the Whaley-Eaton 

Service states there seems to be agreement on the necessity of a post- 


war gold standard. It sees too, a real possibility of a higher price for 
gold after the war as an antidote to deflation and to lessen the burden 


Whaley Eaton sums up this situation as follows: 

“On one thing there seems to be agreement and that is the ne- 
cessity for a post-war gold standard. This does not mean the old, 
pre-Roosevelt, gold standard but rather a modified gold standard, 
similar to that now in use in the U.S., and there séems to be at least 
unit of currency for international trade will 


| : 
Rouyn Growth 
Given as 173% 


only centre to report a decline dur- 
ing the decade is North Bay, down 
1%. 


Trans-Canada Air Lines 


Flies ‘19,000 Miles Day 


From Our Own Correspondent 


tirely to military operations and a} Dofks Ltd., paid off two more semi- 


ment of census returns: 


ceived no word from their property. 
Information available suggests that 
Bulolo is probably still in Allied 
hands although it is admitted that 
events are moving fast and that 
New Guinea is definitely in the field. 
of present Japanese objectives. 


the Far East, The Financial Post has 
received enquiries on Bulolo’s assets 
outside of New Guinea and their 
composition, 
May 31, 1941, amounted to $4,200,459 
or over $4 a share on a million 
shares of Bulolo issued. A total of 
$1,147,027 represented inventories of 
stores which were probably at the 
property, 
hands of agents totalled 
These might conceivably be lost by 


£450,000 interest free loan to Aus- 


Jason In Ore 
On 500 Level 
Following completion of cross- |. 

cutting at the new 500-ft, level, 

Jason Mines is now carrying on 

drifting in ore in the No, 1 vein at 

this horizon: : 
First work in the vein at the new. 
level shows no change in condi- 


tions. The initial 10 rounds ar 


$37.68 per ton across an average 
width of 21 inches, according to 
E. M. Thomson, president. 

The point of intersection by the 
crosscut was marked by minor 
faulting with consequent effect on 
vein width. Drilling ahead indi- 
cates that the vein maintains its 
width of about 3 ft. at this 
horizon, the average experienced 
on the upper horizons. : 





Mining 


Concentrates - 


Anglo-Huronian has declared a 
dividend of 10 cents a share payable 
Jan, 23, 1942, to shareholders of rec- 
ord Jan. 9. A similar dividend was 


Heavy increases in population for | paid on July 31, 1941. 


two mining towns over the last 10 * 6*« @ 
years are shown in the latest batch 
of returns from the 1941 census. 
Rouyn, Que., jumped 173%. 
mins increased a shade better than 
100% over 1931 total. Sudbury was 
71% higher. 


Aldermac Copper Corp. has ship- 
ped approximately 180,000 tons of 
pyrite concentrates to the American 
market the past year, averaging 10 
cars a day. 


Tim- 


Gold Eagle Gold Mines reports net 
working capital of $251,428 on Oct. 
30, 1941, compared with $213,829 three 
months before. Operating profit for 
the three months ended Oct. 31, 1941, 
totalled $32,812. Since production 
has been suspended due to exhaus- 
tion of ore, it is not planned to issue 


Among the current returns the 


Following is the current instal- 


Population Census 


% Gain quarterly statements-in the future. 
tated or loss 191-9339 | Numerous properties have been sub- 
Calgary ....... +42 87,264 83.761 | mitted to the company for consider- 
Edmonton +16.7 404 79,197 | ation, but only in a few instances has 
Medicine Hat . +16 i$) 1s’328 | Gata been sufficiently interesting to 
Pembroke. 4174 10.999 +~—«9.368.| warrant study. It is hoped by spring 
Port. la Prairie +75 7,095 6,597 | that sufficient information will have 
Sudbury ML acaee Te eee agzis | been acquired to justify the physical 
St Johns, Que. +205 13.563 11,256| examination of a property of merit. 
St. Thomas ... +4 —_ or Ramee 
Geetuien cre + i004 28,464 14,200} International Nickel Co. is report- 


e@ with its expansion programme 
well under way. Two mines are be- 
ing reopened as shaft sinking pro- 
ceeds at the Murray and Stobie. The 
Murray mine was the scene of the 
first actual discovery of nickel in the 
Sudbury area, the deposit is a very 
large one and has been extensively 
diamond drilled ‘by International 
Nickel in recent years. The Stobie 
property is located in the Frood 
mine area and is relatively small 
compared with Inco’s other mines, 
although the ore is slightly better 
than the average. The various plants 
of the company are stated to be 
handling in the neighborhood of 
25,000 tons a day and it is expected 
that by the middle of next year the 
aggregate will be increased to 33,000 
and cash in| tons a year. 
$78,980. 2S Se 

Massmore Mining Syndicate has 
been incorporated with’ an author- 
ized capital of 35,000 shares of $1 par 
value, according to the current issue 
of the Ontario Gazette. 


s * * 


Pioheer Magnesia & Magnesium 
Corp. was incorporated with an On- 
tario charter on Dec. 5, 1941, current 
issue of the Ontario Gazette reveals. 


With the situation developing in 


‘Working capital on 


however, 


invasion. In this case current assets 
outside of New Guinea might be 
about $3 millions or $3 a share. 

o 


Amortization Fund 

In addition to its working capital 
position, Bulolo had an amortization 
fund of $2,249,841 or $2.25 a share 
on May 31. This comprised invest-| Authorized capital is 100,000 shares 
ments at cost of $1,407,600 and cash | of no par value, 
in banks for the fund amounted’ to Pewee 
$842,241. The investments were Sylvanite Gold Mines is now mill- 
£A200,000 in Commonwealth of Aus-| ing at approximately 50% of capac- 
tralia War and Works 2%% Loan! ity, President E. L. Koons states in a 
maturing Aug. 15, 1945, £A150,000 letter to shareholders. Mr. Koons 
Australia War and Works 2%% states: “It seems likely that normal 
Loan maturing Aug. 15, 1946, and production will ‘be _— ched in the 

P aae ’ not distant future and, if so, the tem- 
porary reduction in earnings will not 
be serious.” Current operations are 
approximately 300 tons a day. A 
substantial number of employees re- 
mained at work and with very satis- 
factory police protection furnished 
by the Ontario government work 
has been continued, with additional 
men reporting for work each day, 
the company states. 
2 ~ » 


Stadacona Rouyn Mines notes are 
still being passed on as to validity by 
the Superior Court in Montreal. The 
seventh claim based on $6,500 of 8% 
notes was maintained by Hon. Mr. 
Justice Boyer. 


Quebec Wage Board 
Reduces Employer Levy 


From Our Own Corresponéent 

MONTREAL. — Quebec Minimum 
Wage Board has put into effect an- 
other reduction in the contribution 
of employers to support administra- 
tion costs. It is the second in two 
years, Employers will now pay 1/6 
of 1%, levied on the amount of sal- 
aries paid, instead £ 1/5 of 1% as 
previously. } 

When the Quebec Fair Wage Board 
was created it was decided to ask 
employers to contribute financially 
to its administration costs, but the 
levy of % of 1%, later reduced to 
1/3 of 1%, was never collected. 

When the Quebec Minimum Wage 
Board replaced the Fair Wage Board, 
it asked employers to contribute 1/3 
of 1%, promising to reduce the levy 
gradually. ‘Last year it was cut to 


1/5 of 1% and is now reduced to 1/6 
of 1%. 


tralia for duration of the war and 
six months thereafter. Since May 
31, 1941, $600,000 of Dominion of 
Canada 2% Victory Bonds maturing 
Dec. 15, 1946, have been purchased 
for the fund. 

From these figures, it appears that 
net, assets of Bulolo outside of 
New Guinea are about $5 millions 
or $5 a sHare. If Bulolo equipment 
in New Guinea should be destroyed 
through the war in the Far East, it 
appears likely that the company 
could carry out rehabilitation with- 
out recourse to further financing. 








T. C. A. continued to overhaul 
flight instruments and metal propel- 
ler units for the R.C.A-F., to perform 
military aircraft overhaul at Toron- 
to and afford en route servicing to 
military aircraft. 

In recent weeks, according to Mr. 
Symington, the company has also 
undertaken to overhaul aircraft 
engines and accessories under con- 
tract to the Department of Munitions 
and Supply. That department is 
presently erecting, adjacent. to the 
Winnipeg shops, a large building in 
which the work will be performed. 

Pian More Services 

The full development of Trans- 
Canada’s plans to supply essential 
air services ‘for the nation, continued 
Mr. Symington, is necessarily being 
affected by the course and circum- 
stances of the war. He added that 
T.C.A. anticipates that its services 
to Newfoundland and Alaska- will 
be inaugurated as soon as aircraft ot 
the appropriate type can be obtain- 
ed, the provision of service to those 
territories by Trans-Canada hasn’t 
been decided upon, 

The working arrangements be- 
tween Trans-Canada and British 
Overseas Airways Corp.’ become 
closer as the demands of war on the 
companies increase, ~~ : 

Two of Trans-Canada’s aircraft 
were requisitioned for war services 
in midsummer; the company’s fleet 
now consists of 18 Lockheed twin- 
engine aircraft. 


———_—_+__ 
Montreal Dry Docks 
Cut Interest Arrears 


From Our Own Correspondent 
MONTREAL. — Montreal 





Inter-State Royalty 
Reports on Position 


From Our Own Correspondent 
MONTREAL. — Inter-State Roy- 
alty Corp. reports that at Nov. 30, 
1941, investments in oil royalties 
had a book value of \$1,122,205. 
Gross revenue from royalty income 
since acquisition amounted to 
$494,812 to the end of Oct., 1941, and 
the reserve for depletion $135,396 to 
the e date. 
-In October the company had a 
gross income from royalty and rent- 
als amounting to $2,683, while ac- 
cumulated income from the same 
sources for 1941 to the,end of Octo- 
ber, amounted to $39,868. 


ee eee 
payable Aug. 1, 1940, and Feb. 1, 
1941, together with interest at 6% 
on the overdue installments. With 
these payments, interest arrears on 
the bonds were reduced 
months, ; 

During the period from Aug. 1 
to Dec. 1, the company paid 12% on 
the first mortgage bonds, of which 
$564,500 are outstanding, 


Dry 


annual coupons on Dec. 31 last. Pay- 
ments covered the semi-annual in- 
stallment of*interest, which became 
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U. K. Manages to Spare 


to e 


returns follows: 
(Stocks at Nov. 30) 
‘ 1941, «1940 
f Shore 1.6 seeseseceesss\ 287,278 |. 237,267 
Bank Te eee ewer e ee eeeee 15,677 49,334 
Lal Seeeeeeesesone 133,112 62,183 
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te in part: unit is installed. . 
wr the diversddnot wiketeniial ton-| similer action with a view to bring- fine ‘mill is handling 200 tons of 
Mg sak aot production. . . . codeedn. aETaE tuna ter dax ta te 
ac sate oto the “United See at Odds year ended Aug. 31, 1941. 
Sen ee net ‘isibly affected the} “To the observer, it} Development and stoping of the 
Steen palley of the British} Must seem incongruous that &) new ore area above the 700-ft, level 
non-ferrous metals control. There| Premium is to be paid to high-cost | i, stated to be yielding favorable 


needs, while British lead consum- 
ers are able to obtain limited 
quantities of the metal for pur- 
poses which are not directly con- 
nected with the war effort. De- 
liveries, it is true, are not easier 
to procure in spite of the improve- 
ment: of the shipping position, and 
the control, doubtless now in pos- 
session of larger reserves, main- 
tains its policy of-close supervision. 
‘But those who expected further 
cuts in Supplies as a result of in- 
tensified help for ‘Russia have 
been proved to be wrong. 
Look to Future~ 

“Nevertheless a good deal of at- 
tention has been paid lately to the 
question whether Empire supplies 
of non-ferrous metals are still suf- 
ficient to meet the increasing de- 
mands of consumers in Great 
Britain and of the Dominions as 
well as to supplement the supplies 
of:the Soviet Union and the United 
States. For the outside observer it 
is impossible to express an opinion 





Thousands of acres in various On- 
tario mining fields will be forfeited 
for tax arrears and thrown open for 
restaking if arrears of taxes are not 






















met by June.30, 1942. If payment is| Todd, Dome, Fairlie and Mc-/| out. 
not made by Feb. 28, 1942, there is | Donough twps., in the Red Lake| ' 
some additional statutory charge | area. 


due to the cost of additional notice. 
» Practically every mining area in 
Ontario is represented in the list 
published in the Ontario Gazette, 
with the heaviest holdings centring 
in the Temiskaming, Algoma, Thun-: 
der Bay, Kenora and Cochrane dis- 
tricts. . 

With interest in silver at the low- 
est ebb for a number of years, a con- 
siderable acreage may become open 
in the Cobalt area. Large acreages 
of ground may also become open for 
restaking in the southern sector of 
the Larder Lake area and in the 
Boston Creek area. 

Porcupine Ground Involved 

Although interest in the Porcupine 
area remains at a high level, consid- 
erable ground is threatened with tax 
forfeiture in that area} Taxes are 
owing on a considerable number of 
claims in Deloro, Shaw, Turnbull, 
Ogden, Carman, Harker and Bristol 
twps., to mention but a few. 

In the Kenora district a consider- 


U.S. Plans Big Boost 
In Magnesium Ontput 


Annual production of 200,000 tons 
of magnesium annually is the pres- 
ent goal in, the United States, ac- 
cording to H. A. Doerner, metallurg- 
ist of the United States Bureau of 
Mines. Magnesium is extensively 
used in the aircraft industry being 
lighter and stronger than aluminum. 

Production of 200,000 tons of mag- 
nesium a year will represent a tre-|' 
mendous expansion beyond any- 
thing so far achieved in the United 
States. Production for 1940 in the 
United States was only 6.250 tons 
while output for 1941 is expected to 
be only around 15,000 tons. Present 
expansion is stated to anticipate the 
previous rate of projected growth by 
four years. 


Pandora Cadillac Has 
New’ Member on Board 


At the annual meeting in New Lis- 
keard, Gordon Jones, Toronto, was 
elected to the board of directors of 
Pandora Cadillac Gold Mines, re- 
placing F, L. Hutchison, who remains 
secretary-treasurer. 

Other directors re-elected are as 
follows: W. A. Taylor, D. A. Mutch, 
H. W. Sutcliffe, T. J. Day, J. E. 
Grant and O. L. Knutson. Mr. Knut- 
son is also mine manager. 

The meeting gave its approval to 
an increase in authorized capital 
from 4 to 5 million shares and also 
made provision for directors to issue 
stock at a discount. . 

Ore produced in the period Sept. 
30 to Dec. 15 averaged $8.17 per ton, 
Mr. Knutson told the meeting. Oper- 
ating profit in the 16 months ended 
Sept. 30, 1941, totalled $40,803. 





Greater Windsor Dev. 
Paying 1930 Interest . 


Holders of 6%% first mortgage 
bonds of the Greater Windsor De- 
velopment Co. are advised that the. 
Court has authorized ‘payment of 
the balance of interest coupons due 
May 25, 1930, and coupon series No. 
6 due Nov. 25, 1930, together with 
past due simple interest at 5%. Pay- 
ment is being made through | the 
London and Western Trusts Co., 
Windsor. 

Payment has been authorized in 
Canadian funds ‘only and the For- 
eign Exchange Control Board will 
not allow the Receiver to issue con- 
vertible cheqiies to non-residents as 
there has not been sufficient rev- 
enue accumulated since Jan. 1, 1939, | - 
to cover this distribution of $19,400 
after providing for depreciation. 


Nfld. Salted Codfish 
Stocks Slightly Higher 


Stocks of salted codfish on Nov- 
ember 30, 1941, as reported by the 
Newfoundland Fisheries Board, to-}. 





talled ee yl or This con- 
trasts w. e qtls., on the 
same date, ion S 


A break-down of the comparative 


Total” svccvcccccctecsece 306,067 


producers in the ‘United States on 
top of a price that is substantially 
higher than that paid to British 
Empire companies, while’ no at- 
tempt is apparently being made to 
stimulate the production in British 
countries by similar means. 
both the American and the Empire 
output serve the same purpose, ad- 
ditional supplies should surely be 
procured from, whatever source is 
cheapest and most efficient and 
can be made to contribute. miost 
speedily.” 


Canada as perhaps: the Empire's 
largest producer of base metals i 
keenly interested in the Rondon 
viewpoint. While low metal prices 
have perhaps tended to hold back 
increased metal production, special 
allowanées for depreciation and tax 
credits have been extended recent- 
ly. to secure increased output. The 
paying of a special high price for 
marginal 
might have the effect of bringing 
into operation, mines which could 
not at present consider production 
even with tax credits granted. 


Ontario Tax Sale Looms Up 
For Large Claim Holdings 


able acreage may be forfeited in Jaf- 
fray twp., but almost as large an 
acreage is involved in the Patricia 
portion, which includes ground in 


In the Sudbury area some ground 
may come open for restaking in the 
neighborhood of the big producers,| For Further Funds 
International Nickel Co. eu ~~ —- 
conbridge Nickel. A total of 85 acres 
in Creighton Twp. has a charge of 
$24.70 that has to be met. In Falcon- 
bridge twp., over 200 acres may pos- 
sibly revert to the crown, thus com- 
ing open for restaking. 

In Hess Twp., where Lake Geneva 
Mining Co. is located, 71 acres will 
become open for staking if $26.54 in 
tax money is not forthcoming. 

While prospecting activity in 1941 
was at a higher level than in 1940, it 
was still at a very low level com- 
pared with previous years, With in- 
terest in developing new properties 
lagging, incentive to hold mining 
claims is not so great. Undoubtedly 
this accounts in large part for the 
large acreage now threatened by tax 
forfeiture. 





- furnishes complete mineral production 
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results. Recent drilling at the east 
end of this area has showh its ex- 
tension in two narrow but high- 
grade’ veins which have returned 
intersections of $46.90, $167.30, $70.00, 
$37.45 and $18.55 across 3, 2, 2, 2 and 
As} 3 ft, respectively. , 

Production for the three months 
ended Aug. 31, 1941, the final three 
months. of ‘the company’s fiscal’ 
year, totalled $118,349 from 11,354 
tons of ore milled for an average 
recovery of $10.41 per ton. This 
compares with $133,736 from 13,484 
tons of ore and an average recovery 
of $9.91 per ton in the correspond- 
ing period of the previous fiscal- 
year. 


is 


Third Drill Working 
On Marbenor Claims 


A ‘third drill has now been put 
into operation at Marbenor Mal- 
artic Mines to speed up exploration, 
according to J. P. Norrie, general 
manager. Drilling is being done to 
test a mineralized zone which ex- 
tends across the property for a 
length of over two miles. 

In running a water line 6,000 ft. 
long, in connection with drilling 
operations, a gold discovery was 
made in a trench each of the first 
hole. The gold showing uncovered 
is stated to be similar in formation 
to a large gold-bearing boulder dis- 
covered south of the zone where 
drilling is at present being carried 







production, however, 








B. R. X. Still Looks 


Efforts to interest other compan- 
ies in exploration of the property of 
B.R.X. (1935) Consolidated Mines, 
are still being made by directors, it 
is stated in the company’s annual 
report for the year ended Sept. 30, 
1941. 

So far there is nothing definite to 
report. The company has kept its 
Bridge River mine and mill intact. 


STURGEON RIVER UP 


November production of Sturgeon 
River Gold Mines of $42,024 was 
secured from milling 2,146 tons of 
ore for an average recovery of $19.58 


from 2,137 tons of ore and am aver- 
age recovery of $17.81 in the pre- 
ceding month. , 


NEW EDITION READY — ORDER YOUR COPY NOW — 
This Up-to-Date Annual ee 


With Maps of All Areas 


figures, lists milling plants and gives: 


® Location of mines 

® Their owners | 

® Their financial structure. 

® Their development 

® Their record of production 
/ © Their dividend record 
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POSTPAID 


 C. URQUHART & CO. 


Stock titles and members of The Toronto 


é 


Stock. Exchange, wish to announce that the 
will retire from business as of December Sist, 
1941, 


R. J. Breckenridge and H. C. McDonald, for- 
merly of N. C. Urquhart & Co., wish to 
announce that they have formed a partnership 
under the name of Breckenridge, McDonald & 


. Co., and will carry on business as stock brokers 
_ and members of The Toronto Stock Exchange 


Asnazu No. © "‘redge 
Now in Operation 


Construction of the No. 2 dredge 
of Asnazu Gold Dredging has been 
completed with the unit placed in 
operation on Oct. 28, 1941, it was 
stated at the recent annual meeting 


of Placer Development, a large share- 
holdér. Delay in deliveries of equip- 
ment, occasioned by the war, had 
held up completion. 


per ton. This compares with $38,062} R. J. Breck 
and H. C. McDo 
Breckenridge, McDo 





at 15 King Street West, Toronto, Ontario. 


BRECKENRIDGE, McDONALD & C0. 


~ “Members. The Toronto Stock Exchange 
15 King Street West AD. 6028: Toronto 





fore depreciation and depletion. 





| Valley. 


In the year may determine. 





Take Over Brokerage Firm 


q 


of N. C. Urquhart & Co. 








A Book of Real Value to YOu 


. 


- if you are 

an investor 

in our mines 
eee 


if you are 
engaged in 
mining work 
eee 
if you have 


anything to 
sell to mines 


For Prompt Delivery On 
Publication 
USE THIS FORM 


The Financial Post, 
481 University Ave., 


Toronto ‘ 


Enclosed find $2 for 
Survey of Mines, 1941-42 
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ended April 30, 1941, the company’s 
No. 1 dredge recovered $491,525 from 
860,300 cu. yds. of gravel. Profit for 
the period amounted to $176,183 be. 


SOUTH END CALLS MEET 


A meeting of shareholders of 
South End Petroleums is being helq 
in Vancouver Jan. 5 to study means 
for development of the company’s 
acreage in the north end of Turner 


Shareholders will be asked to 
From May 1 to Oct. 31, 1941, 519,-| grant a sub-lease to Victory Reyaj. 
900 cu. yds. of gravel were dredged | ties on a quarter section with the 
for a yield of 9,689 oz. of fine gold or | lessee obliged to drill from one to 
$339,115 or 65.23 cents a cu. yd. in four wells on such terms as directors 
United States funds. 


enridge (left) member of The Toronto Stock Exchange, 
mald have formed a partnership under the name of 
mald & Co. They are succeeding the former firm 
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1942 Prospects 





By GORDON M. GRANT 
staf Writer, The Financial Post 
Prospects appear bright for a new 
gil-time mineral production record 
for Canada’s mining industry in 


om production emphasis is 
rapidly shifting from gold to non- 

jus metals and special war 
petals, the trend of mineral produc- 
tien remains unmistakeably up- 


_ the United* Kingdom, the 
Ynited States and Canada forging 
the weapons of victory, base metal 
production must and is becoming 
greater and greater. Gold “produc. 
tion retains its place as a major 
of United States dollars. 
Of importance in peace when 
Britain first declared war on Nazi 
Germany, production of war metals 
js infinitely More necessary now. 
Supplies of a number of these have 
been cut off by the war in the 
pacific. Such an important metal as 
manganese, for instance, has been 
cut off from Soviet Russia. 


1942 Prospects 
tor Gold Mining 


Undoubtedly it came as a shock to 
Canada’s gold mining industry to 
jearn that gold production would no 
longer be stimulated by special tax 
concessions and that steel might no 
longer be available for expansion 
of pfeserit gold mines or bringing 
into production of new ones. 

This situation did not develop be- 
cause more gold is not wanted, 
however,. buy because steel supplies 
afe not adequate for the war effort. 
The objective now is to secure the 
maximum possible output of gold at 
thé least’ possible expenditure of 
steel, other supplies and labor. 

Production of gold in 1941 may be 
naftowly higher than the $205 mil- 
lions of 1940 and it appears likely 
production will remain high despite 
interruptions such as the Kirkland 
Lake strike. 

Gold Mining Costs Up 


The difficulties confronting gold 
mining must not be overlooked, 
however. A progressive and steady 
upward trend in operating costs has, 
been noted. Supplies in general are 
up 15%. Actual labor costs have 
exceeded this rise, due in large part 
to the growing scarcity of skilled 
miners, necessitating the employ- 
ment of larger working forces to 
maintain tonnage mined. 

The problem has been countered 
partially by close supervision and 
technical direction; in the effort to 
offset these rising costs. Gold min- 
ing. operations showing but a nar- 
row margin of profit and limited ore 
resburces are the ones which may 
i be forced out of production 
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| New Disclosures Important 

Fortunately for Canadian gold 
mining, major gold disclosures have 
been made at a number of mines 
over the last two years. Output from 





Record Mine 


Emphasis Now on More 


East Malartic Mines. 
Mines such as these hold many 
of the hopes of the gold mining in- 


phe 


these mines may be expected to take 
up much if not all of the slack 
caused by the drdpping off of the 
occasional marginal producer. 

Gold ote disclosures of major pro- 
portions were made at at ident five 
mines in -1941: Malartic Gold 
Fields, Kerr-Addison, | MaclLeod- 
Cockshutt, Preston East Dome and 


dustry in the next few years as de- 
velopment of further mines must 
remain subordinated for the dura- 
tion of the war. 
Gold mining has a certain degree 
of flexibility which is a, valuable 
asset in wartime. To a limited ex- 
tent, the present higher level of costs 
taxation may be offset in part by 
treatment of a better average grade 
of ore. As costs rise, it is only natur- 
al to leave behind certain material 
which will no longer show a profit. 


1942 Prospects 
For Base Metals 


Emphasis will undoubtedly remain 
strong on incfeased base metal pro- 
duction for the duration of the war, 
In spite of the relatively small in- 
centive to increase output with the 
low fixed price of the United King- 
dom metal contracts, output has 
been steadily expanded and the base 
metal mining industry is confident- 
ly looking towards new production 
records in 1942, 

MS mates made by The Financial 
Post indicate production of around 
300 million pounds of nickel next 
year, If that much nickel is actually 
turned out, it appears likely that In- 
ternational Nickel Co, alone may 
turn out between 500 and 600 mil- 
lion pounds of copper as a by-prod- 
uct hext year. It is possible, how- 
ever, that ore with a high nickel and 
low Copper content may be treated 
due to limited facilities for refining 
copper. 

Expansion at International Nickel 
under the Hyde Park agreement 
calls for an eventual increase in out- 
put of 50 million pounds of nickel 
a year. Details of the expansion pro- 
gramme have not been released but 
it seems. likely that expansion of 
copper producing facilities will par- 
allel those for expansion of nickel 
producing plant. 


Inco First, Noranda Second 

International Nickel is the domin- 
ant factor in both the nickel and 
copper producing industries of Can- 
ada. Noranda Mines, the second 
largest copper producer, has in- 
creased its milling rate this year 
but major éxpansion of copper out- 
put has been limited by capacity of 
the refinery of Canadian Copper 
Refiners. 

All signs suggest, however, that a 
new ¥ecord for copper production 
in Canada-will be set this year to be 
followed by another new record next 
year if the war trend continues un- 
changed. 


‘Week in Oils 


Need More Pressing 
From Our Own Correspondent 

CALGARY.—While the produc- 
tion outlook for 1942 for Turner 
Valley and other proved or poten- 
tial oilfields in Alberta is better 
than ever before, the Alberta 
petroleum industry sees in the out~ 
break of war in the Pacific an urg- 
ent need of further stepping up oil- 
field development. 

Already several allied oil tankers 
have been attacked by submarines 
within sight of the Pacific coast, 
and tankers have already been di- 
verted from the Atlantic seaboard 
to supply the expanding American 
naval needs in the Pacific, The di- 
version of and loss of tankers is ex- 
pected to further and perhaps very 
steatly curtail the amount of for- 
eign produced ‘petroleum products 
that can be imported into Canada 
during 1942. 

The nation-wide oil rationing 
plan, scheduled. to go into effect 
next April 1, should be and prob- 
ably will be initiated earlier. The 
Canadian prairies and west coast 
will have to rely in increasing de- 
gree on oil from Alberta fields. 

* a 
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What Westerners Think 

Alberta fields must not only con- 
tinue to supply the increasing needs 
in the prairie area but must also 
make up the shortage that will re- 
sult from a reduction of imports to 
ne Pacific coast, western sources 


VOW 


y On 


The attitude in these circles is 
Turner Valley and other 
potential light crude areas now un- 
development must supply more 
and more light oil—to turned 
into motor and aviation fuel. The 
€tmilion, Wainwright, Princess 
tnd other heavy oil areas must step 
be Production—to be turned into 
sel fuel for the railways linking 
€ Pacific ports. , 
© * 


30 Wells Drillin : 
mine number of Fining wells in 
urner Valley stood at 30 as 1941 
drew to a close—a 50% increase 
over the number drilling during the 
summer of 1941 and a figure equal- 
g the record set early last spring. 
The number of drilling wells was 
boosted by the spudding in during 
recent days of new tests in 
| © north extension, and another 
@ “ew test on the central west flank. 
Boamwerione Roman bah 

o. . n 

piansion test backed by Montreal 
marests, and located in L.S.D. 16 
Meets Northend Petroleums 
3, north extension test in L.S.D. 
No 2-3w5; Major Oil Investments 
a 12, north extension test in 
<0. 4 36-21-4wS; and Calmont 
orthwest No, §, in L.S.D, 6 18-19- 
2w5 on the central west fleck, —.2> 
ree new north wells are financed 
icly through the issue of pre- 
ferred net. royalties, The Calmont 
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well is a joint venture by Calmont 
Oils and the Northwest Co. 


+ * * 


Test Three New Areas 


Another three potential oilfields 
are expected to be added to the 
growing list of areas under de- 
velopment within the next few 
weeks, 

Atlas Investments and the F. I 
Batcheller group of Vancouver 
have acquired a large block of acre- 
age in the Pouce Coupe area of 
northwestern Alberta, and an- 
nounce that a well will be started 
in the near future. 


Clonmel Petroleums, a new To- 
ronto-backed company, has taken 
up 4 large block in the Bruderhiem 
Area 35 miles east and north of Ed- 
monton, and is slated to start its 
tirst well in the immediate future. 

New Ranchmen’s Oil & Gas Co., 
recently organized by M. J. Davies 
and B. O. Jones of Calgary, has 
thken over extensive holdings 
around Aldersyde, 20 miles south of 
Calgary, and is now completing ar- 
rangements for\a drill-test. 


* * 


Tilley Gets Test 


Newly added to the list of areas 
under development are the Tilley 
and Oyen-Cereal areas due éast of 











was changed in 1941 due to the 
“pager gion the price of zine in 

n tates, Many producers 
eastern Canada : 


concentrates for shipment to 
American market. The bulk of 
Canada’s zine, of course, still comes 
from refineries. 

Canada has two zinc refineries, one 
at Trail).B.C., owned and operated by 
Consolidated Smelters, and the sec- 
ond at Flin Flon, operated by Hud- 
son Bay Mining and Smelting Co. 
These two plants are going all out 





With capacity beieg lecreased ef 


many of Canada’s 


mines and every encouragement being 
given by Ottawa to producers of war 
“metals, the trend of mineral production 
appears still unmistakeably upward. 


Steel for expansion may not be avail- 
able for the gold mining industry but 
output in 1942 is expected to hold not 
far from the high level established in 
1941. Gold disclosures at established 
properties are expected to play a major 
role in sustaining output. 

What 1942 holds for producers of 
various metals is reviewed in this article, 





in an endeavor to keep up with the 
zinc demand. 
Zinc Supply to Jump 

The ‘increase in the zinc concen- 
trate producing capacity in eastern 
Canada added to the refinery out- 
put from Trail and Flin Flon points 
to a quick spurt in zinc output in 
1942. Zinc fs badly needed both in 
Canada and the United States to in- 
crease brass output for the manufac- 
ture of shells, and Canada is making 
a very real contribution to the war 
effort by furthering output of this 
metal. 

During 1941, lead became one of 
the metals for which supplies dre 
not adequate for requirements. Lead 
had been gradually substituted for 
zinc in many uses until a shortage 
of lead itself developed. Canada is 
shipping this metal to the United 
States as well as to the United King- 
dom. . 

Increased costs have not had any 
serious effect on Canada’s base metal 


ee 


Carib Syndicate 
To Pay Dividend 


Shareholders of Carib Syndicate 
have been notified that in accord- 
ance with “plans for complete 
liquidation of the company” adopt- 
ed at a special shareholders’ meet- 
ing on May 27, 1941, the board of 
directors has declared a second dis- 
tribution in liquidation amounting 
to 50 cents per share payable Jan. 
12, 1942, to shareholders of record 
Jan. 2. ' ‘ 

It will not be necessary ‘for shareé 
holders to send in their stock cer- 
tificates to secure the distribution, 
it is stated. Prior to Dec, 31, 1944, 
after all liabilities of the company 
have been met or provided for, any 
remaining assets will be liquidated 
and a final distribution will be made 
to shareholders. 





Calgary, on the central Alberta’ 
plains. The Northwest Co., subsidi- 
ary of rial Oil; has spudded in 
its Tilley No: 1 tést in L.S.D, 1 7-17- 
12w4, and is now Grilling below 600 
ft. The McColl-Frontenac Oil Co. 
has spudded its first Oyen-Cereal 
test in L.S.D. 4 5-32-4w4, and is now 
below 300 ft. Light rotary equip- 
ment ‘is being used at both new 
ventures. 





These Mines Entered | 
Production During 1941 
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1942 Prospects. 
For War Metals 


major base metal 


non-ferrous metal field. It is under- 
stood that Ottawa authorities are 
giving every consideration to devel- 
opers of war metal deposits, 
Sources of metals such as man- 
ganese, tungsten, chromium, tin and 
antimony are much in demand for 
war needs. _ 


The year 1942 is expected to show 
the first really impressive produc- 
tion of war metals. Numerous metals 
have already been placed in produc. 
tion but output has not bulked large 
except for mercury and antimony, 
This coming year, however, the flow 
of war metals will become impres- 
sive. Tungstén will be flowing from 
at least two properties; chromite, 
the ore of chromium, will be coming 
from a property in Quebec, and Con- 
solidated Smelters: will be turning 
out about 500 tons of badly needed 
tin a year. 

Producing Manganese 

As reported by The Financial Post 

exclusively two weeks ago Canada 


Tungsten Ore Hunt Extends 
To Many Mining Fields 


With supplies of tungsten from 
China dwindling the past few 

ears, Canada has joined with the 

nited States and other democratic 
countries in an attempt to develop 
other sources of supply, 

Tungsten concentrates are now 
being shipped to New York from 
Slave Lake Gold Mines in the 
Northwest Territories and it is un- 
derstood that the Red Rose tung- 
sten property of Consolidated 
Smelters at Hazelton, B.C., is also 
in production. 

Besides these enterprises, tung- 
sten is flowing from a number of 
sources and prospects appear bright 
for further poco in 1942. A 
number of the larger gold mines 
such as Hollinger and Preston East 
Dome have been turning out the 
tungsten-bearing dre, scheelite, and 
*a number of other tungsten discov- 
eries have been repurted recently. 
One discovery has been made 12 
miles out of Halifax where a 
scheelite vein isbtated to have been 
opened up for a length of 250 ft. 

Use Short Wave 


The Dominion Department of 
Mines and Resources is making ex- 
tensive use of a short wave ultra- 
violet ray lamp to detect the pres 


ence of scheelige, which is the prin- 
cipal tungsten-bearing ore found in 
Canada. 


The scheelite frequently occurs 
in gold-bearing veins, though sel- 
dom in quantities sufficient to be 
recovered at a profit, and its pro- 

Canadian gold mines 


the of the 
to war effort. ce of 
scheélite in mine wor can be 
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‘| plies of many a strategic mineral 





































































of war metals, but world sup- 






are now being interrupted and the 
government's aid to the war metal 
industry appears likely to become 
greater rather than less. Developers 
of war metal properties have found 
it difficult to secure funds for open- 
ing up pftoperties of little known 
metals. Investors are familiar with 
gold stocks, but they don’t know the 
possibilities—and the pitfalls—of the 
lesser known metals, . 

However the Dominion Bureau of 
Mines at Ottawa has been assisting 
in the testing of samples and know- 
ledge on war metals is becoming 
more extensive. When a number of 
deposits have been placed in profit- 
able production, investor interest 
will probably tend to become greater. 
This is the trend which mining 
people hope will take place in 1642 
to give Canada greater self-suffi- 
ciency in strategic minerals. 


1942 Prospects 
For Iron Mining 


When summing up Canada’s min- 
eral production, iron has often not 
been mentioned. But iron mining is 
becoming of importance to this 
country. Algoma Steel Corporation 
will produce a record quantity of 
iron ore sinter from its Helen Mine 
this year and production next year 
will be up to the limit of plant cap- 
acity from all indications. Iron is 
one of the minerals the Metals Con- 
troller has: asked Canadian mining 
companies to search for.. Develop- 
ment of the Steep Rock iron deposits 
is coming ever closer, it is claimed, 
and the Steep Rock project may pro- 
ceed towards the production stage 
this coming year. Sherritt Gordon 
and associates are sinking a shaft to 
develop a hematite deposit explor- 
ed by diamond drilling in the Michi- 
picoten area and this is another im- 
portant prospect for high grade iron 
production. The Moose Mountain 
deposit in the Sudbury area may 
possibly see further development. 

Canada’s Alumina Ores 

As investigation of alumina-bear- 
ing rocks of Ontario and Quebec 
proceeds, and experimentation pro- 
gresses, the possibility of a domestic 
ore for aluminum is increasing. 
Many of Canada’s alumina-bearing 
rocks have too high a silica content 
to be desirable, but there are under- 
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4,000-square mile region is under- 
lain by rocks in which scheelite, 
the tungsten-bearing mineral, might 
occur, and within these rocks 400 or 
mote veins containing varying 
amounts of tungsten have already 
been found, So far only about 5% 
of the favorable ground has: been 
carefully ted for scheelite. 

. Most of the 200. or more scheelite 
veins examined by A. W. Joliffe 
and R. E. Folinsbee, the two geolo- 
gists, lie ‘within 10 miles of Gilmour 
Lake, which is 45 miles east of Yel- 
lowknife. None of them is sufficient- 
ly large or rich to be mined profit- 
ably for tungsten alone, but by cer- 
tain alterations in the equipment of 
one or more of the gold milling 
plants in opération, or to be erect- 
ed in the region, high-grade schee- 
lite concentrate could be recovered 
This is already the case at Slave 
Lake Gold Mines. . 


Found at Con in ‘39 

Scheelite was identified in the 
gold veins at the Con mine in 1939. 
It was not until 1941, howéver, that 
concentrated efforts were made to 
search for and develop tungsten- 
bearing deposits. No veins of an ob- 
viously commercial character were 
discovered during this summer’s 
work but the many occurrences 
within the small area intensively 
prospected are a favorable indica- 
tion that there may be commercial 
deposits in the region and further 
prospecting has been recommended. 

When Supplies of strategic miner- 
als fre exceedingly scarce, it often 
is found desirable to recover them 
even if this cannot be done com- 
in this direction 
are being taken in the United States 
in regard to various minerals. 
While a shortage of tungsten 


‘more serious way for adequate sup- 
es. Scheelite is stated to be sell- 
at $1,500 a ton in Canada but 
reported to be paying 


supplies now. Germany was 
collaborating oa Russia, eo was 
probably possible to secure ese 

via Russia. This situation 
no longer exists and supplies of 
tungsten open to Germany appear 
to. be quite small. 
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is 
the equlvalectt of $20,000 a ton for) p 


envisages expenditure of 
the cikevies out of 


for the sale of fixed amounts of meta! 
each year, however, and it is pos 
sible that increased production may 
be marketed either in Canada or in 
the United States which needs much 
greater supply of metal than it pos- 
sesses at present. . 


U. 8. Prices Higher™ 


Prices of copper, lead and zinc in 
the United States are all much 
higher than either those in Canada 
or those called for under United 


Kingdom contracts. Consequently, | sio, 
sale of metals in the United States | ¥ 


might bring a relatively sharp in- 
crease in the value of output next 
year. So far the increase in Canada’s 
mineral output has been about the 
same for both value and quantity. 
The 10% exchange premium on gold 
has been the chief factor in making 
fhe increase in value rather greater 
than the increase in quantity output 
of metals, 


While market prices of some of the 
war metals have increased substan- 
tially in the last year it appears pos- 
sible further market mark-ups may 
take place with many supply sources 
cut off and demands of war indus- 
tries still increasing. A rationing 
of peacetime uses may help keep de- 
mand within available supply, but 
there appear to be strong forces at 
work to push the price of some of 
these metals upwards if price fix- 
ing in the United States is not under- 
taken. In the cee of mercury, a 
higher price was found to bring a 
substantial increase in output in the 
United States and it may be decided 
te “allow prices of these minor but 
‘important metals to continue their 
upward trend in the hope of stimu- 
lating production. 


Profits in mining may not be so 
great in 1942, taken as a whole, but 
it appears that scope of the mining 
industry will be considerably. ex- 
tended. Our high level of produc- 
tion of base metals may be depleting 
our ore resources, but new metals 
and new deposits may be opened up 
to allow stabilization of the industry. 
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dalen’s Manganese 


Noted Back in 1880 


That manganese-bearing rock has; ) 
by 


Bulletin. : 
Opening of a high grade mangan- 


first revealed in The Financial Post 
issue of Dee. 13 and was then’ an- 


discovered nine years ago 
staked in 1939. 


Actually the deposit; now owned 
Magdaien Manganese Mines, was 


and 


Visited by Jacques Cartier in his 


journeys, the Magdalen Islands have 
‘been surveyed several times by gov- 
ernment geologists since manganese 
was first reported in 1880. Samples 
sent out for assay have shown a 


high manganese content 


relatively | 

when it is ‘considered that mangan- 
ese ores running as low as 13% 
Manganese oxide are now being 
worked in the United States. 


Dr. Aleock quotes old assays for 


ore from a number of the Magdalen 
Islands contained in a Quebec report 


of 1904. These assays are as follows: 


Grindstone Etand-Du-Nord 
Island Ore 


Amherst cation 
Island Uastated 
Ore 


Ore No. 1 No. 2 
ee o% mn % e 
Mn CORRS eR Hee wee BO eeee 50.36 56.56 49.33 51.29 64 62 
Fe cccccveccveccesccccaaveoes 16,62 0.82 1.4 3.89 desks 
Pec ee 1.62 0.70 5.84 3.96 ie 
setevesccesecccocccsenecess, 0,006 0.068 0.068 0.029 nil 
AlO® ... cesreseressceececaceces bf . 
eee eens 1.55. 
BG ii piscsiovaatte aaa ce 
Oy ve cvcccswscpaberveruunees sees eves eens eee. 31.63. 
Symbols: Mn, Pe, fron; SiO, silica; P, phosphorus; AlO*, aluminum 


oxide; FeOt iron oxide; H,O, water; O, oxy 

It is interesting to note from these 
assays that content of the impurity 
phosphorus is low. Sulphur con- 
tent is not given. Content-of silica 
is* below the point at which any 
pehalty would be suffered in mar- 
keting. 

Three grab samples, representing 
high grade, medium grade and low 
grade ore, were assayed by Bethle- 
hem Steel Co. with. results reported 
as follows: 


High Medium Low 
‘Grade Grade Grade 
Ore 
% % % 
Fe ..sccesececss 1.63 1.91 2.36 
Mn see ebetetete 56.10 29.10 
eevee coscteves  O0CR 0.052 0.058 
eee sere eeeeere 0.021 0.063 0.030 
siO. eee eeeeseee 3.90 37.17 42.57 
OOe aia % 461 ane 
CaO setweeeeee . 0.23 
MOO Ss iccaveses abies 0.46 Ne 
Sivyssuneat 0.42 0.59 0.33 


Symbols: Fe iron; Mn, manganese; P, 
rhcephorus; s, sulphur; 810, silica; 
Al,O,, alumina; CaO, calcium o: ; MgO, 


magnesia; BaO, barium monoxide. 


Assays for sulphur were made in 
this'case with sulphur content found 
to be generally lower than that for 
phosphorus. 

Meteoric waters are suggested as 
the origin of the manganese values 
on the Magdalen Isiands. Three 
types of manganese mineralization 
are noted by Dr. Azock with the 
replacement type of deposit consid- 
ered’ the one possessing commercial 
possibilities. Volcanic rocks are 


high manganese content. 


gen. 


>————_—— 
stated to be undoubtedly the source 
of the manganese in replacement )\ 


deposits since they have a relatively! 


Suggests Expleration Pian 
From his studies, Dr. Alcock be- 
lievés that beneath the red sand- 
stone formation is the best place to 
look for manganese ores. Concern- 
ing exploration of this sandstone, 
Dr. Alcock states as follows: 


“Shallow drill holes put down 
through the sandstone cover to the 
older rocks below would probably 
be the quickest way to get infor- 
mation about this unconformity 
and to discover where, along it, 
deposits of manganese occur. It 
would seem probable, since ore has 
been found on this’surface where 
development work has been car- 
ried down to it, that at other places 
along it, additional deposits may 
be discovered.” 


Staked by Storer and Porter 

Claims were staked by J. W. 
Storer of Toronto and W. G. Porter 
of Toronto in 1939 (the Storer claims 
are now held by Magdalen Mangan- 
ese Mines). The Storer claims are 
mainly on Grindstone Island with 
four on Amherst Island. Mr. Porter 
staked claims on Ambhberst, Grind- 
stone, Alright and Grosse Islands. 





- Mining Enquiries 


God’s Lake 7 


How have things been going at 
God’s Lake Gold Mines? I have 
held shares in this company for 
some time but there has been 
little excitement of late. 

Treatment of a lower average 
grade of ore in the September quar- 
ter caused God’s Lake Gold Mines 
to show a sharp reduction in oper- 
ating profit as compared with the 
three \months ended June 30, 1940. 
Operating cests were down but this 
was more than offset by the decline 
in grade. No official statement was 
given out concerning the treatment. 
of lower grade ore but it is possible 
that increased emphasis on develop- 
ment may be bringing treatment of 
a larger proportion of developmert 
ore, thus reducing the average grade 
of ore treated. 

There has been no outstanding 
development recently in the God’s 
Lake situation. For a long period 
the company was concentrating on 
shaft sinking and this tends to hold 
back anything in the way of ore 
news. Now. that the shaft is com- 
pleted and exploration at depth in 
the western area is getting under 
way, chances for more exciting 
news would seem to be greater. The 
company has a strong financial 
position and completion of shaft 
sinking may now result in some 
upturn in operating profits realized 
through lower costs. 


, Oil Royalties 

As a banker.I have had numer- 
ous enquiries on ‘oil royalties. 
Advertised “returns” of 30% and 
more have been brought to my 
attention, Will you discuss for me 
the actual situation as regards 
these returns and what the in- 
vestor may expect from this type 
of investment? 





It is well to distinguish between 
this type of return and the actual 
return on an ordinary investment. 

An oil royalty is a wasting asset 
and consequently at least part of the 
money paid out must be considered 
as a return of capital which must 
all be returned over the length of 
the life of the well. The Ontario 
Securities Commission advises that 
due allowance be always made for 
return of capital until the entire 
urchase price of an oll royalty has 
been liquidated. Payments after 
that can be considered as all net 
income in the true sense of the 
word, ope : 

Some of the larger oil wells 
brought into production in Turner 
Valley have shown their ability to 
return their entire purchase price 
in as short a period as two years 
with all production after that profit 
or income: Wells in the north end 


many m 
brought into production and not all” 


wells. will be large. 
In. 7 ae great care 
be 


atl 


royalty and to secure 


Pet cath 


in selection of the 


\ 





‘ ptoper diversification between vari- 
ous wells. The life of any individual 
well cannot be accurately predicted. 

When all the royalties for drilling 
a well have been sold, a secondary 
market often develops. Some of 
these royalties have been pushed up 
to levels sometimes higher than 
their appar intrinsic value. This 
is. one reason why. the individual 
royalty offered—and its price—must 
be scanned carefully. 


Pickle Crow 


My broker has advised me to 
dispose of my ‘holdings in Pickle 
Crow Gold Mines, saying that val- 
ues have been much lower at 
depth and he is afraid this will be 
just another salvage proposition. 
Sale of these shares at this time 
would mean taking a considerablé 
‘loss and I would like what com- 
ment you would care to make on 
the current situation at the com- 
pany’s property, 

While prospects of any increase in 
profits from Pickle Crow Gold 
Mines have been given a serious 
blow by the lower ore’ values en- 
countered in work at cepth on the 
main Howell vein, the situation is 
not quite as serious as might first 
be thought. Development of the 
new “north mine” at the 750-ft. level 
has disclosed a considerable tonnage 
of high grade ore which will go far 


.| to offset reduction of values at depth 


in the Howell vein. Diamond drill- 
ing of the new north zone shows the 
vertical continuity of values and a 
new shaft is to be put down from 
the 750-ft. level to allow the open- 
ing up of this occurrence at greater 
depth. | 
To offset the lower average grade 
of ore in the main zone the company 
has milling of a larger 
tonnage of ore and hopes to maintain 
the profit per share at close to the 
present level in spite of higher oper- 
ating costs and increased taxation. 


Tex-Tor Oil 

Can you furnish me with any 
information on the capitalization, 
earnings, dividends and royalty 
payments of Tex-Tor Oil Corp.? 


Tex-Tor Oil Corp. has 
made three dividend payments of 





and in view of this narrow interest, 
its shares are not quoted on any 
market. Also, in view of the fact 
that this is a small company, the 
officials do not publicly disclose all 
the operating details. Should you 
desire further information on this 
organization we would suggest that’ 
you get in touch with W. R. Salter, 
112 Yonge St., Toronto, who: is one 
of the directors ‘of the company. 


Sarnia Oil & Gas 

An estate of which I am an ex- 

ecutor holds a block of shares in 
Sarnia Oil & Gas Co. I have been 
unable to secure any information 
on this company from other 
sources and would appreciate (a) 
information on the company’s 
present position and (b) the cur- 
rent market on the company’s 
shares if a quotation can be se- 
cured. 

Sarnia Vil & Gas Co. Ltd. pro- 
duces about 10 million cubic feet of 
gas a year from a single well in the 
Petrolia area, with resulting rev- 
enue amounting to slightly over $5,- 
000 a year. From this revenue net 
income of about $1,800 to $2,000 a 
year is secured, it is understood. 

As there were 650,000 issued shares 
of Sarnia Oil & Gas Co. at last re- 
port, it is obvious that income avail- 
able for distribution to shareholders 
has not been adequate to pay divi- 
dends, 

We can find no market fér the 
company’s shares in Toronto broker- 
age circles. . 


Aldermac Copper 
Shares of Aldermac Copper 
Corp. have been somewhat stronger 
marketwise in recent weeks. Have 
you heard of any new develop- 
ment that might account for this? 


The increased demand for cop- 
per arising out of the war has meant 
little in the way of extra profit for 
Aldermac Copper. Corp. The com- 
pany turns out a large quantity of 
copper each year on its current 
milling basis of 1,000 tons daily, but 
with a fixed price being received 
for most of the company’s output, 
revenue: from this source has not 


to date | shown any tendency to ‘increase. 


Production of pyrites has aided 


5 cents eath. These have been as|‘he company in its struggle to 
follows: December, 1940, June, 1941,|®ehieve profitable operations, a 


and August, 1941, all 
ing been made in U. 
disbursemen 


ts have been dividends | Stocks, 


and not royalty payments inasmuch 
there are no royalty interests 


i 
is 
vi 


shee ye oH A 


. | Struggle in. which each item of cost 
jaymenty av- | must be watched closely. Base metal 


including Aldermac have 
been stronger the last two months 
but so far there has been little of 

concrete character to which this 
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Shoemaker & Burnham 
CONSULTING ENGINEERS . 
Specializing in Mill Design, Metall- 
urgy, Power and Mining Plants. 
Room 1201-1207 
45 Richmond St. West, 
Toronto, Ont. 
Waverley 4466 





THE GENERAL ENGINEERING COMPANY 
(CANADA) LIMITED 
ENGINEERING CONSTRUCTION 
OPERATION OF INDUSTRIAL PLANTS 


100 Adelaide St. West WA. 8605 Toronto 





CHARTERED ACCOUNTANTS 





Hudson, McMackin & Co., 
Chartered Accountants 
SAINT JOHN and 
MONCTON, N.B. 


Ronald, Griggs & Co. 
Chartered Accountants 


WINNIPEG 
SASKATOON 





NORMAN B. McLEOD 


CHARTERED ACCOUNTANT 


KENT BUILDING — TORONTO 
Phone: W Averley 6460 


W. D. Love & Co.’ 
Chartered Accountants 
Winnipeg, Manitoba 





CHARLES GREER & CO. 


Chartered Accountants 


923 MONTREAL TRUST BUILDING” - 
814 Excelsior Life Bldg. 


TORONTO 
ELgin 0700 





R. D. HILL, BERTRAM & HECTOR 


' Chartered Accountants 
443-4 CONFEDERATION LIFE BUILDING — TELEPHONE ELGIN 3640 


TORONTO, 2 





RUTHERFORD WILLIAMSON & CO. 
Chartered Accountants 


Rutherford Williamson, F.C.A. Harold A. Shiach, F.C.A, 


D. J. Sales, C.A. W. F. Gibson, C.A. 
TORONTO — MONTREAL 


: Li and re. 
Sutherford Williamson, F.C.A. . R. McCutcheon, C.A. 





CLARKSON, GORDON, DILWORTH & NASH 
CHARTERED ACCOUNTANTS | 
15 Wellington Street West, Toronto 
Toronto—Montreal—Hamilton—Winnipeg—Vancouver 
E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 
15 Wellington Street West, Toronte 





CHARTRE, SAMSON & CO. 


Chartered Accountants, Licensed Trustees and Receivers 
Successors to 


LaRue & Trudel and Samson, Knight & Co. 
MONTREAL QUEBEC ROUYN 


MILLAR, MACDONALD & CO. 


Chartered Accountants 
WINNIPEG, MANITOBA 












Chartered Accountants 


D. H. McCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


WILTON C. EDDIS & SONS 


Established 1895 


CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


THORNE, MULHOLLAND, HOWSON & McPHERSON 
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E J. HOWSON _— FEDERAL BUILDING GALT 
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Licensed Trustees §=FTORONTO — KITCHENER 





MeDonald, Currie & Co. 


/ Chartered Accountants, 
Licensed Trustees & Receivers 
MONTREAL TORONTO QUEBEC 















Distillers-Seagrams 
Issues Optioned Stock 


From Our Own Corresponégent 
MONTREAL.—Distillers Corpora- | 
| tion-Seagrams Ltd., reports that the’ ing to $1,753,570. 


adian currency. 








ROBERTSON, ROBINSON, McCANNELL & DICK: 


OTTAWA ' 


———___$__,______| NB 


Schwengel option has been exer- 
cised with respect to an additional 
150 common shares, for which the 
company received $22 a share, Can- 
This brings the 
number of common shares outstand- 







' Capacity operations conti 
‘the tin pale ail ot Denna 
oundries an teel, altho 
outlook for future tin onlin 
uncertain. The recent, order freez, 
ing stocks of tin in Canada and the 
subsequent release of the Metal for 
essential civilian uses, notably the 
= Peer a? date not ma. 
erially affected the com 
understood, ie 

onnage output of the Domiy; 

Foundries plant for 1941 was aheea 
of that of 1940. Costs were up some. 
oh aoe the year, due to 

-living bonuses and hi 
terial costs. aoe 


Financial Post Gees F tnd Maney Demand Union Cole inient 


seni Tebrcamstences’ bake itaedaigaat Sie. copieleg - Success of} sonal property of the smaller busi- | should be drafted to lead this coun 

here ta atiticn ateumaietedtichs Mek abe such union would depend upcen |.ness men in the towns and villa try in the present crisis. if this. wes 
charge of provincial matters, The the peer omecna gta and single-| and the nm of an done people would have more con- 
upswing of public confidence, ‘ss @ eee ot mares of tie Pecaae cee: select- | of near fidence in the government and 
direct result, has been startling. It ot us a een eee Surely Can- would co-operate.more wholeheart- 
points an object lesson to a more is grave hour, Aone cam HANNA HERALD, edly in such war measures as the 
important capital, Ottawa. When the peace he and the faith, to unite | Mrs. L. M. McCrea. ; governtaent might devise. ‘The pres- 
peace comes, we can return to the|as never before. = Favor union . son gallons repre-| ent government would “have to 
democratic safeguard and privilege meeiaties: 2) RIT PO parties | initiate such a reform. Is it big 
of organized opposition in admini- | QUEBEC CHRONICLE- and interests, | enough and sincere enough to do it? 
stration. But to cling to such a lux- GRAPH, C. G. Dunn. 

ury today is to invite removal of the 


BRAMPTON CONSERVATOR, 
C. V. Charters. 


By a majority of 2,252 the County 
of Peel, in the election of 1917, en- 
dorsed the formation of union gov- 
ernment and the policy of conscrip- 
tion of total man power and of the 
natural resources of the Dominion. 
Insofar as it: is possible to be as- 
certained, the sentiment of the 
county has not changed. This view 























































































aristocracy 
in 1917-1918. 













ST. JOHN’S NEWS & ADVOCATE, | ou awINiGAN FALLS STANDARD 


eans union 

is borne out by the attitude of Cana-| whole process of government as we eee sraly seotoecien ve of | L. G. Gage. D. R. Wilson. eae see an imprévement jn 
dian Legion branches and other! pnow it. all major parties and interests, is the Most certainly feel that all parties ae tai. = ever, over the 1949 
bodies. Those who are willingly sing iid only proper and safe course for Can- should have part, not only in the Like the vast majority of -Cana-} n ae Seas on share, is the 
giving their best cannot be persuad-| RENFREW MERCURY, ada to’ pursue in the,present worl d routine of our war effort, but in its|dians, I favor an all out war effort oe as of 25 cents a share 
ed that their refusal to support the| F. Roy Sayles. crisis. P planning and direction.as well. but, remembering as I do that the norway ving" year. This brings 
King ‘government should deprive) we could not’favor union govern- meen rye last e tegcaee eae was the most ; eae 2 ae . ot nagh og to $1.25 
40% of the citizenship of Canada ment for Canada, even if we had the WONTSVILLE FORESTER, THE CALGARY HERALD. inept, inefficient and wasteful g 


from any voice in the conduct of the 
war. All races, all creeds, all classes 
are asked to serve with the forces 
and to bear their share of taxation 
and are doing so. A union admini- 
stration will command support for 
the all-out war effort demanded by 
all classes of citizens, which up to 
the present time has not been found 
possible. A government representa- 
tive of all the people will ensure 
the harmony necessary to the effort 
now so urgently needed. 


BRIDGEWATER BULLETIN, 
F. J, Macpherson. 


Any machine runs better without 
friction. Co-operation is necessary 
for all-out effort to win victory. 
Coalition would result in the en- 
couragement of forces now on front 
line, and hearten the people in Can- 
ada, that all is being done to win. 


DAUPHIN HERALD & PRESS, 
W. S. Marsh. 


No; the present, government can 
get as close to public opinion as a. 
coalition could. With its present 
house strength, the government has 
authority from the people to deter- 
mine all major issues and it would 
continue to do this even if it took 
members of other parties into the 
cabinet. 


CARLETON PLACE CANADIAN, 
F. A. J. Davis. 


Unity in Canada’s war effort is 
more important than political ad- 
vantage. Until this world conflict is 
over Canada’s full support cannot 
be given by divided forces. Union 
government, in which all major 
political parties are represented as 
well as other outstanding Canadians, 
would seem to be the solution. Let's 
fight as Canadians, not as political, 
opponents. 


PENTICTON HERALD, 


No major programme of plant 
construction was embarked upon/ 
during 1941. 


—_—_—_—_—__ 
Many smart and distinctive 
fabrics have now arrived for 
Fall and Winter wear, Over. 
coatings — Suitings — Ma- 
teridls for Sport Wear — 
Evening and Day Dress. 


The Calgary Herald has on many | ernment which has ever misgov 
occasions in the past year advocated | ed this Dominion, I am utterly op- 
in its editorial columns a union gov-| posed to a second experiment. 
ernment which would represent the; Would favor a non-partisan war 
united thought of the country. council composed of leading states- 


‘ ‘|men and the best brains of their 
SWAN RIVER STAR & TIMES. 


H. E, Rice, publisher. 


“We believe union government, 
representative of all parties, essen- 
tial for Canada’s best war effort. 
This belief is strengthened by new 
developments in the Far East. Such’ 
union government should carry on 
for duration of the war. We have 
advocated this consistently for many 
months. 


privilege of selecting the men for 
it. Our mémory is too clear regard- 
ing Canada’s last union government 
and what it did to the country, its 
war effort and the forces. 


SHERBROOKE RECORD, 
J. K. Flaherty. 


Definitely and decidedly in favor 
of a union- government at very earli- 
est date. 


HUNTINGDON GLEANER, 
A. L. Sellar. 


Canada needs party government in 
order to maintain a constructive op- 
position. Rural public in general feel. 
the Liberal government under 
leadership of Premier King is keep- 
ing abreast of the times and is mak- 
ing what changes are essential at the 
psychological time. Premier King’s 
deferred trip to England demon- 
strated his political astuteness. A 
United “nada to win the war must 
pin its faith in the Liberal, govern- 
ment without wasting time! and ef- 
fort through creating a new govern- 
ment, The British Empire is pin- 
ning its faith on Premier Churchill. 
Let us not break faith in the party 
we elected to office in 1940 when we 
are in the midst of the battle. 


VERNON NEWS, , 
W. S. Harris. 


Blanket endorsation of union gov- 
ernment is unwise until all the cir- 
cumstances are elaborated. For in- 
stance whom have you selected to 
fill what posts? Is this part of a 
drive and if so who is behind it? 
Have you young, forward-looking 
Canadians and, if you have, how do 
you propose to seat them? We be- 
lieve that Canada has not made the 
greatest possible contribution to the 
war, but war conditions make nec- 
essary a government, members of 
which are not first ‘concerned with 
party advantage. High pressure on 
G. J. Rowland. men straining every nerve is not go- 

If some of our democracies, long |ing to improve, but may be distinctly 
sheltered by circumstances, do not | detrimental, to war effort. 


speedily put true union government 
into effect, they are tragically fall- oc ee PROGRESS, 


ing short of the urgent demands of 

the present situation. This applies} I believe a government represent- 
emphatically to the Canadian Fed-| ative of leading political parties and 
eral scene. Here in British Colum-| major interests could create a sense 


bia, now in the very path of Pacific of oneness of purpose and solidarity 


country and I am convinced that the: 
It is absolutely necessary that} present government is making a sin- 
union government be formed before | cere effort in this respect. 
Canada can produce its maximum . 
war ae and anything _ -_ 
Sn ss that at the present time is not suffi- 
LE CLAIREUR, BEAUCEVILLE, cient. Political parties as such 
Georges should be put in the discard for the 
Le Claireur is unalterably opposed | qyration and the best men we have 


PRAIRIE OPTIMIST 
J. E. Branch, Editor, 
Model Publications 
Total war calls for total govern- 


ment. 
to union government because it 


might become a refuge for sinners. 
About that point the press agrees 
if it is a real union cabinet. How- N P M d 
ever, our. opinion is that it is im- t 
possible to have one because of ew unc ures a ce 
geo intrigues. We think that 

e ng government is taking a 
ee part in the war. (Trans- In } he } rice Ceiling 
ation). 
THE SACKVILLE TRIBUNE, 


C. W. Moffatt. 
: Re your telegram, emphatically no. 


L’ACTION CATHOLIQUE, : 
The Editor in Chief. 





May we have the pleasure 
of showing you these im 
portations? 


More exemptions to price ceiling , pound which cannot be replaced for 
regulations include a number of| this price today, or even during the 
canned and processed fish lines as | base period. 
well as all fresh fish, according to/ In this case the Board has taken 
Canadian Grocer. what is interpreted by many as the 

It is possible a union government} Under this newest announcement| first step toward establishment of 
would make as many mistakes as the | there are to be no ceilings as far as| uniform price ceilings, a policy 
present government and it is pos-| processors, wholesalers and retailers| which the Board has intimated is 
sible union government would have] are concerned on canned herring, | one of its objectives. 


schemes neither. good for war nor 
peace, The union government of|°l@™ms- haddock, codfish, smelts, B. C.’s Difficulties 
In British Columbia there is a 


1917 was not a national unity gov-|™ackerel, hake and halibut, = 

ernment. The first three are canned in fair 
special problem as a result of: the 
Dominion price control legislation. 


quantities and codfish is shredded. 
LA CHRONIQUE, TH} THREE RIVERS, | The sardine is a herring and so is wicca ante ae ad 
The present government is doing remot. , ‘ Sedan Soe Se a TL: 
splendidly. I fail to see how a union| Ceilings evidently remain: on can-| ing law allowing a 5% mark-up on 
government could improve the situ- | 2¢d salmon, tuna, crab, pilchards, cost. “Itris: quite probable ‘in many 
ation. Why not let well enough | oysters, etc. cases that holding to the provincial | 
alone. | So'the grocery trade can add the| regulations which require this 5% 
: mark-up, may mean puncturing the 
Dominion price ceiling. 


en a above mentioned canned and all 

ra PAUL, ALTA. JOURNAL. | fresh fish to fruits and vegetables 
oe ae ae re ~~ which were exempt shortly after} Dumping duties have heen re- 
. ministers Lompireyan pranen, Mag price ceilings were announced in| moved from every item with the 
the war effort. No, we are opposed the first place. exception of.fruits and vegetables. 
to union Government for we know| While this is a measure of relief bien — eraitiregye Tae facili- 
administration 0 price 
control regulations. 








too well that it would not be/|to the food trade, it still leaves such 
representative of all major parties. | leading items as tea, canned foods, 
Union will be too much in the in-| soaps, canned lobster and a number 


NTO - BRANTFORE 





MORDEN, HELWIG, FERRIE LIMITED 





Insurance Adjusters 


HAMILTON, LONDON, WINDSOR, KITCHENER, 
ST. CATHARINES, SARNIA, CHATHAM, OWEN SOUND 


















































































































































the squander, the inflation, the high 
Tea is a difficult problem. Many 
base period, Canadian Grocer points 
e o 
But New Deal With Ottawa Gives Hart Problems 
coalition government when the legis- | purpose. too fundamentally different from 
in adapting his cabinet to a nON-|the Pacific will have repercussions 
: Cotton Plants’ 
course—even the matter of coalition} any issues concerning the war’s 
able to the war, and British Colum- likely to be dealt with during the 
graphical remoteness from the scene| setup with Ottawa whereby this| high level during November, ac- seis 
improvements in its manufac- 
tankers and other ships have been 
Mr. Hart will probably have | the all-time high record. In a most| possibilities. 
ready limited on the Pacific andthe 
For the 11 months period bales 
styling, easy bending and shaping, you~ 
ocean have long been a thing of the/ition government is running|ed in the first 11 months of 1940, 


terest of all major interests. Heaven | of others in the spotlight. 
prices and the cruel suffering, the 
insolvency, the loss of real and per-| retailers across Canada have price 
ceilings far below replacement 
out. Tea is being sold at 85 cents a 
From Our Own Correspondent coastal cities in British Columbia,{ his. party to a three-party Union 
VANCOUVER — Many complex /|.and the Provincial Government has| Government, saying that the basic 
lature re-convenes early this month, But indirectly the various changes | those of his own party, there is . , 
and the pioneering job being! in British Columbia’s economy and| every indication that, in view of 
party course will be only one of the/,, ithe . Provincial Government’s 
minor difficulties. programme, and Premier Hart is not 
administration—are directly trace-| effect on British Columbia are Acti Vi t Hi h 
bia politicians, businessmen and coming session, but at the moment y 1s 
everyday citizens are beginning tO|the government's programme for|, MONTREAL, — Canadian cotton Welded steel tubing has been in use for 
oe ae ae by| province will forego’ income tax- ae eames Eoeneee by the 
0 ee ee en ee ae ‘ e Last month, 45,944 bales of cotton|ture that the average person 
likely to be the major accomplish-| were opened in Canadian mills com- does not appreciate its present 
attacked by enemy submarines : 
within a few miles of the west coast.| .omething to tell the legislators | Significant comparison with Novem- 
about the measures he proposes to| er last year, the current figures) With all its advantages of greater 
loss is for that reason all the more ; ; 
ee guarantee of the Pacific Great East-| opened in Canadian mills totalled 
ern Railway. 500,155. This represents an increase 
cannot afford to delay the opportunities 
for improvement in your plant or product. 


forbid that we h iti 
See eee Tea Difficult Problem 
N P li & : H. : * B C values even during and before the 
ew Foliticat frarmony tn BD. U. 
problems face British Columbia’s| already made appropriations for that} principles of the other groups were 
undertaken by Premier John Hart} way of life as /a result of war on| Wartime conditions, the Socialists i 
will be co-operative. 
Most of the complications, of} unaware of that fact. 
realize that this province's geo-| adjusting itself to the new financial | ‘Xtile mills continued to operate at) many years, but there have been so many 
ation for the war’s duration se 
During the past few days oil eee 
ment. pared with 52,664 bales in October, 
The supply of tank ships was al- - 
" owed an increase of 5%. 
adopt to meet a maturing $20,100,000 
strength, less weight, durability, streamline 
Normal shipping facilities on this] So far as anyone may judge, coal-| of 6.8% over the 468,051 bales open- 
For its weight, welded steel tubing is the 








past, but at least a semblance of 
regular service was being maintain- 
ed by some lines until the Japanese 


smoothly so far and the new minis-| 4nd an increase of fully 65% over 
ters who as Liberals and Conserva- oe 303,251 bales opened the first 
tives were often in conflict with months of 1939. 


















































assault on Hawaii, the Pacific| each other during the past few years = 27.027 23,623 19.215 38952 42,288 

. 28,608 21, i 

or ae, rege rete = cot gg working in complete har- Mar. 33,088 — Stan be eet strongest section that can be produced. Its 

. pr. 33,102 24,233 21,274 43,784 46,404 ngt i imini 

largely a matter of improvisation,] From the political standpoint | }‘%¥ uet  aeaee ant: aon Sti strength will not diminish. Constant mer: 

and the effect on British Columbia’s| most of the interest of the session | July ~ 28,486 19,509 27,051 42,958 48.852 ing around, hard knocks and bumps cold 

export trade is certain to be severe| will be focused on the attitude and| $US 21-464 22,256 32.540 40,576 39,808 dh : : oe 

eee long. behavior of the new official oppo- Oct. 27,197 2¢i8 34. a9T Pri so'eee = eat, all deadly enemies of wooden 
ne more vital interest to the| sition, the C.C.F. headed by Harold| Hoy 27188 24379 42.401 43,756 45,944 | equipment 

Provincial Government has been| Winch. oer eee eon oe a deaneedlin Z : sak ge 

air raid protection of the larger| While Winch declined to\ commit | ¥® 355-561 282,916 343,252 511,605 ...... effect on these steel 















No. 550—Tool Tender 
No. 140—Spade Truck 





products, 


9 Million Hydro h.p. 
To be Ready by °43 


From Our Own Correspondent 

MONTREAL. — Installed hydro-; major development, ‘the Shipshaw 
electric power in Canada at the| generating station on the Saguenay 
beginning of 1942 totalled 8,846,813| River, will not be eee 
er . However, work plann ‘or 
h.p., as a result of the addition of completion this year will bring total 
263,375 h.p. of new installations | installation of Canada’s hydro-elec- 

during 1941. tric stations to 9,073,513 h.p. 
At present work is under way on| The hydro-electric installation 
<8 eae rt ae serge picture in Canada, as indicated by 

equipment. No 0 

this will be installed in 1942, as the Gieae ee ee 


HYDRO ELECTRIC PROGRESS IN CANADA——— 
(In Horsepower) 


Stan - Steel Factory 
Equipment has ! 
started a new era of faster production. 
Trucks running on rubber-tired roller 
bearing wheels start easier, roll easier and 
greatly reduce your floor repairs. Your 
materials are transported quickly and with 
a-minimum of effort. Banish repairs, dis- 
miss the ever-present bogey of lost and mis- 
laid tools, promote neatness and efficiency. 
We shall welcome the opportunity of dis- 


cussing your special factory equipment 
problems. 














To be 
1941. “‘tendaaa i. Write us now. 

es Installations Jan. J Underway Dec. 31742 

. ° eeeeeeeeee eee see 9" eereee 2,617 
BS Eee es aie keg (SCORN JUBEREES 
ae covccesseses 236,000 4,556,943 000 4,686,943 C. S. V. Branch, 2nd vice-president 

UM, vaseeseverse 19,000 2,616,595 131,000 = 2,672,595 | of the Sun Life of Canada, has just 
noe odbc te Sadseks a 286 i oie 420,925 | completed 50 years in the service of 
ry omit bce So ot rg oeaee edad 90,835 the company. Mr. Branch, as an : . SECTRICALL 
B.C. & Yukon :;: 31::::\\- gheape,  "Bpek > aeeeens |eltes ola coe ioe a eon 
: ; anes ately, costae, te STUNT PU CC ra ane taT 

Otal ....s+0e+. 263,375 8,846,813 801,700 9,073,513’ and the United ; Pabst = 
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